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CHAIR’S ANNUAL REPORT
Dear Members,
The Pakistan National Committee of the International Chamber of Commerce continues its
engagements nationally, regionally and internationally through the active participation of individual
members, commission chairs, office bearers and its secretariat.
At the national level we have seen the re-enactment of the UNCITRAL Convention 1958 for
Recognition and Enforcement of Arbitration Agreements and Foreign Arbitral Awards by way of a
Parliamentary Act No. XVII of 2011 titled “An Act to provide for the recognition and enforcement
of arbitration agreements and foreign arbitral awards”.
Efforts remain ongoing at the Federal level for facilitating Pakistan’s ratification and accession to the TIR Convention 1975
for transit transportation. The matter has been firmly recommended by the Federal Commerce Ministry, Federal Board of
Revenue, Ministry of Communications and the ECO Secretariat. It now awaits a Cabinet resolution in order to proceed.
Meanwhile ICC Pakistan continues its interaction through its IRT-TIR Commission. There has been progress in terms of
the pending legislative enactment of the Carriage of Goods by Sea Act which is in process of legislative deliberations.
In order to facilitate capacity building for the eventual implementation of the TIR Convention in Pakistan and the accommodation
of ICC Pakistan’s ongoing ATA Carnet operations, a MOU was concluded between the Directorate General of Training &
Research (DGTR) of Pakistan Customs and ICC Pakistan in October 2011. The MOU provides for cooperation in training
and most importantly the inclusion of the ATA Carnet system and the TIR system within the Customs IT system in order
to firmly integrate these facilitation measures within the Customs’ regime.
ICC Pakistan’s ATA Carnet operations continue to facilitate temporary admission into Pakistan. ICC Pakistan participated
in the World ATA Carnet (WATAC) Council meeting held in Oslo, Norway in December 2011.
Regionally, ICC Pakistan through its Chair continues to function as ICC’s Regional Coordinator for Broader Middle East
North Africa (B-MENA) region and conducted a meeting of the region in Amman, Jordan in May 2011. The next meeting
of the ICC RCG B-MENA is scheduled to be convened at Tbilisi, Georgia on 28th May 2012 to be hosted by ICC Georgia
and its Chairman Mr. Fady Asly. ICC Pakistan participated in ICC’s G20 MENA Regional Consultation meeting held in Doha,
Qatar hosted by H. E. Sheikh Khalifa Bin Jassim Al-Thani, Chairman ICC Qatar.
Internationally, interaction has been considerable at the Executive Board and commissions levels. These included meetings
at ICC’s Headquarters in Paris, World Council meetings, Permanent Heads meetings, NC Com meetings of the ICC
Executive Board, Commission meetings at ICC in Paris as well as at other international venues. In the context of ICC World
Chambers Federation we were successful in having Mr. Abdul Majid Haji Muhammad of our WCF member Karachi Chamber
of Commerce & Industry, elected as member of the WCF General Council. During the year the active commissions of ICC
Pakistan were Arbitration, Banking, E-BITT, Environment & Energy, Transport & Logistics and IRT-TIR. Details of all activities
are included in this Annual Report including reports from various commission chairs/ members who have submitted the
same within time for this publication.
Pakistan has faced challenging times and the global economy has been persevering an ongoing recession. Nonetheless
there are many regions including ours which are growing at a fast pace. In Pakistan although economic figures may not
reflect the growth potential, the endemic resilience within the private sector in somehow sustaining its economy despite
problems especially in the energy sector in the context of availability and circular debt. The question remains as to how
long this matter can continue without being comprehensively addressed. I find international interest in Pakistan as an
investment destination is definitely there however it is incumbent upon the Government of Pakistan to continue to address
issues in terms of contractual obligations within the energy sector. This directly affects the level of equity commitment to
Pakistan and the financing of large projects both within the public and private sectors including those in alternate energy
initiatives. Overall Pakistan’s vast mineral and agro-based potential coupled with a youthful and growing pool of human
resources augers well in terms of its potential for having a economic powerhouse in the longer term.
It is necessary to comment on the initiative to increase trade between India and Pakistan as it offers potential. One has to
be realistic in recognizing the trade between the two countries is already ongoing for some time albeit via third countries.
The reason why trade between the two countries will remain more lucrative through third countries which have very low
direct corporate income tax jurisdictions is because the differential in the direct corporate income tax is too wide and
therefore facilitates capital transfer and/or transfer pricing to third countries, this is applicable in the case of both India and

Pakistan. India-Pakistan trade aside, even in general when direct corporate income tax remains at 35% in Pakistan official
capital formation for local companies will remain difficult. It is necessary for governments to take cognizance of the importance
for reducing direct corporate income tax from its current levels to a level of 10%-15% in order to encourage enhanced local
investment, official capital formation and a wider tax base. One way of achieving this is by simply providing for tax credits
against investments in new initiatives which actually provide employment and increase productivity.
Another issue which needs to be addressed in terms of enhancing capital formation is in prevailing regulations for revaluation
of fixed assets in Pakistan. The current revaluation regime as prescribed by regulatory authorities do not accommodate
sufficiently the enhancement of actual capital values and therefore the true value of the equity of most local corporates
are not reflected. This issue needs a comprehensive redressal and review in order to enhance our capital values without
any negative regulatory implications and should include resultant tax benefits if they accrue as well as allow for equity
enhancement provisions. The problem I see is that although we have fiscal policy managers who are eminently qualified
in terms of their international experience I must state that unless and until a fuller understanding of the scenario in terms
of domestic corporate and fiscal nuances are logically understood there will remain a disconnect between the desires of
international organizations which monitor our economic activity and on whose behest our fiscal policy mangers tailor policies.
It is after all only in the local private sector where one’s own capital is at stake and one feels where the shoe pinches in
trying to grow legitimately. In essence the prevailing situation administratively caters for a far larger majority of financing
towards the public sector rather than the private sector. In effect the private sector generates the taxes which sustain a
much larger portion of fiscal requirements of our government then do international lenders, agencies or for that matter
public sector corporate entities which are anyways perennially in deficit. It is therefore reasonable to question the tax to
GDP ratio comparative in the context of Pakistan cited by pundits of public policy of both local and international origins.
Simply because if the public sector share of GDP activity were to be removed you will find the private sector’s own tax to
GDP ratio would be well above minimum norms.
Profuse thanks are due to all National Committee members and fellow office bearers for their steadfast and continued
support to ICC Pakistan and its agenda. ICC Pakistan’s Secretariat must be commended for their steadfast dedication and
diligence at the same time we thank the ICC, its Chairmanship, Executive Board, officials and our counterpart National
Committees for the support and cooperation we have been receiving. Finally we would like to thank Pakistan’s Federal
Ministry of Commerce and its National Trade & Transport Facilitation Committee, the Board of Investment, the Federal
Board of Revenue, Pakistan Customs, Ministry of Communications, Ministry of Foreign Affairs and other departments of
the Government of Pakistan for extending to us their cooperation and facilitation.
We hope members will find ICC Pakistan’s Annual Report 2011 to be an informative document. There have been many
changes at ICC HQ including the composition of its chairmanship as well as other positions. Important changes and events
at ICC have also been included in this report.

Best regards,
Tariq M. Rangoonwala
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ARBITRATION
MAHOMED J. JAFFER, CHAIR ARBITRATION COMMISSION OF ICC PAKISTAN
Further to our last Memo, there have been certain developments in international arbitration which the
members, especially legal practitioners, may find interesting.
a. Jivraj v Hashwani: Supreme Court (UK) held religious criteria for appoint of arbitrators to be lawful;
b. Dallah v Ministry of Religious Affairs: a rare example of English courts refusing to enforce a
New York Convention award;
c. ICC Rules of Arbitration 2012: ICC launched a revised edition of its Rules of Arbitration at a conference in Paris
on 12 September 2011. The 2012 Edition of the Rules updates the version in force since 1 January 1998.

Jivraj v Hashwani
We previously discussed the decision of the Court of Appeal (England) - in the case of Jivraj v Hashwani - wherein it was
held that the religious criteria for appointment of arbitrators are unlawful.
As elaborated earlier, the Court of Appeal ruled that the Employment Equality (Religion and Belief) Regulations, 2003 (the
"2003 Regulations") - and the EU directive they implemented - "are intended to apply to all forms of employment in the
broadest sense" and that the arbitrators have a "contract of employment" with the parties to a dispute. Hence, the choice
of an arbitrator on religious, racial, or any other grounds could fall foul of the 2003 Regulations even if made entirely
privately. The decision was challenged in the Supreme Court in England.
We highlighted our concern that the decision “has a far wider significance than the present case” as the Court of Appeal
itself acknowledged, especially in Pakistan where it is not unusual for an arbitration clause in a contract to provide that
the arbitrators shall be retired judges of the High Court or the Supreme Court because of their experience and undoubted
integrity.
On 27 July 2011, the Supreme Court of the United Kingdom allowed the appeal. To analyze the judgment, we have relied
on a very helpful case note: 'Dark Clouds Lifted: Jivraj v Haswani' by Richard Chalk and John Choong published in 2011
Asian DR (pg. 121).
The Supreme Court unanimously decided that an arbitrator is not a person "employed" contractually to do a work. The
Supreme Court thought it significant that the 2003 Regulations referred to "employment under" a contract personally to
do work. It reasoned that there is a conspicuous distinction between those who are employed and those who are "'independent
providers' of services who are not in a relationship of subordination with the person who receives the services". It was held
that an arbitrator was not in a position of subordination to the parties, but in effect was a "quasi-judicial adjudicator".
In addition, the Supreme Court also accepted that whilst the dominant purpose of the contract was important, the focus
should be on the contract and the relationship between the parties rather than exclusively on purpose. The Supreme Court
held that the primary objective of appointing an arbitrator was the impartial resolution of the dispute between the parties
in accordance with the terms of the agreement and, although the contract between the arbitrator and the parties was for
the provision of personal services, the arbitrator does not render the services under the direction of the parties.
In light of the above, the Supreme Court held that the 2003 Regulations did not invalidate any part of the arbitration agreement.
As highlighted earlier, our concern was that the decision of the Court of Appeal, though not binding on the Courts in Pakistan,
is likely to receive great weight if cited by a party seeking to avoid the enforcement of an award against him or even to
thwart arbitration proceedings.
However, as hoped, the Supreme Court has taken a broader view of the matter and reverted back to the original position.
The complete judgment of the Supreme Court can be found at the following address:
http://www.bailii.org/uk/cases/UKSC/2011/40.html
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Dallah v. Ministry of Religious Affairs
Dallah Real Estate Tourism Holding Company v. Ministry of Religious Affairs, Government of Pakistan was the first judgment
of the Supreme Court (United Kingdom) in an arbitration case where the English court refused to enforce a New York
Convention award given under the ICC rules. We would like to commend Ms. Toyin Ojo, Associate, SJ Berwin (Solicitors,
London) for her excellent analysis of the case published in Sans Frontières, Issue 11, May 2011.
The case involves a Memorandum of Understanding ("MoU") executed between the Government of Pakistan ("GoP") and
a Saudi Arabian real estate company ("Dallah"), in 1995, in relation to construction of housing for Pakistani nationals carrying
out religious pilgrimage in Saudi Arabia. In 1996, Dallah entered into a contract with the Awami Hajj Trust ("Trust"), a body
which had been established pursuant to an Ordinance promulgated by the President of Pakistan to oversee the project.
The contract contained an arbitration clause under which all disputes were to be referred to ICC arbitration in Paris.
The GoP was not a signatory to the contract, however, the contract included a guarantee provided by the GoP and gave
the Trust the power to assign its rights and obligations to the GoP without the permission of Dallah.
The project never commenced. Following a change of government in Pakistan, in accordance with the relevant constitutional
provisions, the ordinance lapsed and the Trust ceased to exist as a legal entity. In 1997, the Pakistan Ministry of Religious
Affairs alleged that Dallah had failed to submit specifications on time, and purported to terminate the agreement. Dallah
commenced ICC arbitration against the Ministry of Religious Affairs (GoP). The GoP refused to sign the Terms of Reference
and participate in the Arbitration on the basis they were not signatories to the contract.
The arbitration proceeded and the arbitral tribunal awarded Dallah approximately $20 million in damages and legal costs.
Dallah then commenced enforcement proceedings in the UK. The GoP opposed enforcement before the UK Courts and
commenced annulment proceedings against awards before the Paris Courts of Appeal.
Both the UK and French Courts concluded that they had authority to conduct a full review of the arbitrator's decision
on jurisdiction.
In England, the GoP sought to prevent the enforcement by relying on the 1996 Arbitration act which, in conjunction with
the New York Convention of the Recognition and Enforcement of Foreign Arbitral Awards of 1958, provides that enforcement
of an award may be refused if the arbitration agreement was not valid under the applicable law, or if the person against
whom enforcement is sought was not a party to the agreement. In absence of any express stipulation, the governing law,
pursuant to the 1996 Arbitration Act, is determined by the seat of the Arbitration. Hence, in this case the French law applied.
The Supreme Court considered whether, under French law, it was the common subjective intention of the GoP, Dallah,
and the Trust that the GoP be bound by the arbitration agreement in the contract. It took into account the change of business
structure, i.e. from an MoU with the GoP to a contract with the Trust; the fact that the Trust was a body corporate capable
of suing and being sued; and that Dallah had been advised by lawyers who would have been aware of the ramifications
of the GoP not being a party to the contract. The Supreme Court concluded that the GoP was not a party to the arbitration
agreement and hence the award was not enforceable.
Dallah also sought the enforcement of the final award in the French courts. In response, the GoP applied to the French
Court of Appeal to set aside the final award. The GoP argued that pursuant to the French Code of Civil Procedure, a
decision granting the recognition or enforcement of an award is subject to appeal "if the arbitrator has ruled upon the matter
without an arbitration agreement or based on a void and lapsed agreement."
The French court observed that the issue of whether a party is bound by an arbitration clause has to be solved by a factual
enquiry. The Court's emphasis was on the parties' actual conduct, which included assessment of the pre-contractual
negotiations, approach during the term of the contract and approach to its termination. The Court concluded that the GoP
acted like a genuine party and the creation of the Trust was purely formal.
Ms. Ojo in her above-mentioned article concludes:
"It has been stated that the differing opinions of the UK courts and the French Court of Appeal is based upon the differing
approaches of the courts to International Arbitration.
...
The final outcome of Dallah remains to be seen, but it is likely that any court faced with another application for enforcement
will follow the decision of the French courts considering the importance that the New York Convention affords the courts
of the seat of the arbitration."
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The complete judgment of the Supreme Court can be found at the following address:
http://www.supremecourt.gov.uk/decided-cases/docs/UKSC_2009_0165_Judgment.pdf

ICC Rules of Arbitration 2012
An article published in the 2011 Asian DR (Pg. 101) is helpful in explaining the changes wrought to the ICC arbitration by
the 2012 Edition of the ICC Rules of Arbitration, which will take effect on 1 January 2012. Slightly edited extracts are
reproduced below:
After a long process initiated in 2008, led by a Task Force made up of 175 arbitration professionals and users from 41
different countries, the ICC launched a revised edition of its Rules of Arbitration at a conference in Paris on 12 September
2011. The 2012 Edition of the Rules updates the version in force since 1 January 1998.
The introduction to the 2012 Rules states that they "... remain faithful to the ethos, and retain the essential features of ICC arbitration, while adding new provisions to address
such matters as disputes involving multiple contracts and parties; updated case management procedures; the appointment
of an emergency arbitrator to order urgent measures; and changes to facilitate the handling of disputes arising under
investment treaties and free trade agreements".
Overall, the 2012 Rules do not constitute a substantial departure from the 1998 Rules. They maintain their characteristic
general and flexible approach to procedure, so that it is capable of adapting to disputes of a different nature and amount
and to parties from different legal backgrounds. Likewise, the 2012 Rules preserve the main distinctive features of
ICC arbitration.
The 2012 Rules do, however, contain a number of important modifications and additions. A number of these are reflections
upon the experience gained during 13 years of application of the 1998 Rules. The 2012 changes may therefore be considered
a 'codification' of practices developed and already applied by the ICC Secretariat during this time.
Two objectives seem to dominate the changes made by the 2012 Rules:
1. adapting the Rules to the growing complexity of disputes and to the increasing need for urgent interim remedies in
business disputes; and
2. reducing time and costs of arbitration.
Emergency Arbitrator
Probably the most notable change is the introduction of the Emergency Arbitrator, who may be appointed at the request
of a party applying for urgent interim or conservatory measures that cannot await the constitution of the arbitral tribunal.
The Emergency Arbitrator, after having heard the parties, will make an order, which the parties agree to observe.
The Emergency Arbitrator process will not apply to arbitration agreements signed before 1 January 2012, or where the
parties have agreed to opt out of this provision or have agreed another pre-arbitral interim measure mechanism. These
changes offer a welcome and viable alternative to applying to a State court for interim relief before the tribunal is appointed.
Multi-party and multi contract arbitrations
The 2012 Rules also contain a detailed set of new provisions that deal with the issue of complex arbitrations (e.g. arbitrations
where there are more than two parties or which deal with disputes arising under more than one contract) and mostly codify
some of the practices already applied by the Secretariat of the ICC.
The main points of these new provisions are:
1. Joinder of Additional Parties: any party may request that an additional party joins the arbitration before any of the
arbitrators have been confirmed or appointed.
2. Claims between Multiple Parties: In arbitrations with more than two parties, any party may make claims against
another party.
3. Multiple Contracts: Claims arising out of several contracts may be made in one single arbitration.
4. Consolidation of Arbitrations: The Court may consolidate arbitrations under certain circumstances, including the
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agreement of the parties, that claims are made under the same arbitration agreement or made under different
arbitration agreements which are "compatible".
Challenges to jurisdiction
The 2012 Rules provide that any question of jurisdiction will be decided by the arbitral tribunal.
Arbitrators
Arbitrators are required to be and remain impartial and independent from the parties, and not just independent, as was
provided in the 1998 Rules.
Conduct of the arbitration
The 2012 Rules place on the arbitral tribunal and on the parties an express duty to make every effort to conduct arbitrations
in an expeditious and cost-effective manner. The arbitral tribunal is obliged to hold a case management conference with
the parties when drawing up the Terms of Reference or soon thereafter.
Confidentiality
In addition to requiring prospective arbitrators to sign a statement of confidentiality before being appointed, the 2012 Rules
empower the arbitral tribunal to make orders regarding the confidentiality of the proceedings and any other matters in
connection with the arbitration, including taking measures to protect trade secrets and confidential information.
Communication technologies
The 2012 Rules are modified to embrace modern communication technologies and current practice.
Conclusion
The publication of the 2012 Rules is to be welcomed. They will no doubt contribute to the maintenance of the status of the
ICC and its continued development in Asia.
Mahomed J. Jaffer / Mubariz Siddiqui

RECOGNITION AND ENFORCEMENT (ARBITRATION AGREEMENTS & FOREIGN ARBITRAL AWARDS) ACT, 2011
The UN Convention on the Recognition and Enforcement of Arbitration Agreements and Foreign Arbitral Awards 1958, also
known as the New York Convention 1958 has finally been enshrined as a full-fledged Parliamentary Act passed by Pakistan’s
National Assembly in January 2011 and finally signed by the President of Pakistan on 15th July 2011 for which a Gazette
Notification was issued by the Senate Secretariat in Islamabad on 19th July 2011 as Act No.XVII of 2011.
This is the permanent enshrinement of this law on our statutes by Parliament. Hitherto fore we had managed to obtain by
way of Ordinances (2004-7) and even a temporary Act (2007-8) the various legal provisions for the New York Convention
1958 which were then withdrawn by the Supreme Court (31st July 2009) in view of the questionable legitimacy of the then
government and their various acts thereby requiring for all such acts to be re-legislated by a legitimately elected National
Assembly. The perusal of this key piece of legislation had been ICC Pakistan’s priority no.1, which is now completed.

ICC INTERNATIONAL COURT OF ARBITRATION – STATISTICAL REPORT for 2010
Arbitration attracted record 2,145 users from an unprecedented 140 countries and independent territories. Greater use of
ICC arbitration outside Europe was reflected in a growth in the number of parties and arbitrators from other regions and
the choice of places of arbitration more frequently in those regions, especially Central and West Asia. Use of ICC arbitration
also expanded further into the public as well as the private sector, with a growth in the participation of states and parastatal
entities (particularly in cases where the ICC was requested to appoint arbitrators). Another interesting development was
the increased use of ICC arbitration to resolve disputes between parties from the same country (18% of 2010 cases).
Beyond arbitration, there was a sharp rise in referrals to the ICC International Centre for Expertise, which received almost
twice as many cases as in 2009. The geographical origins of the parties and the experts involved in these cases and the
nature of disputes were also more diverse than previously.
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ARBITRATION
A total of 793 new cases were filed with the ICC International Court of Arbitration in 2010. At the end of the year, a record
1,485 cases were being administered by the Court. Over the past ten years, the Court's workload has grown by 40%.
Growth has been particularly strong during the last three years, with the number of cases handled by the Court rising by
15% between 2007 and 2010. All indications suggest that this level of activity will be matched in 2011.
Parties
The total number of parties involved in cases filed in 2010 was 2,145. This 2% increase on 2009 is explained by a 4% rise
in the number of multiparty cases. They continued to represent around a third of the ICC International Court of Arbitration's
total caseload.
Geographical origins
The parties involved in the cases filed in 2010 came from a total of 140 different countries and independent territories.
This record figure represents an increase of almost 10% over 2009 and reflects the ever widening use of ICC arbitration
across the world. 50% of the parties were from Europe, 24% from the Americas, 20% from Asia and the Pacific, and 6%
from Africa.
Country/Territory
Oman
Qatar
Saudi Arabia
United Arab Emirates
Bangladesh
India
Pakistan
Singapore
Sri Lanka

Claimants
3
10
4
24
1
20
2
11
2

Respondents
2
7
1
29
3
51
1
10
4

Total
5
17
5
53
4
71
3
21
6

Single nationality cases
An increasing number of disputes referred to ICC arbitration are between parties from the same country. In 2010 such
disputes represented 18% of the ICC's new caseload.
Nationality
(country of origin)

Oman
Pakistan
Sri Lanka
Qatar
Bahrain
Turkey
United Arab Emirates
Malaysia

Number of cases in which
which at least one of the
parties was from the
country mentioned
3
2
4
11
6
39
41
5

Number of cases in which
all parties were from the
country mentioned
(domestic cases)
2
1
2
5
2
10
10
1

Domestic cases as a
percentage of all cases
involving parties from the
country mentioned
67%
50%
50%
45%
33%
26%
24%
20%

State and state-owned parties
The number of cases involving one or more states or parastatals rose to 79 in 2010 representing 10% of all cases fied
during the year. The number of states and parastatals involved in these cases exceeded 100, up by 17% in 2009.
The areas of economy most affected by disputes involving states and parastatal entities were: construction industry (33%),
the energy sector (oil, gas, electricity) (22%), finance and insurance (15%), telecommunications (11%), and transport (8%).
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ARBITRAL TRIBUNALS
Constitution
Arbitrators in ICC cases are either nominated by the parties or the other arbitrators (in the case of three-member tribunals),
or appointed by the Court. Nominations by parties and other arbitrators have to be confirmed by the Court or its Secretary
General. The total number of appointments and confirmations in 2010 rose to 1,331, from 1,305 in 2009.
In 2010, the Court refused to confirm 22 nominations of arbitrators, 16 of which had given rise to qualified statements of
independence.

Sole arbitrators
(one-member tribunal)
Co-arbitrators
(three-member tribunals)
Presiding arbitrators
(chairs of three-member
tribunal)
Total

Nominations by
parties, confirmed
by Court/
Secretary General
52
3.91%
701
52.67%
31
2.33%

Nominations by
co-arbitrators,
confirmed by Court/
Secretary General
N/A

185
13.90%

Appointments by
Court upon
proposal from ICC
National Committee
167
12.55%
28
2.10%
135
10.14%

784
58.9%

185
13.9%

330
24.8%

N/A

Appointments
directly by Court

Total

7
0.53%
9
0.68%
16
1.20%

226
17%
738
55%
367
28%

32
2.4%

1,331
100%

Geographical origins
The arbitrators appointed and confirmed in 2010 came from 73 countries, as listed below. The last ten years have seen a
change in the breakdown by region, with 59% of arbitrators originating from the North and West Europe in 2010 as opposed
to 66% in 2001.
Contry of origin
Bharain
Bangladesh
India
Iran
Kuwait
Pakistan
Singapore
Sri Lanka
United Arab Emirates

Sole arbitrator
0
1
3
0
0
0
5
1
0

Co-arbitrator
1
0
13
9
2
2
10
3
3

Chair
0
0
1
2
0
0
8
0
0

Total
1
1
17
11
2
2
23
4
3

Arbitrators: top 15 nationalities
Rank
1
2
3
14

Country of origin
Switzerland
United Kingdom
France
Singapore

% of total number of appointments/confirmations
13.52%
13.30%
9.02%
1.73%

Places of arbitration
A total of 98 different cities in 53 countries were selected as places of arbitration in 2010. In 89% of cases, the place of
arbitration was chosen by the parties. In the remaining 11% of cases, the place of arbitration was fixed by the ICC International
Court of Arbitration, sometimes within a country for which the parties had already expressed a preference.
A breakdown by region shows that some 70% of the places of arbitration selected in 2010 were in Europe, 14% in Asia
and the Pacific, 14.5% in the Americas, and 1.5% in Africa, as compared with respectively, 77.5%, 9%, 13% and 0.5% ten
years ago. In 2010, a notable development was the frequency with which places of arbitration were chosen in Central and
West Asia, particularly in the United Arab Emirates and Qatar.
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Places of artibration - cont.

Country
Bahrain
France
Germany
India
Oman
Qatar
Singapore
Sri Lanka
Switzerland
United Arab Emirates
United Kingdom
United States

Place chosen by parties
1
109
24
6
1
4
23
3
79
8
66
42

Place fixed by ICC Court
1
15
3
1
0
1
1
0
7
4
4
2

Total
2
124
27
7
1
5
24
3
86
12
70
44

Places of arbitration: top 10 cities selected
City
Paris
London
Geneva
Zurich
Singapore
New York
Hong Kong
Vienna
Mexico
Miami

Number of cases
124
70
48
30
24
23
14
13
12
11

Choice of law
In the cases filed with ICC in 2010, the great majority of parties had exercised their freedom to choose the law applicable
to the merits by including provisions to that affect in their contracts. In 99% of cases they had chosen a state law. Other
choices were the United Nations Convention on Contracts for the International Sale of Goods (7 contracts), ICC's Incoterms
rules (2 contracts) and amiable composition (1 contract).
The parties' choices covered the laws of 91 different nations. The most popular choices were as follows:
Governing law
English law
Swiss law
US laws
German law
French law
Brazilian law
Italian law
Mexican law
Belgian law
Spanish law

Number of clauses specifying this law as a percentage of total
number of applicable law clauses in the parties’ contracts
12.9%
11.6%
10.1%
8.2%
6.6%
3.8%
2.3%
2.3%
2%
2%

Where US laws had been chosen, the most common choice was New York law (47%).The above figures reflect the positive
choices made by parties when drafting their contracts. They do not take account of the decisions on the applicable law made
by arbitrators after the proceedings have begun. Nor do they include negative choices.
Nature and disputes
As discussed above, in 2010, disputes from all sectors of the economy were referred to ICC arbitration. Equally varied was
the value of the disputes, which ranged from less than US$ 50,000 to over US$ 1 billion. Some 25% of disputes concerned
amounts less than one million US dollars. Disputes valued at between one and 30 million dollars constituted the largest
proportion of ICC's caseload, with the average amount in dispute in cases filed in 2010 being slightly in excess of
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US$ 25 million. The aggregate value of all disputes pending before the Court at the end of the year was just short of
US$ 90 billion.
Awards
The total number of awards approved by the ICC International Court of Arbitration rose by 15% compared with 2009 to
reach a record figure of 479. These awards comprised 305 final awards, 130 partial awards and 44 awards by consent.
The Court used its power to lay down modifications as to form and draw attention to points substance when scrutinizing
444 (92.7%) of the awards approved by 2010. On a further 43 occasions, the Court requested that the arbitral tribunal
resubmit its award for approval.
Awards drafted by arbitral tribunals composed of three members are decided unanimously in the overriding majority of
cases. In 2010, just 46 awards were made by a majority decision and none by the chair of the tribunal alone. Majority
awards are sometimes accompanied by dissenting opinions expressed by the member in the minority. In just over 60% of
cases, the minority decision was recorded in a separate document and in slightly more than 20% of cases it was included
in the body of the award.
ADR
During 2010, a total of 13 new cases were filed under the ICC ADR Rules, which provide for the settlement of disputes
amicably by such means as mediation, conciliation, neutral evaluation, or combinations of these and other techniques. In
9 of the cases, the technique selected to settle parties' dispute was mediation, in 2 cases adjudication, in 1 case conciliation,
and in the remaining case both mediation and neutral evaluation were used.
The 41 parties involved in the cases filed in 2010 came from a total of 18 countries.
The disputes underlying the ADR cases filed in 2010 were of various kinds and sizes. 5 disputes concerned the supply of
energy, 4 industrial manufacturing, 1 infrastructure construction services, 1 general trade and distribution, 1 finance and
insurance activities, and 1 the pharmaceutical industry. The amounts in dispute ranged from just over US$ 400,000 to in
excess of US$ 100 million and averaged US$ 14.5 million.
EXPERTISE
Use of the services offered under ICC's Expertise Rules (proposal of experts, appointment of experts and administration
of expertise proceedings) increased considerably in 2010. The number of new cases filed was 29, almost twice as many
as in 2009. In 17 cases the ICC was asked to propose an expert, in 7 cases to administer the expertise proceedings.
DOCDEX
In 2010, 6 new cases were filed under ICC's DOCDEX Rules. DOCDEX is a rapid procedure, conducted entirely in writing,
in which a panel of three independent experts decides on a dispute relating to a letter of credit, bank-to-bank reimbursement,
collection or guarantee.

ENVIRONMENT & ENERGY
ZIA KHALEELI, CHAIR ENVIRONMENT & ENERGY COMMISSION OF ICC PAKISTAN
PAKISTAN ENERGY REPORT *
Pakistan’s energy sector is in a state of crisis and over the past few years it has negatively impacted
the social and economic development of the country.
Primary energy consumption in Pakistan has grown by almost 80% over the past 15 years, from 34 million tons oil equivalent
(TOEs) in 1994/95 to 61 million TOEs in 2009/10.
Indigenous natural gas is the largest source of energy supply in Pakistan contributing 27.7 million TOEs (45.4%) in 2009/10,
followed by oil products, mainly imports, at 21.3 million TOEs (34.9%), hydel power at 7.5 million TOEs (12.3%), coal,
mainly imports, at 3.7 million TOEs (6.1%) and nuclear power at 0.8 million TOEs (1.3%).

* Some of the information in this report has been obtained from various studies, reports and other references, the bibliography of which is available with Mr. Zia Khaleeli
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The average GDP growth rate in the country has been about 4.5% per annum. However since 2006/07 energy supply has
been unable to meet the country’s demand leading to shortages. Meanwhile per capita energy consumption in Pakistan
at under 0.5 TOEs/capita remains only one-third of world average.
The total energy requirement by 2030 is estimated to reach 361 million tons oil equivalent (MTOE) compared to 62.5 million
tons oil equivalent during 2010-11 fiscal year.
The overall electricity demand is projected to reach 36,000 MW by 2015 and a staggering 114,000 MW by 2030.
Consumption of indigenous natural gas has grown rapidly in all sectors of the economy (residential, commercial, industrial,
transport and power) over the past 15 years. However, Pakistan’s indigenous natural gas reserves are declining and its
need to get new gas supplies, either through increased domestic exploration activities or via imports of liquefied natural
gas (LNG) or regional gas pipeline imports. If current gas policies persist, Pakistan’s natural gas supply is expected to
decline from 4 billion cubic feet per day (bcfd) in 2010/11 to less than 1 bcfd by 2025/26. This will lead to a growing
gas/energy shortfall reaching 8 bcfd (over 50 million TOEs) by 2025/26 and will depress Pakistan’s average GDP growth
rate over the next 15 years.
It is also unlikely that Pakistan will be able to substantially develop its other indigenous energy sources of hydel power and
coal by 2025/26 under current policies, and the energy import requirements of the country may grow from the present 30%
to over 75% of the energy mix by 2025/26 costing over $ 50 billion per annum in foreign exchange.
The power crisis is getting worse and various short-term solutions being offered are not the answer. The power shortage
is harmful to the country’s economy and it is pulling down Pakistan’s GDP growth. The funds spent on import of power
generators and their fuel is an enormous drain on the economy. We need a solution to take care of Pakistan’s power
requirements for the next 20 years. Expensive import-based, oil-run power generation is not the answer. These have already
increased Pakistan’s fuel import bill. Gas based projects are also not the answer as the country’s gas supply is limited.
If Pakistan is to develop at a faster pace to attain a seven to eight per cent GDP growth, then it is imperative to address
its energy needs. Pakistan’s power generation capacity of 20,000 MW (effective 14,000 MW) will require to be at least
doubled in the next 15 years. Pakistan is currently short by between 3,000 to 5,000 MW and if a major plan of action is
not put into place now, the shortage is likely to grow rapidly in the years ahead.
Projected demand for the next five years:
Year
2008
2009
2010
2011
2012
2020
2030

Demand/Projected Demand @ 8% growth rate
16,500 MW
17,820 MW
19,245 MW
20,785 MW
22,448 MW
40,000+MW
75,000+MW

Resource: Competition Commission of Pakistan (CCP)

Generation Potential of Available Resources:
Fuel
Hydel
Coal

Renewables

Resource
40,000 MW
185000(MTon),Total
3300(M.Ton) Proven
20000+ MW
30000-50000 MW

Exploited
6500MW (16%)
50MW

------

Resource: Competition Commission of Pakistan (CCP)

Renewable Energy
A possible home-grown, energy solution, based on wind and solar energy, can be used. Many countries in the world have
implemented alternative energy programmes. Spain is already producing 73 per cent of its power needs from wind and
solar energy. Though per kwh prices are still falling for solar energy, a more immediate solution is wind energy. The Karachi
to Keti Bunder coastline has enormous potential for generating wind energy. 30,000 MW of electricity can be generated.
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There will be certain challenges to accomplish this, but almost all the solutions are within Pakistan’s grasp and we need
not depend on foreign assistance.
Fast-track Liquefied Natural Gas (LNG) Imports
LNG import terminals are to be set-up by the private-sector, under capacity-utilization guarantees by the government for
an initial period, to enable early spot/short-term LNG imports. The import terminals should be opened access to create a
competitive LNG market.
Thar Coal-fields as a Game-changer for Pakistan
Most needed “Thar Coal Development Master-plan” should be formulated with international support, setting out the longterm road-map for the use of Thar coal.
Rationalization of the Power Tariff
The single national power tariff be disbanded and de-centralized to the multiple power distribution & marketing companies
(DISCOs) to reflect the true power costs in different parts of the country. The power tariff for each distribution company
be de-regulated, with no pricing slabs and no government subsidy.
Effective Governance of the Energy Sector
All energy sector functions of the government should be consolidated under a single Ministry of Energy to facilitate longterm energy sector investments. A single Energy Regulatory Authority should be created to manage the proposed deregulation of the energy market in Pakistan
REPORTS:
The high cost of electricity has been identified as one of the major reasons for under-recoveries of distribution companies
(Discos), leading to deterioration in balance sheet of power purchaser and liquidity crunch for power producers, revealed
an official report.
Sources said a study conducted on power sector by a firm hired by the Planning Commission revealed high power generation
cost, due to existing fuel mix, has exacerbated collection and under recoveries for the Discos, leading to balance sheet
deterioration of the power purchaser (Wapda) and ultimately a persistent liquidity crunch for the power producers.
An overview of power sector identified that Pakistan fuel mix is heavily skewed towards fuel oil and gas at over 77 percent
of total consumption responsible for an excessively costly power generation.
The overall electricity demand is projected to reach 36,000 MW by 2015 and a staggering 114,000 MW by 2030.
The total energy requirement by 2030 is estimated to reach 361 million tons oil equivalent (MTOE) compared to 62.5 million
tons oil equivalent during 2008-09 fiscal year.
The study underlined the need for giving high priority to developing hydroelectric potential of Pakistan on fast track basis,
immediately focusing on run-of-river schemes (1-2years) and improving and strengthening the grids - both distribution and
transmission with a view to improving reliability and reducing technical losses.
Pakistan has a hydropower potential of about 40,000 MW, of which some 6,450 MW has been developed, the remaining
economically exploitable potential is around 20,000 MW or more.
There is suggestion for the policymakers to focus on developing an indigenous resource mix for power generation with
the objective to bring down the electricity cost.
The government should consider low cost expansion plan for the power sector, which would utilise indigenous resources
such as coal and natural gas in the medium term (3-5yrs) while focusing on hydel for the long term (5-l0yrs) or longer
gestation period projects.
Pakistan remains dependent on oil imports for now, which make up nearly 30 percent of the import basket.
Oil and gas energy demand makes up approximately 78 percent of total energy demand and based on current estimates,
the country be easily spending over $25 billion on oil import by 2020.
Thus, the study recommended that the exploration activities, required to be stepped up, particularly in Balochistan, which
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remains largely untapped and address the concerns of investors with regards to regulatory and policy framework to attract
investors in energy sector.
The power crisis is getting worse and various short-term solutions being offered are not the answer. The power shortage
is harmful to the country’s economy and it is pulling down Pakistan’s GDP growth. The funds spent on import of power
generators and their fuel is an enormous drain on the economy. Larger industries can afford power generators, but
small/medium enterprises, which are any nation’s primary growth engine, cannot. We need a solution to take care of
Pakistan’s power requirements for the next 20 years. Expensive import-based, oil-run power generation is not the answer.
These have already increased Pakistan’s fuel import bill. Gas based projects are also not the answer as the country’s gas
supply is limited.
A possible home-grown, energy solution, based on wind and solar energy, can be used. Many countries in the world have
implemented alternative energy programmes. Spain is already producing 73 per cent of its power needs from wind and
solar energy. Though technology is still evolving for solar energy, a more immediate solution is wind energy. The Karachi
to Gwadar coastline has enormous potential for generating wind energy. Wind towers can generate between 7,000 to
10,000 MW of electricity. There will be certain challenges to accomplish this, but all the solutions are within Pakistan’s grasp
and we need not depend on foreign assistance.
The main challenges are production and availability of wind turbines, safety and security of turbines, transmission lines to
feed the national grid, capital cost of the project and long-term maintainability of the project. India has started producing
wind turbines domestically. It is not rocket science and Pakistani scientists can master this technology if mandated by the
government. If our scientists can produce a nuclear weapon, they can produce wind turbines. The Pakistan Atomic Energy
Commission should be entrusted to design and build these turbines. The facilities at Pakistan Aeronautical Complex, Kamra,
Heavy Mechanical Complex and Karachi Shipyard can also be used. Once domestic needs are met, Pakistan could become
a major exporter of wind turbines.
The solution for safeguarding wind turbines is to offer free electricity to those villages in Balochistan where wind turbines
are installed. In return, villagers should be asked to ensure the safety of these turbines. The power consumption of these
villages is likely to be minimal and this could also pacify the Baloch populace. Internationally, a five MW wind turbine costs
around five million dollars. Pakistan should be able to produce these considerably cheaply, possibly at less than one million
dollars. Wind turbines usually have a long life and as long as rotating parts are changed upon reaching their maximum
life, wind turbines can last 50 years. Also, as wind turbines require no fuel, there is no running cost other than maintenance
cost. With low initial and minimal running costs, electricity can be procured at a considerably lower price, avoiding the need
to increase power rates frequently.
If Pakistan is to develop at a faster pace to attain a seven to eight per cent GDP growth, then it is imperative to address
its energy needs. Pakistan is currently short by between 3,000 to 5,000 MW and if a major plan of action is not put into
place now, the shortage is likely to be around 20,000 MW within 10 years. Wind energy is a fast and cheap solution.
This programme should be given the same priority as Pakistan’s nuclear programme was once accorded.

Pakistan Energy Outlook (2010/11 to 2025/26)
Executive Summary
Pakistan’s energy sector is in a state of crisis and over the past few years has negatively impacted the social and economic
development of the country.
Primary energy consumption in Pakistan has grown by almost 80% over the past 15 years, from 34 million tons oil equivalent
(TOEs) in 1994/95 to 61 million TOEs in 2009/10 and has supported an average GDP growth rate in the country of about
4.5% per annum. However since 2006/07 energy supply has been unable to meet the country’s demand leading to shortages.
Meanwhile per capita energy consumption in Pakistan at under 0.5 TOEs/capita remains only one-third of world average.
Indigenous natural gas is the largest source of energy supply in Pakistan contributing 27.7 million TOEs (45.4%) in 2009/10,
followed by oil products, mainly imports, at 21.3 million TOEs (34.9%), hydel power at 7.5 million TOEs (12.3%), coal,
mainly imports, at 3.7 million TOEs (6.1%) and nuclear power at 0.8 million TOEs (1.3%).
Consumption of indigenous natural gas has grown rapidly in all sectors of the economy (residential, commercial, industrial,
transport and power) over the past 15 years, driven by growing availability of gas and a low, government-controlled gas

13

ICC Pakistan

Annual Report 2011

price as compared with alternate fuel prices. As a result, Pakistan has developed a vast natural gas transmission and
distribution network across the country.
However Pakistan’s indigenous natural gas reserves are declining and a low gas price has become a significant disincentive
in attracting new gas supplies, either through increased domestic exploration activities or via imports of liquefied natural
gas (LNG) or regional gas pipeline imports. If current gas policies persist, Pakistan’s natural gas supply is expected to
decline from 4 billion cubic feet per day (bcfd) in 2010/11 to less than 1 bcfd by 2025/26. This will lead to a growing
gas/energy shortfall reaching 8 bcfd (over 50 million TOEs) by 2025/26 and will depress Pakistan’s average GDP growth
rate over the next 15 years.
It is also unlikely that Pakistan will be able to substantially develop its other indigenous energy sources of hydel power
and coal by 2025/26 under current policies, and the energy import requirements of the country may grow from the present
30% to over 75% of the energy mix by 2025/26 costing over $ 50 billion per annum in foreign exchange.
The government-controlled power sector in Pakistan, one of the largest consumers of primary energy, is facing growing
problems due to an unrealistic power tariff, high inefficiencies, low payment recovery and the inability of the government
to manage its subsidies mechanism. This has led to a serious “circular debt” issue which is becoming a barrier for future
energy sector investments.
This Pakistan Energy Outlook document identifies a set of energy “Blueprints” which, if implemented, could allow the energy
sector in Pakistan to thrive and grow and become the engine for the social and economic development of the country,
allowing accelerated GDP growth rates. As with all reform processes, the “Blueprints” will require significant political
will to execute and it is hoped that the present and succeeding governments in Pakistan will rise to the occasion.

Blueprint # 1 – Normalization of Natural Gas Prices
Issues
• The government-controlled natural gas pricing in Pakistan is significantly lower than pricing of alternate fuels leading
to a high gas demand & low gas supply situation
• A mechanism of pricing slabs for different gas consumption levels has created demand distortion and encouraged
unethical practices
Recommendations
• Natural gas pricing be made compatible with pricing of replacement fuels in different sectors (LPG, fuel oil, LNG/pipeline
imports) via an enhanced gas surcharge
• Pricing for new natural gas supplies, both domestic and imports, be de-regulated
• Pricing slabs be abolished, with a single natural gas price for all volumes

Blueprint # 2 – Restructuring of the Natural Gas Sector
Issues
• The state-controlled natural gas sector is being used for political leverage, resulting in over-commitment of gas
supply leading to natural gas shortages
•
Increasing natural gas theft is reaching alarming proportions
Recommendations
• The existing gas utilities be unbundled and a single state-controlled natural gas transmission company be created
for transmitting gas on an open-access basis
• Natural gas distribution & marketing be privatized to multiple gas companies to provide improved business discipline
and customer management
• A competitive gas market be created with de-regulated prices and open-access to the gas distribution grids for third
party gas suppliers
• Natural gas theft be declared a “non-bailable offence” with a high penalty
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Blueprint # 3 – Dynamic Exploration & Production (E&P)
Issues
• Gas price incentives for the E&P sector in Pakistan are not attractive enough for major new investments
to be undertaken
• Security issues & uncertainty in continuity of E&P policies by successive governments are barriers for major E&P
investments
Recommendations
• E&P sector be progressively de-regulated and, as a first step, be allowed to sell new natural gas discoveries at
market-based pricing
• E&P sector be able to sell natural gas directly to consumers via open access to the gas transmission & distribution grids

Blueprint # 4 – Fast-tracking Liquefied Natural Gas (LNG) Imports
Issues
• Pakistan’s current credit rating of below investment grade is not conducive for long-term LNG contracts, in which
the LNG suppliers require payment securities
• Pakistan does not possess LNG import infrastructure & current port conditions are inadequate for large-sized LNG
vessels
Recommendations
• Merchant LNG import terminals be set-up by the private-sector, under capacity-utilization guarantees by the
government for an initial period, to enable early spot/short-term LNG imports
• The import terminals to be open access to create a competitive LNG market
• Development of ports be undertaken by the government on a fast-track basis to provide accessibility for large-sized
LNG vessels

Blueprint # 5 – Rationalization of the Power Tariff
Issues
• The government-controlled power tariff does not reflect the true cost of power generation and the subsidies mechanism
is leading to a crippling “circular debt”
• A single national power tariff does not recognize the disparities in power costs in different regions of the country
and promotes inefficiencies
• Pricing slabs for different levels of power consumption are leading to market distortions and encouraging unethical
practices
Recommendations
• The single national power tariff be disbanded and de-centralized to the multiple power distribution & marketing
companies (DISCOs) to reflect the true power costs in different parts of the country
• The power tariff for each distribution company be de-regulated, with no pricing slabs and no government subsidy
• A competitive power market be created through open access to the distribution grids for all power suppliers

Blueprint # 6 – Transforming the Power Sector
Issues
• The government-controlled power sector has become heavily politicized, with the government unable to improve
its poor performance
• Consumers, both government & private, are able to resort to power theft & non-payment without fear of repercussions
• Multiple problems, particularly a government-controlled tariff and high system losses, have made the power sector
unattractive for new investment
Recommendations
• High-voltage power transmission to continue being a government responsibility via the state-controlled NTDC, with
open-access for all power suppliers
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All power distribution & marketing companies (DISCOs) be privatized and allowed to operate in a competitive power
market with open-access for third-party power suppliers
Power theft be declared a “non-bailable offence” with a high penalty

Blueprint # 7 – Growing Power Generation Capacity
Issues
• Pakistan’s power generation capacity of 20,000 MW (effective 14,000 MW) will require to be at least doubled in the
next 15 years
• The state-owned thermal power plants (5,000 MW) have low conversion efficiencies and are expensive to maintain
and operate
• The private-sector power plants (currently 8,000 MW) are more efficient but are under-utilized due to fuel availability
& circular debt problems
Recommendations
• All thermal power generation based on oil, gas and coal to be in the private sector, and the state-owned thermal
power plants privatized
• The thermal power plants to operate in a competitive market with no requirement of government support
• Hydel and nuclear power generation to remain a state responsibility, and their tariffs to be adjusted to provide funds
for building new capacity

Blueprint # 8 – Oil Sector: Introduction of Future Fuels
Issues
• Regulated pricing & margins of oil products are a significant disincentive for the introduction of international quality
future fuels in Pakistan
• Government specifications for petrol and diesel are out-dated and not in line with global innovations in fuels quality
• Local refineries do not have the capability to produce future fuels and require fiscal support for upgrading their
refining assets & processes
Recommendations
• Pricing & margins of the main transport fuels be de-regulated and the regulatory authority be tasked with ensuring
fair competition
• Minimum specifications for fuels quality in Pakistan be progressively aligned with international specifications
• Capability of local refineries be enhanced through time-bound fiscal support to enable them to produce better-quality fuels

Blueprint # 9 – Thar Coal-fields as a Game-changer for Pakistan
Challenges
• Coal mining at Thar will be highly capital intensive and will require very special incentives to attract the investment
for this giant-scale project
• Thar coal will require to be utilized at the “mine-mouth” which will entail significant infrastructure development at Thar
Recommendations
• A “Thar Coal Development Master-plan” be formulated with international support, setting out the long-term road
map for the use of Thar coal
• The Government to urgently allocate funds for key infrastructure development for the Thar coal-fields
• The Government to initiate a strategic dialogue for development of Thar Coal reserves with potential international
investors

Blueprint # 10 – Effective Governance of the Energy Sector
Issues
• Heavy government control of the energy sector in Pakistan has not allowed market supply & demand forces to
operate, leading to severe energy supply problems
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The often conflicting objectives of the petroleum and power ministries are contributing to the on-going issues in the
energy sector
The roles of the regulatory authorities (OGRA & NEPRA), of ensuring competitiveness in a de-regulated energy
market, have not been achieved

Recommendations
• All energy sector functions of the government be consolidated under a single Ministry of Energy to facilitate long
term energy sector investments
• A single Energy Regulatory Authority be created to manage the proposed de-regulation of the energy market
in Pakistan
The demand of electric power could exceed supply by about 6000 MW at the end of 2010, which can mean the increase
in load shedding in the country before entering in 2011. Already, the current shortfall of electric power generation has slowed
down the country's economic growth in the short term and long term.
According to the study conducted by Competition Commission of Pakistan (CCP) on development of the power sector,
adequate power supply is needed to achieve sustainable economic growth, but presently, only 65 to 70 percent of the 172
million population has access to electricity.
It was observed in the study that economy of Pakistan is growing at a pace of about 7-8 percent per annum, assuming
the same growth rate, it is expected that at the end of the year 2010 the demand might increase to 19,245 MW to 20,785
MW by year 2011; 22,448 MW in 2012; 60,000+ by 2020; while by year 2030, the expected demand on the system would
be more than 75000MW.
In order to meet the growing demand of electricity, the country and the power sector would have to rely on indigenous
resources, and country is fortunate to have an abundance of resources required for generation of electric power, the report said.
Report explained that country has the potential to generate total 40,000 MW from Hydel resources, but due to insufficient
exploitation; country is able to extract only 6500 MW from this resource. Similarly country has the total of about 185,000
metric ton reserves of coal, while we have exploited only 3300 metric tons for power generation. As such, Pakistan has
the resources of renewable energy and could be self-reliant to generate 30,000 to 50,000 MW if the serious measures
were taken.
The present electricity demand-supply gap, coupled with consistent growth in demand (6-7 percent per annum), indicates
the fundamental need for enhancing the country's power generation capability.
Study revealed that the seasonal variations in hydel generation and consequent reduction in power output of storage type
hydel projects in Pakistan influence the supply of electricity. Tarbela, with maximum head of 450 ft., experiences variation
of 230 ft in water levels, while Mangla has 162 ft. variation against the maximum head of 360 ft. The lean flow period of
Tarbela reservoir is from November to June, when the reservoir's capability to produce reduces to as low as 1350 MW
against the maximum of 3692 MW during high flow period (August to September). While the lean flow period of Mangla
reservoir is observed from October to March, when the minimum generating capability is 500 MW. The capability rises to
as high as 1150 MW during 'high head' period (15 percent permissible overloading). Accordingly, WAPDA's hydel generating
capability swings between the two extremities of 2414 MW and 6746.0 MW over the cycle of a year. Study further revealed
that the stopgap arrangement of contracting with Rental power plants (RPPs) of the aggregate volume of 1218 MW at
exorbitant rates is equally damaging for the already cash-starved sector, which is unable to pay for the fuel bills of the plants
in operation.
Recommendations: Competition Commission of Pakistan has recommended that a steady long-term policy/road map for
generation, through local/indigenous resources, is necessary for the growth of the Power Sector, while a long term Integrated
Energy Plan needs to be developed for the next 25 years, which emphasizes on the use of indigenous resources to produce
electricity.
Generation road map: Acknowledging the fact that Pakistan does not have a clear and precise road map for capacity
addition in particular and the power sector in general, the need for an urgent and achievable capacity addition plan is
paramount and in this regard. The role of NTDC as a system planner needs to be re-emphasized, coupled with an effective
liaison with the regulator.
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Regulator to ensure responsibility: A system of checks and balances needs to be developed in order to ascertain as to
why the people responsible for capacity addition are unable to make the desired power available.
Standards for procurement and investment: In order to ensure that the sector is not left unattended and continuous investment
is made to meet the ever-increasing demand of electricity, the prescription of standards for procurement and investment
by distribution and transmission companies is required under section 32 of REPA, an important area which is being neglected
by NEPRA.
Problems with Tariff Determination: The issue of tariff determinations needs to be resolved and rationalized. Apart from
encouraging ICB on tariff determination, the process needs to be made more transparent and interactive through the
involvement of consumer representative bodies. Further, procurement rules relevant to the power sector should be developed,
such that the cost escalations before the Commercial Operation Date and over the project life are avoided or, at least,
managed and justified.
Distribution: The structure of electricity distribution, continuing from pre-REPA era, needs to be modified. The commercial
operations should be separated from the technical operations. In this way, bulk power sellers can operate within a DISCO.

IRT-TIR
BABAR BADAT, CHAIR IRT-TIR COMMISSION OF ICC PAKISTAN
TIR CONVENTION
The ICC Pakistan’s IRT-TIR Commission’s efforts in working with the government for Pakistan’s ratification
of the TIR Convention are continuing. More representations have been made and meetings held with
the Commerce Ministry, Communication Ministry and the Ministry of Foreign Affairs. In April 2011 we
saw some positive response from the government.
The IRU hosted an ECO regional conference in the TIR convention in Istanbul on May 23 & 24. It was attended by the
Federal Secretary Ministry of Communication Mr. Anwar Khan, a representative of Pakistan Customs and the Chair of the
IRT-TIR Commission Mr. Babar Badat. Representatives of all the 10 ECO countries participated actively. This was the
highest level of government representations in recent years on the TIR issue and in his concluding remarks the Secretary
confirmed to the meeting that Pakistan will be ratifying the convention very soon.
We understand the cabinet summary has just been submitted for consideration and we hope the ratification will be done
in the near future.
Pakistan’s ratification also came up for discussion at the ICC’s Transport & Logistics commission meeting held in Istanbul
on November 16, 2011 which was attended by Mr. Rangoonwala and myself.
Meanwhile the trucking reforms policy also needs to be re-submitted for cabinet approval, it is a policy document which
complements the TIR convention and work is also being done to get approved.

PAKISTAN LOGISTICS REGIONAL CONNECT
BABAR BADAT, CHAIR IRT-TIR COMMISSION OF ICC PAKISTAN
In 1947 Pakistan started of as an agricultural economy, water resources & dams were built and agriculture thrived. Within
15 years we turned to the next page of out nation’s economic story and the 1960’s saw us investing in manufacturing, the
nation made a trust towards developing an industrial base, investment was made in machinery & in power generation and
industry thrived. The first 50 years of its life the country spent in developing these two very important economic areas.
Today we do have serious water shortages and equally serious power shortages only because we did not continue investment
in these areas, however Pakistan does remain one of the world’s largest grain producers and one of the largest manufacturers
inthe textile sector. While dozens of ministries, hundreds of institutions, thousands of people and billion of dollars have
been involved in building the country’s agriculture & its industry, we did not pay the required attention towards building the
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transport infrastructure and the essential national logistics capabilities to support the growth of the country’s economy.
Pakistan’s geographic location demanded of us to give adequate attention to this third important area of our national
economy. At the turn of the new century the events in the region gave us an opportunity to propel this initiative. The
developments in the region gave us an opportunity to position ourselves as a transit corridor. Economies like Hong Kong,
Singapore and Dubai have prospered economically by positioning themselves as centers of transit excellence. Two factors
more than anything else have accentuated the need for development of the logistic & trucking industry in the region. Firstly
the liberation of Central Asia into independent states followed by the economic development of some of these landlocked
countries which created the need for their access to sea ports for the shipment of their goods. Turkey & Iran saw this as
opportunities of vast proportions and embarked on the development of their Freight Forwarding and their road transport
industry, both in terms of developing their rolling assets as well as the development of their transport infrastructure. The
second factor was the Afghan war and the need for the Allied countries to establish supply lines for their troops deployed
in landlocked Afghanistan, there was only one economically and politically viable option for this and it was Pakistan. We
as a nation were not able to leverage this as an opportunity for the growth of the sector. Pakistan should have leveraged
this opportunity and asked the Allied countries to make direct investment in upgrading Pakistan logistics infrastructure.
Billions were poured into Afghanistan, negotiating some investment for upgrading the road infrastructure of the supply
routes in Pakistan would not have been an impossible task. In addition multilateral lending agencies could have been
encouraged to provide funding on soft terms to the local logistics & transport industry for fleet formation.
Pakistan’s geostrategic location if leveraged can result in billions of dollars worth of benefits to the national economy.
The ‘Objectives and Means’ to develop Regional connectivity:
Objectives:
Achievement of regional integration
Removal of barriers to trade
Promotion of multimodal transport and enabling legislations
Means:
Supporting the structuring & development of the freight forwarding & transport industry.
Improvement of ports capacities, road and rail infrastructure
Entering into regional and bilateral transit transport agreements & setting procedures for transit traffic
Pakistan’s logistics capabilities:
a. The logistics services Industry
The entry of the first “International Freight Forwarding” companies in the Pakistan market was around 1980,
they were mostly European companies venturing into the Middle East and the Subcontinental markets which
included Pakistan, Sri Lanka, Bangladesh & India. The next 20 years saw a steady growth of this industry
in Pakistan and a few International organizations established branches in Pakistan, local companies moved
even faster and today the sector consists of around 800 maybe 1000 organizations. In December 2004 the
sector set up an association called PIFFA. A set of “Standard Trading Conditions” were prepared and we got
them approved by the Government as well as the trade which was the Federal Chambers. To established
the foundation for international connectivity PIFFA took membership of FIATA and moved the Government
to get recognition as an Independent industry, all this was achieved in about 18 months time.
Pakistan Logistics Industry now has a strong foundation in the shape of its association PIFFA. It has achieved
the required level of International assimilation and has put in place a process for human resource development
by introducing a first class Internationally accreditated vocational training programme which it runs from the
“PIFFA Logistics Training Institute” in cooperation with FIATA, a couple of hundred industry personnel have
already done these courses. Today around 500 member companies of PIFFA provide all types of logistics
services to Pakistans trade which includes inbound & outbound ocean transport services for FCL as well as
LCL cargoes, air transport, vendor management services, warehousing, barcoding & distribution, combined
transport deliveries as well as multimodal transport, full or part load transport of cold products, contracted
rail transport, cross border trucking and transit transport, local trucking etc.
b. Basic transport services infrastructure
Today products or produce can be transported by seven different modes i.e. Sea, Air, Land, Rail, Waterways,
Pipe Lines & Transmission Lines. Let us quickly review where Pakistan stands in each of these areas.
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Sea (Shipping Services): Pakistan does not have any container shipping company. With a coast line of around
1100 km it has three Ports i.e. Karachi Port, Port Qasim & the recently inaugurated Gawader Port.
Karachi Port has two container terminals, Port Qasim has one container termined and Gawader Port is still
in its infancy.
Air (Airfreight Services): Our national airline operates a freight service however they don’t have any dedicated
freighters. We have seven International airports however the absence of organized logistics centres at any
of the airports is felt strongly.
Land (Road Transport Services): The trucking sectors operations are in the informal sector, consequently
there are hardly any companies in this sector. Total strength is around 2,50,000 units.
Railways: We have eight inland dry ports. The network connects all the dry ports across the country however
the railways caters to only 3% of the national freight.
Waterway (Rivers & Canals): This area has not been developed at all, if developed it would be seasonal i.e.
operating when the water levels in our rivers & canals are high. Furthermore the existence of dams & barrages
will limit the use of our waterways to certain stretches unless extensive work is carried out to create bypasses.
Pipe Lines (Oil & Gas transport): Although we do have cross country pipelines to carry our oil from the south
to north and to carry gas from the Midwest to the rest of the country, we do not have cross border capabilities.
Central Asia & Iran offer potential for this but here the decisions are based more on politics than economics.
Transmission Lines (Energy transfer): Here again we have cross country transmission lines but hardly any
cross border capabilities i.e Iran to Gwader transmission is in operation which is very negligible, The Tajikistan
to Pakistan Transmission line is still under discussion.
Regional groups to promote logistics assimilation:
ECO - The regions freight forwarding association set up a Federation called ECOLPAF
SAARC - SAARC freight forwarders forum is already in existence.
CEREC - The Chinese are looking the formation of a regional logistics forum.
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Two prerequisites for regional connectivity:
a. Trucking modernization policy.
The Government should support the development of the countrys international Freight Forwarding Industry. It should
urgently persue the implementation of the “Trucking modernization policy.”
Status :
The policy got Federal Cabinet approval in 2007 however it is yet to be implemented. The objective of this policy
was to reform and promote an integrated, enduring and sustainable initiative towards “Modernization of the Trucking
Sector in Pakistan” with a holistic approach. Instead of dealing with each subject separately the policy covers the
entire expanse of the trucking industry, some of the cross sectional and cross cutting subjects relating directly or
indirectly to the initiative were incorporated in the policy and were stated as:
Industry status for the Trucking sector.
Encourage corporate structure in the industry.
Development financing for fleet formation.
Axel load management.
Drivers training & re-training / licensing & re-licensing.
Trans freight stations / modern cargo handling facilities.
Trailer manufacturing and registration.
National standards and specifications for trucks and trailers.
Industrial estates for truck / bus body makers.
Motor vehicle examination (MVE).
Motor vehicle registration (MVR).
The Freight Forwarding sector was already declared as an industry by the Government in the year 2005, in order
to encourage fleet formation by these Freight Forwarding & other Logistics companies the policy recommends that
the Trucking Sector also be declared as an “Industry”. Industry status will facilitate the Trucking Sector on account of:
i. Lending by commercial banks to corporate trucks / fleet operators, at competitive rates.
ii. Extending the necessary tax incentives to the sector upon corporatizing itself.
iii. Utilities would be available at industrial rates instead of commercial rates.
iv. Help the sector to organize itself on a platform through establishing a National Association or a Federation.
v. Help create regional assimilation.
vi. Attracting the much needed foreign investment in the formal fleet operations.
The policy framework provides encouragement for fleet formation through financial and operational incentives to
improve the scale of operations, equipment and ensure better returns to both the operators & consumers.
b. TIR Convention.
The Government should persue the finalizing of the necessary International conventions as well as the regional
bilateral and mutilated agreements. It should urgently persue the ratification of the “TIR Convention.”
Status :
The Pakistan National Committee of the International Chamber of Commerce (PNC-ICC) also known as ICC Pakistan
has been promoting Pakistan’s accession to the TIR Convention since the year 2000. In February 2002 the PNCICC hosted a major international foreign direct investment conference in Karachi which was attended by over 600
delegates from over 20 countries in addition to Government officials, Federal Ministers, legal experts and the trade.
It was as a consequence of this conference, the Karachi Business Declaration included in its final recommendations
to the government, the ratification and implementation of the TIR Convention for transit trucking and the Istanbul
Convention on ATA Carnets for temporary admission.
The Federal Cabinet resolved on June 15, 2002 to accede to both conventions. In its planning it was recommended
to first accede to the Istanbul Convention on ATA Carnet as the pilot program restricted to exhibitionary materials
and professional equipment followed by the TIR Convention for transit trucking. It was envisaged for the implementation
of the Istanbul Convention to serve to familiarize the government, its regulatory authorities and the Customs with
the concept of temporary admission in utilizing a WCO international guarantee system. This would then be followed
by the more extensive and widely used TIR Convention overseen by the International Road Transport Union.
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Pakistan acceded to the Istanbul Convention and deposited the instrument of accession for the TIR Convention
1975 at the Treaty Section of the UN on 21st October 2004. The accession to the Istanbul Convention was successful
however the accession to the TIR Convention was rejected owing to a reservation made by the Pakistan Foreign
Office under Article 8 Para 4 of the TIR Convention. The TIR Commission has since been working to facilitate the
reaccession process, in this regard the matter was first referred to the Ministry of Law on 18th February 2006 and
accordingly was referred to the Attorney General of Pakistan. However following that the matter is pending at various
government levels.
In Feb 2007 PIFFA Pakistans national logistics association, organized a Logistics Conference which had participation
from the highest levels of our Government, in addition to representations from China, Kazakhstan as well as the
President of FIATA and the IRU leadership who were all present and the ratification of the TIR convention was
discussed in detail.
By 2007 the implementation of the Istanbul Convention in Pakistan was attained and as such the ATA Carnet system
has been in implementation in Pakistan for over 4 years. Renewed efforts for the TIR Convention remained ongoing
not only through the NTTFC but also in direct interactions between members of the TIR Convention and government
officials. The IRU in its international deliberations especially in the context of the ECO started making serious efforts
in recommending the TIR Convention as the singularly most important international transit system for the ECO
region. The 10 member ECO states meanwhile endorsed the TIR Convention to be their main international transport
convention.
Efforts in recent months in this regard have resulted in a resolution by the Government of Pakistan to solve the
various impediments to accession in terms of any reservations which may be forthcoming, the high level of
representation from the Pakistan Government in the ECO – IRU meeting on May 24, 2011 in Istanbul was a sign
of its current intent. We hope the ratification is accomplished in the very near future in order to make Pakistan a
full-fledged TIR Convention participant.
Regional transport mapping:
a. Distances from Central Asian States to the region’s sea ports
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b. Regional transport infrastructure investments:
A quick look at the regional Governments investments into their logistics capabilities will show that each and every
country in the region is focusing investment into the development of their logistics infrastructure. Starting from Turkey,
Iran, Central Asian Republics to China, India and now even Bangladesh & Sri Lanka are investing in their transport
capabilities. Talking about figures, India alone has committed in its 5 years plan a sum of US $175 billion, which
works out to US $35 billion per year, for the development of its ports to support its shipping sector, its airports to
support its air industry, its roads to support its trucking industry and then its railways. Several of these countries in
their quest for seamless logistics connectivity have even ventured beyond their own borders to develop the logistics
infrastructure in neighbouring countries. A good example of this is Iran, it has upgraded its road networks from its
ports right upto Afghanistan and Central Asia destinations. They have allocated huge sums of investment to support
the private sector Freight Forwarding companies in their fleet formation process.
Road Linkages from Pakistan to the region

Railway Linkages from Pakistan to the region
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The Springboard for regional connectivity:
Afghanistan will remain the springboard for any foray that our transport industry may make towards Central Asia. Afghanistan
has a fairly well structured road transport environment therefore a relatively well developed trucking industry. Above all
the country is also TIR Compliant.

Pakistan with a population of 170 million, Afghanistan with 20 million, Central Asia with around 30 million and Western
China with similar numbers adds upto 250 million people and this whole region is still not connected by proper transport
services. In fact Pakistan with this size of population may well be one of the least connected countries in the world. Pakistan
has a geographical advantage in the region, its Ports can provide the closest access to the Logistics requirements of these
250 million people, Karachi’s gateway potential can be optimized by pushing for a vertical connect between Karachi’s wharfs
and Central Asian’s markets. As already mentioned most countries have a large portion of their external trade within their
own region, this is not the case with Pakistan so in today’s changed global economic environment Pakistan will have to
concentrate on enhancing its regional trade and if Pakistan is to
develop its regional trade then it will have to address the essential prerequisite of seamless regional connectivity and this
can only be by building a strong logistics infrastructure and a viable freight forwarding & transport industry.
The NAFTA regions internal trade, the Euro zone’s internal trade and similarly the Asean regions internal trade levels are
all between 40 and 55 percent of their overall trade; however our interregional trade level is hardly 5%.
International conventions pending accession:
1. Land transport conventions
Convention on Contract for the International Carriage of Goods by Road (CMR), 1956
Convention Concerning International Carriage by Rail (COTIF), 1980
2. Customs conventions
International Convention on the Simplification and harmonization of Customs Procedures (Kyoto Convention), 2006
Customs Convention on the International Transportation of Goods under Cover of TIR Carnets (TIR Convention), 1975
Customs Convention on Temporary Importation of Commercial Road Vehicles, 1956
International Convention on the Harmonization of Frontier Control of Goods, 1982
Customs Convention on Containers, 1972
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Transit trade agreements:
ECO Transit Transport Framework Agreement in force
Quadrilateral Agreement on Traffic in Transit among Pakistan, China, Kyrgyzstan and Kazakhstan, 1995 in force
Bilateral Agreement between Pakistan and Uzbekistan in the Field of Road Transport, yet to be ratified by Uzbekistan
Agreement on International motor Transportation between Pakistan and Kazakhstan, yet to be ratified by both countries
International Road Transport Agreement between Pakistan and Tajikistan, proposed by Pakistan
International Road Transport Agreement between Pakistan and Turkmenistan, proposed by Pakistan
Critical issue:
A critical issue faced by the country’s logistics industry is that there was no focal point, institution,government department
or Ministry dealing with logistics or transport issues, the industry is spread over “ 7 Federal Ministries” making it difficult to
coordinate the activities for any cohesive & productive action. Today the countrys logistics canvas is spread over the
following Ministries:
International Freight Forwarding services,
Regional bilateral & multilateral agreements
And convention including the TIR Convention

-

Ministry of Commerce

Shipping services, ports & terminals etc

-

Ministry of Ports & Shipping

Air services, airports etc

-

Ministry of Defence

Roads & highways

-

Ministry of Communication

Trucking sectoral development plan

-

Ministry of Industries

Railways freight services

-

Ministry of Railways

Customs affairs, border crossings etc

-

Ministry of Finance

Way forward
Ratification and Accession to international conventions.
Negotiation and implementation of transit and transport agreements.
Efficient customs procedures.
Simplification and harmonization of trade procedures.
Physical connectivity.
Modern transports and logistics services.
Interconnection of customs data exchange between Afghanistan and Pakistan.
Single point for all logistics & transport issues. Ministry of freight transport, logistics & ports.

MR. BABAR BADAT ELECTED FIATA’s SENIOR VICE PRESIDENT
Mr. Babar Badat, Chair of the IRT-TIR Commission of ICC Pakistan was elected as FIATA’s Senior Vice President during
its General Meeting held on 21st October 2011 in Cairo, Egypt. Mr. Badat has been a Vice President and Board member
of FIATA since 2007 and has now been elected unopposed to the Presidency as the Senior Vice President of this global
logistics organization.
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THE TIR SYSEM AND ITS BENEFITS FOR PAKISTAN
TARIQ M. RANGOONWALA, CHAIR ICC PAKISTAN
For decades Pakistan has been promoting its geographically strategic location but to-date no affirmative measures have
been forthcoming as to how to capitalize on its key location at a global scale which would not only benefit the country itself
but also utilize the tremendous potential in Pakistan’s services sector and manpower capabilities thereby also enhancing
its infrastructure exponentially because of the international traffic which could potentially utilize Pakistan’s geographic
access. In order to do this in a internationally compliant manner it is necessary to implement a tried and tested system
which is already in effect internationally. The system should be such as to also endemically prevent evasion of Customs
duties through a WCO recognized Customs guaranteed transit system. The best available system is the UN TIR Convention
overseen by the IRU.
The TIR Convention and transit system is basically a UN Convention adopted in 1959 by members of the UNECE and
entered into force in 1960. A subsequent revision led to the TIR Convention of 1975 which has been ratified by 68 countries
and is currently operational in 57 of the contracting states. The revision was to cover the technical advances, changing
Customs and transport requirements, the emergence of new transport techniques and maritime and in-land container
systems.
TIR stands for Transports Internationaux Routiers (International Road Transport). In practice, it is an international Customs
transit system for goods carried by road which facilitates international movement of goods across the borders of countries
that have ratified the TIR Convention, while offering a high level of security. The TIR System enables door-to-door transport
with minimum interference at international borders of contracting parties to the TIR Convention and thus serves, in the best
possible way, international trade and the economies of all the countries involved.
Pakistan is a country ideally suited for the TIR system because of its strategic geographic location which can provide access
to Central Asian regions, Western China, West Asia and beyond from Far Eastern origins, Middle Eastern origins and
conversely West European origins including Russia, Turkey, Iran etc. The TIR Convention is perfectly suited to intermodal
transportation and any apprehension in terms of controls are addressed by the TIR’s six essential principles: secure vehicles
or containers, international chain of guarantee, TIR Carnet, mutual recognition of Customs controls, controlled access and
IT TIR Risk Management tools (Safe TIR and TIR Electronic Pre-Declaration). After strict selection and approbation from
national Customs authorities, the TIR Holder is entitled to use a TIR Carnet. This TIR Carnet, representing both the Customs
transit declaration and the evidence of an international financial guarantee, is duly completed and stamped by Customs
Authorities who seal the load compartment at departure, and thus ensures the integrity of the load to the Customs Authorities
at all successive border crossing points, while avoiding time-consuming inspections or bond deposits at each border.
Having mentioned the salient features of the TIR system it is necessary to point out the benefits for Pakistan.
1. It provides for a barrier free access to the world economy and market so that its competitive trade goods can flow
with the minimum transport costs.
2. Pakistan has land connections with Iran and Afghanistan. Both are TIR contracting parties and are on course of
reactivating the TIR system in 2011. Moreover all other ECO countries are activated TIR contracting parties.
The ECO itself has endorsed the TIR system as the best available transport system for the ECO region to increase
trade amongst ECO countries.
3. The TIR system in Pakistan will also bring important opportunities for the Pakistan road transport industry and trade;
Attracting investments in infrastructure, transport and associated service industries.
4. The TIR system in conjunction with existing ports in Pakistan and with the planned deep water harbors at Karachi
and Gwadar will further enhance and ensure the viability of these capital intensive projects.
5. The TIR Customs guarantee system will ensure against duty evasions for transit movements because it is secured
by a international guarantee chain.
6. Most importantly the Government of Pakistan itself will earn a transit fee based on a per kilometer charge which
will accumulate directly into the government’s account. Once the TIR system is fully in implementation with awareness
internationally the transit fees may be comparable if not more than what is earned by access points such as the
Suez Canal or the Panama Canal. This in consideration of the potential of Pakistan’s geographic access.
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It must be emphasized the TIR transit system is relevant to transport which covers only international movement i.e., cross
border. This however does not mean that local transporters will not be benefited. In fact the local transporters will be the
biggest beneficiaries as they develop their own international fleets. The TIR Convention is not just restricted to containers
and trucks it can also include buses for tourism and railway for freight.
In terms of addressing the apprehensions of Customs matters under the TIR system the advantages are that duties and
taxes at risk during international transit are guaranteed up to US $50,000 per vehicle. Furthermore only bonafide transporters
are allowed to use TIR carnets thereby enhancing the system’s security. In addition the TIR system significantly reduces
the need for physical inspection of transiting goods and dramatically facilitates Customs control and documentation with
the use of internal clearance points for exports and imports allowing efficient deployment of Customs officials.
The electronic control system called “Safe TIR” provides Customs through secure connections online validation of the status
of the TIR carnet. This Safe TIR system enhances traceability, risk management allowing early detection or potential of
any irregularity. In terms of security requirements the TIR system is in compliance to new security requirements established
by the WCO “Framework of Standards to Secure and Facilitate Global Trade”. This takes into account increased attention
drawn by abuses from criminals looking to cover illicit activities including illegal migration, drug trafficking, Customs and
transit frauds and counterfeit goods.
International Road Transport Union (IRU) administers the TIR Convention internationally and its Associate Member in
Pakistan is the PNC-ICC which has been designated by the government to be the National Guaranteeing & Issuing
Organization for the TIR Carnets in Pakistan. The PNC-ICC has already successfully implemented and is currently
administering the Istanbul Convention for ATA Carnets covering exhibitionary materials and professional equipment, which
has been in implementation in Pakistan since 2007 making Pakistan a member of the World ATA Carnet Council (WATAC)
and the International Customs Guarantee Chain. The PNC-ICC has created the TIR Commission for stakeholder participation.

BANKING TECHNIQUE & PRACTICE
AHSAN AZIZ, CHAIR BANKING COMMISSION OF ICC PAKISTAN
Mr. Ahsan Aziz attended ICC Banking Commission meeting in Zurich on 22-23 March 2011
ICC Pakistan through its Banking Commission Chair Mr. Ahsan Aziz is part of ICC’s Consultative Working
Group to assist IFA (International Forfeiting Association) and ICC Drafting Group in formulating Forfeiting
Rules for primary and secondary markets.
Further Mr. Ahsan Aziz is also part of Consultative group who is reviewing ISBP (International Standard Banking Practice)
booklet for examination of documents under documentary credits.
Mr. Ahsan also represented ICC Pakistan in AML Task force created by ICC for providing inputs to FATF on a project entitled
“Combating Proliferation Financing” policy options.
Three DOCDEX cases during the year 2011 were referred to Mr. Ahsan Aziz by the ICC International Centre for Expertise
for handling International Trade Disputes among International Banks.
Mr. Ahmir Mansoor, Head of Trade Services Centres MCB Bank Limited and Member of the Banking Commission of ICC
Pakistan attended the ICC Banking Commission meeting in Beijing on 24-28 October 2011.
During the year Mr. Ahmir Mansoor, Member Banking Commission of ICC Pakistan conducted in-house trainings on
Incoterms 2010 for MCB Bank Limited and AkzoNobel (ICI Pakistan Ltd.).
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E-BUSINESS, IT & TELECOM
ZAHID JAMIL, CHAIR E-BUSINESS, IT & TELECOM (E-BITT) COMMISSION OF ICC PAKISTAN
ICC Pakistan E-BITT Commission through its Chair Mr. Zahid Jamil has participated in numerous
conferences, meetings, conference calls, discussions at ICC’s E-BITT Commission, BASIS, ICANN
and IGF forums during the year. These include:
-

-

The Internet Governance Forum Informal Consultations held in Geneva, 23-24 February 2011
Sixth Annual IGF Meeting held in Nairobi, Kenya on 27-30 September 2011 at the United Nations Office at Nairobi
(UNON). The theme of the meeting was: 'Internet as a catalyst for change: access, development, freedoms and
innovation'.
Workshops on Enhanced Intra-Stakeholder Diversity and Intra-stakeholder Balance in Multi-Stakeholder Internet
Governance and Cybercrime strategies.
Conference on The Changing Domain Name Environment and New gTLDs at Paris, 30 September 2011 and
moderated the Session on Security Risks, Fraud, etc. hosted by ICC E-BITT Commission.
40th ICANN Public Meeting held at Silicon Valley, San Francisco 13-18 March 2011
41st ICANN Public Meeting held at Singapore 19-24 June 2011
42nd ICANN Public Meeting held at Dakar Senegal 23-28 October 2011

ICC PAKISTAN SECRETARIAT LEVEL ACTIVITIES
JAVAID BASINI, SECRETARY AND PERMANENT HEAD
It was a pleasure and honor for me to represent ICC Pakistan at the Extraordinary World Council session
of ICC held at Paris in January this year, details of which is included in this Annual Report. Subsequently
I also attended the Permanent Heads meeting and a National Committees training session in Paris
during my visit. The Permanent Heads meeting discussed the ICC Programme of Action 2011-12, activities
of ICC-WEF G20 Taskforce, activities of ICC’s Research Foundation, Draft ICC Rules of Arbitration,
Business Development, 7th World Chambers Congress in Mexico and ICC/UN activities. During the meeting a presentation
was made by Prof. Pottengal Mukundan of ICC Commercial Crime Services on CCS activities. The next ICC Permanent
Heads meeting is scheduled to be convened in Paris in February 2012.

Mr. Javaid Basini, Secretary ICC Pakistan attending the ICC Permanent Heads meeting in Paris.

29

ICC Pakistan

Annual Report 2011

The National Committee training session was to basically familiarize National Committees staff/ representatives with the
ICC’s Policy Department, Communications, Business Development, Training & Conferences, Publications, International
Court of Arbitration and Commissions including Commercial Law & Practice, Intellectual Property & Competition, Banking,
E-BITT, Marketing & Advertising and Trade & Investment. The training session also included ICC’s Internal IP policy, a
business-to-business-verification seal which allows companies around the world to easily find potential new business
partners whose existence, profile, products and services have been verified by a Chamber of Commerce.
Being an ICC National Committee we have also been supporting and promoting the Institute of Financial Services (IFS)
Certified Documentary Credit Specialist (CDCS) and Certificate in International Trade & Finance (CITF) qualifications
in Pakistan. In total 7 candidates registered for the CDCS examination from Pakistan this year.
ICC Pakistan is in the process of launching ICC’s Online Training Courses through its website. In this regard ICC Pakistan
has signed an Agreement with ICC Services for Promotion and sale of ICC Online Products and is working with Coastline
Solutions (ICC’s online course provider) in this regard. ICC Online Training Courses and other online products will soon
be accessible from ICC Pakistan’s website www.iccpakistan.com.pk

REPORT ON ATA CARNET ACTIVITIES
SALIM GHANI, DEPUTY SECRETARY, CARNET MANAGEMENT & ANCILLARY OFFICES
It is my pleasure to present the activities of ATA Carnet operations in Pakistan for the year 2011. As you
may already know that Pakistan has implemented the WCO Convention on Temporary Admission (Istanbul
Convention 1990) in August 2007 with Annexures A, B1 and B2 concerning temporary admission papers,
goods for display or use at exhibitions fairs, meetings and similar events and concerning professional
equipment respectively.
Being a National Guaranteeing and Issuing Organization (NGO) ICC Pakistan facilitates incoming and outgoing ATA
Carnets. So far ICC Pakistan has issued only two (2) carnets for Algeria and South Africa. First one for professional
equipment and the second one for exhibition purposes on the other hand Pakistan has been continuously receiving numerous
incoming ATA Carnets originating from the USA, (mostly from General Electric), Germany, France, Singapore, Thailand
and the People’s Republic of China all carnets were for Professional Equipment.

ICC Pakistan attended the ICC WATAC meeting in Oslo represented by Mr. Salim Ghani, Manager ATA Carnet
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I attended the ICC’s World ATA Carnet Council (WATAC) meeting from December 1-2, 2011 held in Oslo, Norway hosted
by the Oslo Chamber of Commerce. Participants from Austria, Bosnia and Herzegovina, Belarus, Belgium, Canada, Croatia,
Denmark, Estonia, Finland, France, Germany, Italy, Macau, Netherlands, Norway, Poland, Sri Lanka, Russia, Switzerland,
Chinese Taipei, United Kingdom, and the United Arab Emirates attended the meeting. Brazil and Saudi Arabia were invited
as guests as both these countries are expected to join the ATA system soon. The meeting was chaired by Mrs. Cindy
Duncan our counterpart from the USCIB and Vice Chair of the WATAC in absence of Mr. Peter Bishop who is the Chairman
of WATAC and was not keeping well.
I would like to apprise you some of the developments viz. the ATA carnet system during the WATAC meeting in Oslo, Norway.
The prime focus in the coming months will be the development of the ATA Carnet automation; basically two projects are
being developed.
1. Global Centralized e-ATA Carnet System
It is a joint venture between the WCO (representing Customs), the European Union Commission’s Taxation
and Customs Union Division and the ICC World Chambers Federation (WCF). In this regard, European
Commission made it clear that the proposed system is feasible and procedures have to be devised for its
implementation. This issue will further discussed in the forthcoming meeting of the ATA Carnet Administrative
Committee (ATAC) with the WCO in March 2012. So far the WATAC members have their concerns viz. global
e-ATA Carnet system as it does not totally meet the ICC/WCF’s expectations. Comments by the WATAC
members have consequently been forwarded to the WCO for information and necessary action.
2. Central database of carnet forms
This system is intended to facilitate the handling of Customs claims by National Guaranteeing Organization
(NGOs). All ATA Carnets issued worldwide would be registered in the database including the movement of
the goods and the exchange of correspondences between NGOs and the customs in handling of the claims.
The access to the database would be initially restricted to the NGOs only but at a later stage, the NGOs also
share access with their customs under the supervision of ICC/WCF. This project is less ambitious as compared
to Global e- ATA Carnet and more NGO oriented
I conveyed to the WATAC Secretariat that ICC Pakistan has already executed a Memorandum of Understanding (MOU) with
the Directorate General of Customs Training (DGTR) Pakistan Customs for transit trade facilitation in Pakistan. In addition,
I have also mentioned that the Pakistan Customs is in the process to provide an interface directly to ICC Pakistan to monitor
the arrival and departure of ATA Carnets and the movement for incoming and outgoing ATA Carnet to and from Pakistan.
During round table discussions with regard to future forecast for the issuance of ATA Carnets from respective countries
I have mentioned that since Pakistan is amongst the lower issuing organization but higher in receiving carnets therefore,
the WATAC Secretariat should examine the possibility of providing some incentive to the lower issuing organizations in
the context of the number of incoming carnets. We have already requested the WATAC Secretariat to include our suggestion
in the next ATA Carnet Administrative Committee (ATAC) meeting.
Similarly, with regard to e-Certificate of Origin (e-CO) ICC Pakistan is examining the possibility for the issuance of
e-certificates. In this regard, ICC Pakistan is working with the World Chambers Federation.
The meeting also discussed the formation of ATA Carnet Academy which was examined by ATA Carnet Administrative
Committee (ATAC) during its meeting in September 2011 in Vienna, Austria. The purpose of the Academy is to enable staff
in respective NGOs to learn from the experienced and longstanding NGO’s about all aspects of carnet operations it could
be useful particularly for smaller or lower issuing NGOs and of course new NGOs who became part of the ATA Carnet Club.
Almost all the WATAC members agreed to this suggestion and soon they will forward their comments to ICC and the
WATAC Secretariat.
As far the promotion and the marketing of ATA Carnets particularly in Asia Pacific and Middle East including Arab countries
Mrs. Lee Ju Song Director ICC Asia and expert in ATA Carnet operation prepared an exclusive report on the expansion of
ATA Carnet system in the said region which are as follows:
1. Countries like Brunei, Indonesia, Philippines and the Vietnam showed keen interest to be a part of the ATA Carnet
system soon.
2. China is having a problem towards the expansion of the system to professional equipment.
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3. Similarly, GCC countries like Qatar, Bahrain and Kuwait expressed the interest to implement the ATA Carnet system
in their respective countries
4. Saudi Arabia has also been in touch with Mrs. Lee. During the meeting Mr. Mohammad F. Al Ghazzawi,
Executive Director ICC Saudi Arabia confirmed that the Council of Saudi Chambers of Commerce will be the NGO
for ATA Carnet system and the first workshop is scheduled to be held in Saudi Arabia during the 1st quarter of 2012.
5. After the successful implementation of the ATA Carnet System in UAE their customs have handled more than 500
incoming carnets but still there is a problem in handling carnets at Jebel Ali port.
PRODUCT CERTIFICATION SCHEME
ICC Pakistan also facilitates the “Product Certification Scheme” for the cement industry wherein, it is a mandatory requirement
by the Sri Lanka Standards Institution (SLSI) that first samples need to be drawn from the manufacturer’s production line
wherever in Pakistan, in the presence of ICC Pakistan’s representative. In this regard, ICC Pakistan charges Rs. 5,000/per sample drawing procedure which is borne by the manufacturer. ICC Pakistan conducted the sampling for Attock Cement,
Pioneer Cement, Askari Cement, Fauji Cement and Lucky Cement Ltd.
TIR
In the context of TIR the carnet management office of ICC Pakistan is already engaged with the IRU in conducting surveys.
In addition to this the MOU with the DGTR Pakistan Custom will enable the creation of a TIR Academy for training purposes
and will also include the TIR carnets in the Customs IT system.

15TH MEETING OF THE NTTFC
(NATIONAL TRADE & TRANSPORT FACILITATION COMMITTEE),
MINISTRY OF COMMERCE, GOVERNMENT OF PAKISTAN
The 15th meeting of the National Trade & Transport Facilitation Committee (NTTFC) was convened at Karachi on 8th
January 2011. The meeting was chaired by Mr. Shahid Rahim Sheikh, Additional Secretary Ministry of Commerce. Mr. Tariq
M. Rangoonwala accompanied by Mr. Babar Badat, Mr. Mohammed A. Rajpar and Mr. Javaid Basini represented ICC
Pakistan during the meeting. Besides other agenda items the meeting discussed the developments with regard to the TIR
Convention. The Committee was informed that during a subsequent meeting to the visit of the IRU delegation in September
2010, the Special Secretary of the Ministry of Foreign Affairs had assured a full re-examination of the TIR Convention and
therefore Pakistan’s early accession to the TIR Convention is expected.

15th NTTFC Meeting in progress under the Chairmanship of Mr. Shahid Rahim Sheikh,
Additional Secretary Ministry of Commerce, Govt. of Pakistan at Karachi.
attended by Mr. Babar Badat, Mr. Mohammed A. Rajpar and Mr. Tariq M. Rangoonwala.
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12TH ANNUAL MEETING OF ICC PAKISTAN
The 12th Annual Meeting of ICC Pakistan was convened at Karachi on 18th January 2011 over lunch. Members participated
include: Mr. Adil Zaidi, Mr. Ahmir Mansoor, Dr. Amjad Bokhari, Mr. Aziz A. Shaikh, Mr. Babar Badat, Mr. Cyrus Cowasjee,
Mr. M. Ebrahim Hasham, Mr. Ghulam Ali Mohammed, Mr. Haroon Rashid, Mr. Irfan Ali Vazeeer, Justice (Retd.) S. A.
Sarwana, Mr. Kamal A. Chinoy, Mr. Khalid Nawaz Awan, Mr. Mahomed J. Jaffer, Mr. Manzoor Elahi, Mr. Mohammed A.
Rajpar, Mr. Muhammad Hanif Idrees, Mr. Muhammad Hansia, Mr. Murtaza Mandviwala, Mr. Sohail P. Ahmed, Mr. Sohail
Wajahat Siddiqui, H. E. Syed Sharifuddin Pirzada, Mr. Tariq M. Rangoonwala, Mr. Zahid Adamjee and Mr. Zia Khaleeli.

12th Annual Meeting of ICC Pakistan in progress

Group photo of ICC Pakistan members present at the 12th Annual Meeting
From Left to Right (Standing): Mr. Manzoor Elahi, Mr. Murtaza Mandviwalla, Mr. Ahmir Mansoor, Mr. M. Hanif Idrees,
Mr. M. Ebrahim Hasham, Mr. Kamal A. Chinoy, Mr. Haroon Rashid, Mr. Khalid Nawaz Awan, Mr. Zahid Adamjee,
Mr. Babar Badat, Mr. Zia Khaleeli, Mr. Adil Zaidi, Mr. Sohail Wajahat Siddiqui, Mr. Tariq M. Rangoonwala,
Mr. Aziz A. Shaikh, Mr. Ghulam AliMohammed, Mr. Irfan H. Vazeer, Mr. Sohail P. Ahmed, Mr. Muhammad Hansia,
Mr. Mohammed A. Rajpar and Dr. Amjad Bokhari
From Left to Right (Sitting): Justice (Retd.) S. A. Sarwana, Mr. Mahomed J. Jaffer, H. E. Syed Sharifuddin Pirzada
and Mr. Cyrus Cowasjee
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EXTRAORDINARY ICC WORLD COUNCIL MEETING - PARIS
An extraordinary ICC World Council meeting was convened on 24th January 2011 at ICC International Headquarters in
Paris. The World Council elected Mr. Harold McGraw III to be the next Vice-Chairman of ICC for the period 24th January
2011 to 30th June 2012. Mr. McGraw succeeded Mr. Sephen Green who was elected to this position in June 2010 in Hong
Kong but had to resign after having been invited to join the British government. The World Council also elected Mr. JeanGuy Carrier as the new ICC Secretary General with immediate effect who has been working as Acting Secretary General
in place of Mr. Jean Rozwadowski.

Participants of the Extraordinary ICC World Council meeting in Paris

The World Council was informed by Mr. Jean-Guy Carrier about the new proposed location for ICC’s Headquarters in Paris.
In this regard he informed that an offer was received from the French Government which included the possibility of renting
offices space sufficient to house the entire International Secretariat of ICC in a single location. The ICC Executive Board
had reviewed the elements of the French Government offer and considered that it should accept this offer in principle and
pursue the options outlined in the proposal subject to finalizing its details. The ICC Secretary General was authorized to
pursue discussions with the French Government in this regard.
Chairman ICC Mr. Rajat Gupta provided a progress report on the Jerusalem Arbitration Centre. The World Council was
informed that the Jerusalem Arbitration Centre is a joint venture between ICC Palestine and ICC Israel. A presentation on
the main objectives and organizational principles of the Jerusalem Arbitration Centre was given by ICC Israel and ICC Palestine.
ICC Pakistan was represented at the extraordinary World Council meeting by Mr. Javaid Basini, Secretary who also
participated in the meeting of Permanent Heads of National Committees on 24-25 January 2011.

CEO NIFT VISITS ICC PAKISTAN
Mr. M. M. Khan, CEO National Institutional Facilitation Technologies (Pvt.) Ltd. (NIFT) visited ICC Pakistan offices on 11th
February 2011 and met with Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan to discuss some of the services that NIFT
is offering to the industry as well as other developments of mutual interest.

34

ICC Pakistan

Annual Report 2011

UNESCAP BUSINESS ADVISORY COUNCIL MEETING AND THE ASIA PACIFIC BUSINESS FORUM 2011
Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan in his capacity as member of the UNESCAP BAC attended the second
meeting of the UNESCAP Business Advisory Council convened at Bangkok, Thailand on 25th July 2011.

Mr. Tariq M. Rangoonwala, Member Business Advisory Council of the UNESCAP
during its Asia Pacific Business Forum 2011 at Bangkok

Mr. Rangoonwala also participated at the Asia Pacific Business Forum 2011 held on 25-26 July 2011 at Bangkok as a
panelist during the plenary session on “Improving Business Connectivity in Asia and the Pacific”.

CHAIRMAN ICC PAKISTAN MEETS ICC VICE CHAIRMAN AND CHAIRMAN USCIB
Chairman ICC Pakistan Mr. Tariq M. Rangoonwala met with his US counterpart Chairman USCIB and ICC Vice Chairman
Mr. Harold McGraw at his offices in New York on 18th August 2011. It was a courtesy call during which Mr. Rangoonwala
extended to Mr. McGraw an invitation to visit Pakistan as well as ICC Pakistan’s cooperation and facilitation.
During the meeting Mr. McGraw was apprised of various multilateral legislative enactments ICC Pakistan has obtained
for facilitating trade and investment. Prior to this meeting Mr. Rangoonwala also met with the President of the USCIB
Mr. Peter Robinson.

ICC EXECUTIVE BOARD NATIONAL COMMITTEES COMMITTEE (NC COM) MEETING
Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan and ICC’s Regional Coordinator for Broader Middle East North
Africa (B-MENA) attended the ICC Executive Board NC Com meeting convened at Paris on 15th September 2011.
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ICC G20 REGIONAL CONSULTATION - DOHA
Mr. Kamal A. Chinoy and Mr. Tariq M. Rangoonwala represented Pakistan at the ICC’s G20 consultation for the Middle
East North African region held in Doha, Qatar on 6th October 2011. The event was organized by ICC Qatar and its Chairman
H. E. Sheikh Khalifa Bin Jassim Al-Thani.

ICC G20 Regional Consultation MENA meeting in progress at Doha, Qatar under the chairmanship of
H. E. Sheikh Khalifa Bin Jassim Al-Thani

From the regional National Committees those who were present included representatives from Syria, Lebanon, Saudi
Arabia, Pakistan, Jordan, Qatar besides ICC officials including the ICC Secretary General Jean-Guy Carrier and representatives
of transnational corporations, lawyers, academics and regional corporations.
The consultation was convened to obtain regional input for ICC’s consultation with the G20 prior to the Summit in Cannes.
Participants were invited to share views and priorities on a set of policy papers that are being produced for transmission
to G20 leaders. Topics included:
•
•
•
•
•
•

Trade, investment and development
Strengthening financial regulation and ensuring the availability of trade finance
Fighting corruption
Reforming the international monetary system
Mitigating the adverse impacts of commodity price volatility
Encouraging green growth

Among the key conclusions from the discussions, participants suggested that ICC include the following messages to G20
governments:
•
•

•

•
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Emphasized the importance of taking into account the views of countries that are not part of the G20 but that are
nonetheless significant in the overall global equation.
Suggested business will allocate sufficient funding for investment [in infrastructure] – thereby driving the economy
and creating jobs – if governments, led by the G20, put in place the right conditions for investment, such as increasing
their collaboration with business, improving regulatory environments and reducing project risks. It was also suggested
that the G20 needs to improve political stability and reduce corruption.
Reiterated the need for a framework on investment, particularly with an emphasis on ‘host-country’ conditions.
Participants called on ICC to launch a new update of ICC’s Guidelines on International Investment, which were first
produced in 1949 and last updated in 1972.
Suggested that ICC devise a clear and cogent message on protectionism; and that ICC call upon the G20 to launch
a replacement for the deadlocked Doha round of trade negotiations.

ICC Pakistan
•

•

•
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Called for G20 countries to reverse the increasing trend of trade restrictions, to resist nationalist pressures to adopt
regressive measures that incorrectly ‘protect’ domestic industries and jobs and, finally, to dispel the myths that trade
results in job losses.
Suggested that the international sanction regime on trade and investment directed at countries in the region can
be counterproductive and difficult to implement. It was noted that these regimes subject traditional regional trade
to grey area transactions and run counter to the underlying principles of free trade.
In the area of trade finance it was conveyed that higher margin requirements by banks for L/Cs discourage increased
international trade.

Mr. Kamal A. Chinoy and Mr. Tariq M. Rangoonwala (Pakistan) during the ICC G20 Regional Consultation MENA
with Ms. Rajaa Al Jaouni and Mr. Mohammed Asfour (Jordan) and other participants

In the area of corruption, participants suggested that ICC should launch its new and revised ICC Rules on Combating
Corruption – and that the ICC rules could support the UN Convention against Corruption (UNCAC). Participants further
suggested that ICC call on G20 leaders to ratify and implement UNCAC and work with non-G20 states toward its universal
adoption and implementation.
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MEMORANDUM OF UNDERSTANDING BETWEEN ICC PAKISTAN AND
THE DIRECTORATE GENERAL OF TRAINING & RESEARCH (DGTR) OF PAKISTAN CUSTOMS (FBR)
On the 25th of October 2011 ICC Pakistan concluded a Memorandum of Understanding with the Directorate General of
Training & Research (DGTR) of Pakistan Customs (FBR) to promote cooperation and impart training for implementing
United Nations’ and World Customs Organization’s multilateral transit trade and transport facilitation treaties in Pakistan
for their administration and automation by way of establishing a TIR Academy in the context of the TIR Convention 1975
and conducting ATA Carnet workshops under the already implemented Istanbul Convention 1990 for Temporary Imports.
The TIR Academy would be setup within the structure of the DGTR of the Pakistan Customs at Karachi.

Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan (left) with Mr. Amir Muhammad Khan Marwat,
DG Valuation Pakistan Customs (second from left) and Mr. Syed Nusrat Nasir, Director General
DGTR Pakistan Customs (third from left) during the MOU signing ceremony at DGTR Karachi.
Mr. Amer Rashid Sheikh, Additional Director DGTR Pakistan Customs conducted the ceremony (fourth from right).

The MOU signing ceremony was presided by Mr. Amir Muhammad Khan Marwat, DG Valuation Pakistan Customs and
Mr. Syed Nusrat Nasir, Director General DGTR. In attendance were ICC Pakistan members, TIR Commission members,
representatives of logistics companies, diplomats and senior Customs officers. Mr. Amer Rashid Sheikh, Additional Director
DGTR facilitated the event and the MOU.

A view of participants during the MOU signing ceremony
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ICC TRANSPORT & LOGISTICS COMMISSION MEETING - ISTANBUL
Mr Tariq M. Rangoonwala, Chairman ICC Pakistan and Mr Babar Badat, Chair of the IRT-TIR Commission of ICC Pakistan
attended the meeting of the ICC Commission on Transport & Logistics held at Istanbul, Turkey on 16th November 2011.

Group photo of participants during the ICC Transport & Logistics Commission meeting

PNC-ICC MOU WITH IRU PERMANENT DELEGATION TO THE MIDDLE EAST AND REGION
On the sidelines of the ICC Transport & Logistics Commission meeting in Istanbul on 16th November 2011 the Pakistan
National Committee of the ICC (PNC-ICC) signed an MOU with the International Road Transport Union (IRU) Permanent
Delegation to the Middle East and Region for cooperation in 2011 and 2012 in the implementation of the new ECO-IRU
project “ECO Regular Monitoring of Trucks in partnership with IRU NELTI-3” (ECO RMT) project, which applies the general
principles of the UNESCAP Time-Cost-Distance methodology for monitoring across the main ECO corridors and will be
realized as a continuation of the NELTI Phase 1 and 2.

From Left to Right: Mr. Babar Badat, Mr. Haydar Ozkan and Mr. Tariq M. Rangoonwala
after signing the MOU between the PNC-ICC and the IRU in Istanbul.
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ABDUL MAJID HAJI MUHAMMAD, PAST PRESIDENT KCCI ELECTED TO THE ICC WCF GENERAL COUNCIL
The ICC World Chambers Federation elected Mr. Abdul Majid Haji Muhammad, Past President of the Karachi Chamber
of Commerce & Industry its General Council member during its first election earlier this year.
The ICC WCF General Council comprises 50 members in total, with representation from transnational, national, regional,
local, public and private law chambers from Americas, Africa/ Middle East, Asia and Europe. Each elected member will
serve for a period of three years.

CHAIRMAN ICC PAKISTAN MEETS ICC-CCS CHIEF EXECUTIVE CAPT. POTTENGAL MUKUNDAN
Chairman ICC Pakistan Mr. Tariq M. Rangoonwala met with Capt. Pottengal Mukundan, Chief Executive of the ICC
Commercial Crime Services (CCS) and Mr. Peter Lowe, Director of the ICC CCS in London on December 1, 2011 to plan
a ICC CCS Workshop on Anti-Piracy and Sanctions scheduled to be held at Karachi in November 2012.

Mr. Rangoonwala with Capt. Pottengal Mukundan and Mr. Peter Lowe
of the ICC Commercial Crime Services during their meeting in London

ICC PAKISTAN TO HOST AN ICC CCS WORKSHOP ON ANTI-PIRACY
AND SANCTIONS IN KARACHI IN 2012
ICC Pakistan will host a Workshop on Anti-Piracy and Sanctions at Karachi in November
2012 to be conducted by Capt. Pottengal Mukundan and Mr. Peter Lowe of the
ICC Commercial Crime Services.

For details please contact ICC Pakistan at iccpak@cyber.net.pk
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ICC PAKISTAN SECRETARY GENERAL’S ACTIVITY REPORT 2011
January 08, 2011
15th meeting of the National Trade & Transport Facilitation Committee (NTTFC) was convened at the conference hall of
the TDAP in Karachi. The meeting was chaired by Mr. Zafar Mehmood, Secretary Ministry of Commerce. Besides other
agenda items the meeting discussed the developments with regard to Pakistan’s accession to the TIR Convention.
Mr. Tariq M. Rangoonwala represented ICC Pakistan during the meeting. Mr. Babar Badat, Mr. Mohammed A. Rajpar and
Mr. Javaid Basini also attended the meeting.
January 18, 2011
12th Annual Meeting of ICC Pakistan was convened at the Annex Club, Karachi. Following members attended the meeting:
Mr. Adil Zaidi, Mr. Ahmir Mansoor, Dr. Amjad Bokhari, Mr. Aziz A. Shaikh, Mr. Babar Badat, Mr. Cyrus Cowasjee, Mr. M.
Ebrahim Hasham, Mr. Ghulam Ali Mohammed, Mr. Haroon Rashid, Mr. Irfan Ali Vazeeer, Justice (Retd.) S. A. Sarwana,
Mr. Kamal A. Chinoy, Mr. Khalid Nawaz Awan, Mr. Mahomed J. Jaffer, Mr. Manzoor Elahi, Mr. Mohammed A. Rajpar, Mr.
Muhammad Hanif Idrees, Mr. Muhammad Hansia, Mr. Murtaza Mandviwala, Mr. Sohail P. Ahmed, Mr. Sohail Wajahat
Siddiqui, H. E. Syed Sharifuddin Pirzada, Mr. Tariq M. Rangoonwala, Mr. Zahid Adamjee and Mr. Zia Khaleeli. Mr. Javaid
Basini and Mr. Salim Ghani were also present at the meeting.
January 24 - 25, 2011
Mr. Javaid Basini, Secretary ICC Pakistan attended an extraordinary ICC World Council meeting in Paris. Mr. Basini also
participated at the meeting of Permanent Heads of the National Committees in Paris.
February 11, 2011
The National Trade & Transport Facilitation Committee (NTTFC) invited ICC Pakistan as its member to meet with a visiting
World Bank delegation at their office’s in Karachi. Mr. Tariq M. Rangoonwala represented ICC Pakistan at the meeting.
March 01, 2011
Mr. Tariq M. Rangoonwala was invited to be a Keynote Speaker and Session Chair at the Conference on “Logistics PakistanOpportunities & Challenges” organized by the DAWN Group of Newspapers in Karachi. Mr. Rangoonwala addressed the
conference and presented a paper titled “The Importance of multilateral conventions and rules for the logistics industry in
Pakistan and South & Central Asia”
Mr. Babar Badat Chair of the TIR Commission of ICC Pakistan also attended the Conference and provide his views on
the topic titled “Trucking- Making Pakistan’s Regional Logistics Dynamic”. Besides Mr. Rangoonwala and Mr. Badat our
member and Chair E-BITT Commission of ICC Pakistan Mr. Zahid Jamil also participated and presented a paper on
“Improvement in Pakistan’s Legal Frameworks with Respect to Multimodal Logistics”
March 10, 2011
Mr. Tariq M. Rangoonwala participated at the teleconference of the ICC Executive Board’s National Committees Committee
(NC Com).
April 01, 2011
Team of the National Institutional Facilitation Technologies (Pvt.) Limited (NIFT) led by Mr. M. M. Khan, CEO visited
ICC Pakistan offices and met with its Chair Mr. Tariq M. Rangoonwala to discuss some services that NIFT is offering to
the industry and other developments of mutual interest. Mr. Javaid Basini and Mr. Salim Ghani were also present during
the meeting.
April 20, 2011
Third meeting of the ICC Regional Consultative Group (RCG) formerly South Asia-Middle East (SAME) and now Middle
East and North Africa (MENA) was held in Amman, Jordan which was hosted by ICC Jordan with the theme "Identifying
regional synergies for global trade and investment". Mr. Mohammad Asfour, Chairman ICC Jordan, Mr. Philip Kucharski,
Business Development Director of ICC, Mr. Hamad Buamim, Vice Chairman of the WCF, Mr. Tariq M. Rangoonwala,
Chairman ICC Pakistan and Regional Coordinator MENA and H. E. Dr. Hani El-Mulki, Minister for Industry and Trade of
Jordan addressed the meeting.
May 23-25, 2011
Mr. Babar Badat, Chair of the IRT-TIR Commission of ICC Pakistan participated at the ECO/IRU/IDB Regional Conference
on TIR Convention held in Istanbul, Turkey. Besides Mr. Badat Federal Secretary Ministry of Communication, Govt. of
Pakistan and Collector of Pakistan Customs (South) participated at the conference. The meeting stressed upon the urgent
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need to established seamless transport connectivity within the region. During deliberations Turkey proposed a trilateral
linkage between Turkey, Iran and Pakistan and this to be declared as “ITI Transport Corridor - Islamabad-Tehran-Istanbul
or Istanbul-Tehran-Islamabad. During the conference Mr. Badat made a presentation titled “The Status of TIR Convention
in Pakistan”.
May 26, 2011
Mr. Ahmir Mansoor, Head of Trade Services Centres MCB Bank Ltd. and member of the Banking Commission of
CC Pakistan convened an in-house training for ICI Pakistan Ltd. (AkzoNobel) on Incoterms 2010 in Karachi.
June 07, 2011
Mr. Tariq Rangoonwala in his capacity as member of the UNESCAP BAC attended the second meeting of the UNESCAP
Business Advisory Council convened at Bangkok, Thailand on 25th July 2011. Mr. Rangoonwala was also invited to
participate at the Asia Pacific Business Forum 2011 held on 25-26 July 2011 as a panelist during the plenary session on
“Improving Business Connectivity in Asia and the Pacific”.
July 25 - 26, 2011
Mr. Tariq M. Rangoonwala in his capacity as member of the UNESCAP BAC attended the second meeting of the UNESCAP
Business Advisory Council convened at Bangkok, Thailand on 25th July 2011. Mr. Rangoonwala also participated at the
Asia Pacific Business Forum 2011 held on 25-26 July 2011 at Bangkok as a panelist during the plenary session on “Improving
Business Connectivity in Asia and the Pacific”.
August 18, 2011
Mr. Tariq M. Rangoonwala met with his US counterpart Chairman USCIB and ICC Vice Chairman Mr. Harold McGraw at
his offices in New York on 18th August 2011. It was a courtesy call during which Mr. Rangoonwala extended to Mr. McGraw
an invitation to visit Pakistan as well as ICC Pakistan’s cooperation and facilitation. During the meeting Mr. McGraw was
apprised of various multilateral legislative enactments ICC Pakistan has obtained for facilitating trade and investment.
Prior to this meeting Mr. Rangoonwala also met with the President of the USCIB Mr. Peter Robinson.
September 18, 2011
Mr. Tariq Rangoonwala attended the NC Com meeting of the Executive Board in Paris in his capacity as member of the
NC Com and ICC’s Regional Coordinator for the Broader Middle East North Africa (B-MENA) region. Mr. Rangoonwala
was also invited at a private dinner to join ICC Executive Board Members. During his visit Mr. Rangoonwala also met
Ms. Ayesha Hassan, Senior Policy Manager E-BITT Commission of ICC and Ms. Caroline Inthavisay, Secretary Transport
& Logistics Commission of ICC.
October 06, 2011
Mr. Kamal A. Chinoy and Mr. Tariq M. Rangoonwala represented Pakistan at ICC’s G20 Consultation for the Middle East
and North Africa region convened in Doha, Qatar. The event was organized by ICC Qatar and its Chairman H. E. Sheikh
Khalifa Bin Jassim Al-Thani. Besides Pakistan from the region representative from Lebanon, Saudi Arabia, Jordan,
Syria and Qatar participated in the consultation. ICC Officials including the ICC Secretary General Mr. Jean-Guy Carrier
was also present. The consultation was convened to obtain regional input for ICC’s Consultation with the G20 prior to the
Summit in Cannes.
October 24, 2011
Our member and Chair IRT-TIR Commission of ICC Pakistan Mr. Babar Badat was elected as the Senior Vice President
of FIATA internationally. Mr. Badat also served as the Vice President of the FIATA since 2007.
October 24-28, 2011
Mr. Ahmir Mansoor of MCB Bank Limited, member of the ICC Banking Commission attended ICC’s Banking Commission
meeting in Beijing, China and also participated in the events on the occasion of 80th Anniversary of ICC’s Banking Commission.

October 25, 2011
On the 25th of October 2011 ICC Pakistan concluded a Memorandum of Understanding with the Directorate General of
Training & Research (DGTR) of Pakistan Customs (FBR) to promote cooperation and impart training for implementing
United Nations’ and World Customs Organization’s multilateral transit trade and transport facilitation treaties in Pakistan
for their administration and automation by way of establishing a TIR Academy in the context of the TIR Convention 1975
and conducting ATA Carnet workshops under the already implemented Istanbul Convention 1990 for Temporary Imports.
The MOU signing ceremony was presided by Mr. Amir Muhammad Khan Marwat, DG Valuation Pakistan Customs.
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Mr. Syed Nusrat Nasir, Director General DGTR and Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan addressed the
gathering. During his speech Mr. Rangoonwala acknowledged the role of Pakistan Customs in facilitating transit trade and
transport treaties in Pakistan. ICC Pakistan members, members of the TIR Commission of ICC Pakistan, representatives
of logistics companies, diplomats and senior Customs officers witnessed the signing of the MOU. Mr. Amer Rashid Sheikh,
Additional Director DGTR facilitated the event and the MOU.
October 28, 2011
27th Executive Committee Meeting was convened. In attendance were; Mr. Tariq M. Rangoonwala, Mr. Zia Khaleeli,
Mr. Mahomed J. Jaffer, Mr. Kamal A. Chinoy, Mr. Babar Badat, Mr. Amin Lakhani. H.E. Syed Sharifuddin Pirzada,
Member to the ICC ICA and Mr. Ghaffar Adamjee Past Chairman, ICC Pakistan were the Special Invitees for the meeting.
Mr. Javaid Basini, Secretary ICC Pakistan and Mr. Salim Ghani, Manager ATA Carnet were also present.
October 31, 2011
The 16th meeting of the National Trade & Transport Facilitation Committee (NTTFC) was convened at Karachi on 31st
October 2011. The meeting was chaired by Mr. Najeeb Khawar Awan, Senior Joint Secretary (FT-II)/DG(TP), Ministry of
Commerce. Mr. Tariq M. Rangoonwala represented ICC Pakistan during the meeting. Mr. Babar Badat, Chair of the
IRT-TIR Commission of ICC Pakistan and Director NTTFC also attended the meeting.
November 03, 2011
On the invitation of the Karachi Chamber of Commerce & Industry Mr. Javaid Basini, Secretary represented ICC Pakistan
at the meeting with Mr. Zafar Mehmood, Federal Secretary Ministry of Commerce to discuss the matter regarding
MFN status to India.
November 16, 2011
Mr. Tariq M. Rangoonwala and Mr. Babar Badat attended meeting of the ICC Commission on Transport and Logistics held
in Istanbul, Turkey. On the sidelines of the Transport & Logistics Commission meeting ICC Pakistan signed an MOU with
the International Road Transport Union (IRU) Permanent Delegation to the Middle East and Region for cooperation in 2011
and 2012 in the implementation of the new ECO-IRU project “ECO Regular Monitoring of Trucks in partnership with
IRU NELTI-3” (ECO RMT) project, which applies the general principles of the UNESCAP Time-Cost-Distance methodology
for monitoring across the main ECO corridors and will be realized as a continuation of the NELTI Phase 1 and 2.
The MOU was signed by Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan and Mr. Haydar Ozkan, IRU’s Permanent
Delegate to the Middle East and Region.
December 1, 2011
Mr. Rangoonwala met with Capt. Pottengal Mukundan, Chief Executive of the ICC Commercial Crime Services (CCS) and
Mr. Peter Lowe, Director of the ICC CCS in London on December 1, 2011 to plan a ICC CCS Workshop on Anti-Piracy
and Sanctions scheduled to be held at Karachi in November 2012.
December 1-2, 2011
Mr. Salim Ghani Deputy Secretary and Manager ATA Carnet represented ICC Pakistan at the ICC World ATA Carnet Council
(WATAC) meeting held in Oslo, Norway. Mr. Ghani apprised the Council regarding ICC Pakistan’s MOU with Pakistan Customs.
December 8, 2011
Mr. Rangoonwala participated at the teleconference of the NC Com of the ICC Executive Board chaired by Mr. Gerard Worms
during which he discussed the forthcoming RCG B-MENA meeting scheduled to be held on May 28, 2012 in Tbilisi, Georgia.
December 29 2011
Mr. Babar Badat, Chair of the IRT-TIR Commission of ICC Pakistan participated at the “Regional Trade & Economies
Connectivity” seminar hosted by the Ministry of Commerce, Government of Pakistan in Islamabad. During the conference
Mr. Badat presented a paper titled “Pakistan Logistics Regional Connect”.
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ICC NEWS
NEW ICC CHAIRMAN
ICC has re-appointed Gerard Worms as Chairman for a two-year term starting 1 July 2011, with current
ICC Vice-Chairman, Harold McGraw III, set to succeed him in 2013.
The ICC World Council made the decision during a meeting following the 7th World Chambers Congress,
8-10 June 2011, in Mexico City. ICC Honorary Chairman Victor K. Fung has also been re-appointed for
a further one-year term.
Mr. Worms, who has been Chairman of ICC since March 2011, has more than 50 years of experience in the public and
private sectors. He is also Vice-Chairman of investment bank Rothschild Europe and former Chairman and CEO of Suez
Group. Mr. Worms is a Commander of the French Legion of Honor and was previously Chairman of Banque Indosuez and
the insurance group Victoire. He is also Chairman of ICC France.
His appointment followed a request from former Chairman Rajat Gupta that a Board member assume the role of Chairman in
the interest of ICC while Mr. Gupta defends himself in an administrative complaint by the US Securities and Exchange Commission.

NEW ICC VICE CHAIRMAN
The ICC World Council elected Mr Harold McGraw III as the new ICC Vice Chairman to succeed Mr
Gerard Worms in 2013. He replaced Stephen Green, former Chairman of HSBC, who has moved on to
become Trade Minister for the UK government. Mr. McGraw, who has been ICC Vice-Chairman since
January 2011, is also President and CEO of The McGraw-Hill Companies, Chairman of the US Council
for International Business, Chairman of the US India Business Council, as well as a member of the US
President’s Advisory Committee for Trade Policy and Negotiations (ACTPN).
Mr McGraw has held increasingly high-ranking positions at The McGraw-Hill Companies since joining the corporation
in 1980. These include Vice President, Corporate Planning; Publisher, Aviation Week & Space Technology; President,
McGraw-Hill Publications Company; and President, McGraw-Hill Financial Services Company. He was elected Chairman
of McGraw-Hill Companies in December 1999 and has been a member of their Board of Directors since 1987.

NEW ICC SECRETARY GENERAL
The ICC World Council elected Mr Jean-Guy Carrier as the new Secretary General after having
as Acting Secretary General since July 2010. He is also Director of Programmes for ICC’s
Foundation.
As chief executive of the world business organization, Mr Carrier oversees an array of activities to
represent the interests of world business to governments and intergovernmental organizations.
In his wide-ranging international career, Mr Carrier has led various research-based publishing and public information
programmes, notably for the World Trade Organization (WTO) from 1996 to 2008, where he was publisher and chief editor.
He set up the WTO Reference Centre programme, a network of computerized WTO information and research centres
in the trade ministries of over 100 developing countries. Mr Carrier has authored six books and numerous articles.
He has held senior positions with the International Institute for Systems Analysis in Vienna, Austria, the Economic Council
of Canada, the Canadian Broadcasting Corporation and global communications consulting firms.
“It is an honor to be part of such a unique global business organization. ICC provides a forum for companies and other
business organizations to examine and better comprehend the major shifts happening in the world economy,” said Mr.
Carrier as he took on the full role of ICC Secretary General. “Working with the business community worldwide to help shape
the economy of the future is an exciting challenge and responsibility."
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ICC INTERNATIONAL COURT OF ARBITRATION ANNOUNCES
Jose Ricardo Feris will succeed Simon Greenberg as Deputy Secretary General of the ICC International
Court of Arbitration, in January 2012, ICC announced.
Mr. Feris, who is currently Managing Counsel of the Court and Secretary of the ICC Latin American
Arbitration Group, will assume his duties at the end of January 2012.
“Jose will take over from Simon at a very exciting time for the Court, as we implement the 2012 ICC Rules of Arbitration,”
said Jason Fry, Secretary General of the International Court of Arbitration. “Jose has made a valuable contribution to the
work of the Secretariat over a number of years and is intimately acquainted with our practices and procedures. I am sure
he will perform his new role equally well. It is important that we consolidate the changes we have introduced over the last
four years’ work with the new rules to promote the efficiency of the arbitral process.”
Prior to joining ICC, Mr. Feris served as a law clerk at the International Court of Justice in The Hague and worked for the
Legal Advisor to the President of the Dominican Republic.
John Beechey, Chairman of the Court said: "I congratulate Jose on his appointment and look forward to working with him
in his new capacity as Deputy Secretary-General."
Mr. Feris holds a law degree from the Pontificia Universidad Católica Madre y Maestra in the Dominican Republic and an
LLM in International Legal Studies from New York University. In addition to Spanish, his native language, Mr. Feris speaks
English, French and Portuguese.
“I am extremely honored to be appointed Deputy Secretary General of the ICC Court. This is a most exciting time at the
Court, moving as we are from the 1998 to the 2012 Rules of Arbitration,” Mr. Feris said. “I look forward to contributing in
my new role to that transition, the adaptation of established procedures and the development of new practices. One of
ICC’s underpinning strengths has always been the diversity and outstanding quality of the professionals of the Court and
the Secretariat. I look forward to continuing our work together to reinforce ICC’s worldwide leadership in dispute resolution.”

WORLD CHAMBERS FEDERATION ANNOUNCES COUNCIL MEMBERS

®

The World Chambers Federation (WCF) on the 25th of January 2011 announced the results of its first ever election to
select General Council members. More than a third of WCF’s members, from its global membership from more than 120
countries voted for their 20 preferred representatives in online elections. The WCF General Council is responsible for
determining the policies and programmes of WCF. The Council comprises 50 members in total, with representation from
transnational, national, regional, local, public and private law chambers, large and small. Each elected member will serve
for a period of three years, as 12 co-opted members also do. Seven transnational chambers, holding memorandums of
understanding and cooperation agreements with ICC also have positions on the Council.
The final composition of the Council sees strong representation from all parts of the membership worldwide, with eight
representatives from the Americas,10 representatives from the Africa/Middle East region, 14 Asia representatives and 18
representatives from Europe. Council members, joining the members of the WCF Executive Committee and Transnational
Chambers have been confirmed as follows:
Members
•
•
•
•

Eduardo Eurnekian, Vice President, Argentina Chamber of Commerce
David Frost, Director General, British Chambers of Commerce, UK
Hassane Berkani, President, Casablanca Chamber of Commerce, Industry and Services, Morocco
Risto E J Penttila, Chief Executive, Central Chamber of Commerce of Finland
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Georgy Petrov, Vice President, Chamber of Commerce and Industry of the Russian Federation
Josep Manuel Basanez, First Vice Chairman, Chamber of Commerce of Barcelona, Spain
Sha Kezhong, Deputy Secretary General, China International Chamber of Commerce
Fahad Al-Sultan, Secretary General, Council of Saudi Chambers, Saudi Arabia
Uriel Lynn, President, Federation of Israeli Chambers of Commerce
Abdul Rahman Attar, President, Federation of Syrian Chambers of Commerce
Nermana Bicakcic, Member in Charge of Multilateral Affairs, Foreign Trade Chamber of Bosnia and Herzegovina
Mohamad Choucair, Chairman, Beirut Chamber of Commerce, Lebanon, representing the General Union of Arab
Chambers of Commerce, Industry and Agriculture
Philippe Meyer, Director International Affairs Department, Geneva Chamber of Commerce, Switzerland
Jemal Inaishvili, President, Georgian Chamber of Commerce and Industry, Georgia
Hans Jorg Schmidt Trenz, CEO, Hamburg Chamber of Commerce, Germany
Laszlo Parragh, President, Hungarian Chamber of Commerce and Industry, Hungary
Ram Ghandi, Chairman, India Merchant’s Chamber, India
Mohammad Nahavadian, President, Iran Chamber of Commerce, Industries and Mines
Abdul Majid Haji Muhammad, President, Karachi Chamber of Commerce and Industry, Pakistan
Ayhan Zeytinoglu, Chairman of the Board, Kocaeli Chamber of Industry, Turkey
Otunba Samuel O Deru, President/Chairman of the Council, Lagos Chamber of Commerce and Industry, Nigeria
Kok Seng Vong, Vice President, Board of Directors, Macao Chamber of Commerce
Arturo Mendicuti Narro, President and CEO, Mexico City National Chamber of Commerce, Service and Tourism
Stephen Cartwright, Chief Executive Officer, NSW Business Chamber, Sydney, Australia
Jean-Claude Karpeles, Vice President - International, Paris Chamber of Commerce and Industry, France
Khalifah Al-Thani, Chairman, Qatar Chamber of Commerce and Industry
A W M Geerts, General Manager, Rotterdam Chamber of Commerce, The Netherlands
Bark-Jae Shin, Vice Chairman, Seoul Chamber of Commerce and Industry, Korea
Michel Barsalou, Executive Vice President, The Canadian Chamber of Commerce,
Toshio Nakamura, President, The Japan Chamber of Commerce and Industry, Japan
Emmanuel Vlachogiannis, 1st Vice President, Thessaloniki Chamber of Commerce and Industry, Greece
Rifat Hisarciklioglu, President, The Union of Chambers of Commerce and Industry and Commodity Exchange of
Turkey, Turkey
Alessandro Barberis, President, Torino Chamber of Commerce, Italy

Transnational Chambers
•
•
•
•
•
•

Ambrosio Bertolotti, President, Association of Latin American Chambers
ASEAN Chamber of Commerce, Indonesia (Representative to be confirmed)
Edson Kodama, Secretary General, Junior Chamber International
Federation of Central American Chambers of Commerce (Representative to be confirmed)
Benedicto Yujuico, President, Confederation of Asia Pacific Chambers of Commerce and Industry
Annisul Huq, President, South Asian Association for Regional Cooperation Chamber of Commerce

WCF Executive Committee
•
•
•
•
•
•
•
•
•
•
•

46

Rona Yircali, Chair, ICC World Chambers Federation
Peter Mihok, WCF Deputy Chair; President, Slovak Chamber of Commerce and Industry, Slovakia
Peter Bishop, ATA Carnet Chair; Deputy Chief Executive, London Chamber of Commerce and Industry,
United Kingdom
Georges Fischer, Chair, World Chambers Network; Manager, International Networks, Paris Chamber of Commerce
and Industry, France
Lee Ju Song, Chair, Certificate of Origin Task Force; Deputy Chief Executive, Singapore International Chamber
of Commerce
Hamad Buamim, WCF Vice Chair; Director General, Dubai Chamber of Commerce and Industry, UAE
Mustafa Mansur, WCF Vice Chair; President, Federation of Malaysian Manufacturers, Malaysia
Mahendra Sanghi, WCF Vice Chair; Assocham, India
Prince Sifiso Zulu, WCF Vice Chair; Past President, Durban Chamber of Commerce and Industry, South Africa
Lorenzo Ysasi, WCF Vice Chair; Past President, Mexico City National Chamber of Commerce, Mexico
Mick Fleming, WCF Vice Chair; President and CEO, American Chamber of Commerce Executives, USA
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GLOBAL TRADE RECOVERY TAKES UNEVEN COURSE, SAYS ICC SURVEY
Global trade flows rebounded across many regions in 2010, according to the International Chamber of Commerce (ICC)
Trade Finance Global Survey 2011, but high-pricing meant that traders in many low-income countries still faced difficulties
accessing affordable trade finance.
Representatives from 210 banks in 94 countries responded to the 2011 Global Survey, which asked for their opinion,
as well as statistics, on the current trade finance landscape in their respective countries. This Survey, the fourth consecutive
ICC poll of its kind, registered 30% more responses than in the previous year, in terms of the number of banks.
Recovery worldwide has been driven by increased trade in North America, Europe and Asia, as well as between Asia and
the rest of the world, according to the Survey. Other regions, especially Africa, continued to have stressed markets, and
the cost of trade finance also remained high in many parts of Asia and Latin America.
Traders in many low-income countries still have considerable difficulty accessing trade finance at an affordable cost,
particularly for import finance. One positive development is that the average price for letters of credit, or “L/Cs”, in large
emerging economies fell from 150-250 basis points in 2009 to 70-150 basis points in 2010.
Most respondents, however, agreed in the Survey – which was commissioned by the WTO Expert Group on Trade Finance
to track the developments in the industry – that business on the whole has been significantly improving since the final
quarter of 2009. Markets in several advanced economies are quickly returning to normal trading conditions, in terms of
liquidity and the availability of trade finance. The acceptance of risk and pricing has also become more favourable.
The 2003-2010 SWIFT trade traffic figures, which were provided to ICC on an exclusive basis, confirm that, overall,
the downward trend in volumes experienced in 2008 and 2009 is now over. There were a total of 42.9 million transactions
registered in 2010, representing a 5.81% increase over 2009 volumes, which stood at 40.5 million (rounded).
Results have been uneven across regions, according to SWIFT. Asia-Pacific continues to register far greater volumes for
sent (import) messages. The regions with the largest volumes: Asia-Pacific, Europe-Eurozone and North America showed
larger fluctuations than those with smaller volumes.
Africa showed the highest growth between 2009 and 2010, at 21.2%, followed by Asia-Pacific with 10.1% and Central &
Latin America with 9.7%. However, it was the large volume of transactions in Asia that drove the upswing in SWIFT traffic,
rather than Africa, where volumes were small.
Banks responding to the ICC Survey witnessed an increasing demand for bank-intermediated L/Cs, which are particularly
favoured by traders and producers in developing countries with weak institutions. Survey respondents were concerned
about the impact of new regulatory initiatives, in particular the new requirements of the Basel Committee on Banking
Supervision document known as Basel III, on the financing of international trade.
There has been concern that a one-size-fits-all approach to regulation could threaten trade finance in emerging markets
dependant on trade. Banks argue that rules set by bank regulators impose capital requirements on trade finance and are
disproportionately high considering the relative safety of these mechanisms. The rules, they say, force them to lock up
funds that could otherwise be used to support trade.
The Survey revealed that respondents are not only wary of these regulations, but also do not have a clear understanding
of them. When asked the question “do you anticipate that the Basel III requirements will cause your bank to re-assess its
trade finance strategy and products?” 34% indicated that the new regulatory regime would make their financial institution
reconsider its trade finance strategy. At the same time, 57% of respondents answered that they were lacking sufficient
information on the new regulations.
ICC research has shown that, contrary to the beliefs underpinning new regulations, trade finance is low risk and
self-liquidating in nature. In 2010, ICC developed the International Trade Credit (Loss) Register for collecting performance
data in trade finance.
The Register specifically examined the default risk of trade finance instruments between 2005 and 2009. Out of some 5.2
million transactions, with a total value of over US$2.5 trillion, ICC found that off-balance sheet trade finance transactions
had an average tenor of just 80 days and an insignificant incidence of default. Even during the global economic downturn,
trade finance transactions had relatively low default levels, with fewer than 500 defaults for 2.8 million transactions.
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ATA CARNET SYSTEM TO EXPAND TO BOSNIA AND HERZEGOVINA

Speed through customs with
Bosnia and Herzegovina will implement the ATA Carnet System starting 18 April, bringing to 70 the number of countries
accepting this international system, reducing paperwork and costs for businesses travelling with goods. This is an important
achievement for the International Chamber of Commerce (ICC) as Bosnia and Herzegovina featured among the 10 priority
target countries identified by the network of organizations affiliated with the ATA Carnet international guarantee chain.
Bosnia and Herzegovina is an important transit country in the Balkan region, where Serbia, Croatia and Montenegro already
operate this System.
“Bosnia and Herzegovina has been a missing linking in an important chain for the temporary import and export of goods,”
said Peter Bishop, Chair of the ICC World Chambers Federation World ATA Carnet Council (WATAC). “Transporting goods
will now be much easier for ATA Carnet users going through the Balkans.”
The Foreign Trade Chamber of Bosnia and Herzegovina will administer ATA Carnets, which are international customs
documents that allow for the duty and tax-free temporary import and export of goods for up to one year.
ATA Carnets are particularly useful for companies bringing samples to customers, exhibiting at trade fairs or transporting
equipment. They improve trade opportunities by both reducing customs procedures, and significantly minimizing costs.
WATAC is the ICC working body responsible for administering the international guarantee chain for ATA Carnets, which
function much like passports for goods. The chain includes chambers and business organizations that have been appointed
by their national customs authorities to issue and guarantee Carnets.
Prior to Bosnia and Herzegovina, the United Arab Emirates joined the ATA Carnet system on 1 April 2011. More than
150,000 Carnets are issued every year worldwide, for goods with a total value of over US$17 billion. Carnets cover all
goods traded internationally, with the exception of perishable items. Mexico is also expected to join the ATA system soon.

ICC TO ASSIST THE DEVELOPMENT OF AN ARBITRATION CENTRE IN JERUSALEM
The first steps towards the development of a Jerusalem Arbitration Centre (JAC) for the
resolution of commercial disputes between parties in Israel and Palestine were agreed today
in a Memorandum of Understanding (MOU) signed by the International Chamber of Commerce,
ICC Palestine and ICC Israel. The MOU sets out a number of conditions to be met by the
two ICC regional representatives, including confirmation of adequate neutral funding, in
order for the JAC to be established. If these conditions are met, ICC and its International
Court of Arbitration will provide training and advice to support the development and operations of the JAC.
“ICC’s mission to help ensure peace and prosperity through trade is especially relevant in this region,” said ICC Secretary
General Jean-Guy Carrier. “The signing of this agreement is a first step in developing a means of resolving business
disputes between parties in Israel and Palestine before a neutral forum. The long experience and expertise of the
ICC International Court of Arbitration will help ensure the ultimate success of the JAC.”
The development of the JAC, including training of staff, selection of arbitrators, and drafting of arbitration rules is expected
to take over one year. At the end of the development phase of the JAC, it will function as an independent, specialized
arbitration institution tailored to Israeli-Palestinian commercial disputes and their unique circumstances.
“The ICC International Court of Arbitration is pleased to offer its support and the benefit of its long experience to the JAC
project,” said John Beechey, Chairman of the ICC International Court of Arbitration. “The signature of this MOU is a signal
of ICC's intent and a first step towards the establishment of an arbitral institution to which users can turn with confidence
as a truly independent and neutral forum for the resolution of Palestinian-Israeli business disputes.”
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WSIS FORUM 2011 UNITES GOVERNMENTS WITH GRASSROOTS TO RE-ENERGIZE THE DEVELOPMENT AGENDA

World leaders gathered in Geneva to work on strategies to more effectively harness the power and reach of information
and communication technologies (ICTs) to accelerate progress towards the Millennium Development Goals in crucial areas
like health and education.
Co-organized by ITU, UNESCO, UNCTAD and UNDP, the World Summit on the Information Society (16-20 May) is the
world’s largest annual gathering of the world’s ‘ICT for development’ community, including UN agencies, governments, civil
society and ICT industry representatives.
Guest speakers at this morning’s opening ceremony included Ministers and deputies from 17 countries, including Afghanistan,
Azerbaijan, Bangladesh, Burundi, El Salvador, Finland, Gambia, Ghana, India, Mexico, Montenegro, Oman, Philippines,
Poland, the Russian Federation, Serbia, and the United Arab Emirates.
Delegates also heard interventions from ITU Secretary-General, Dr Hamadoun Touré; Supachai Panitchpakdi, SecretaryGeneral of UNCTAD; Juan Somavia, Director-General of the ILO; Janis Karklins, Deputy-Director of UNESCO; Mohamed
Nasser Al Ghanim, Director-General, Telecommunications Regulatory Authority of the United Arab Emirates; John Davis,
Vice-President, Intel Corporation and General Manager of Intel’s World Ahead Program, and Cyril Ritchie, President of
the Conference on NGOs in Consultative Relationship with the UN (CoNGO)
In his opening address, Dr Touré stressed the importance of broadband to national economic and social development.
“I think we are all very much aware of how close we are to the 2015 deadline for meeting the WSIS targets and the
Millennium Development Goals. We have made quite extraordinary progress in terms of connectivity, the creation of an
enabling environment, and cyber security. The next major step must be to repeat the ‘mobile miracle’ for broadband Internet,”
he said.
The opening ceremony was followed by a High Level session, Working Together Towards 2015. Ongoing High-level
Dialogues throughout the course of the week include:
•
•
•
•

Right to Communication
Innovation for Digital Inclusion
ICTs to Enable Least Developed Countries
Building Confidence and Security in Cyberspace

Alongside an exhibition component, the Forum offered participants a diverse range of meetings and activities,
including Interactive WSIS Action Line Facilitators Meetings, Interactive Sessions, Country and Thematic Workshops and
Knowledge Exchanges.
The Forum programme also included the Parliamentary Forum as well as meetings of the Internet Governance Forum.
The WSIS agenda is the result of a comprehensive open consultation process involving all stakeholders. Spanning three
phases, this year’s process welcomed 150 contributions from 50 countries.
This year’s WSIS Forum 2011 programme has been greatly enhanced thanks to the strategic partnership and contribution
of the United Arab Emirates.
The Forum has also benefited from contributions of Oman for the series of workshops, and Mexico for Spanish interpretation.
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ICC LAUNCHES G20 ADVISORY GROUP FOR CEO INPUT TO HEADS OF STATE

Business leaders and CEOs from major global corporations convened at the International Chamber of Commerce (ICC)
in Paris for the inaugural meeting of the ICC G20 Advisory Group, a global business initiative aimed at delivering policy
input to the G20 process.
The ICC G20 Advisory Group is channeling its efforts ahead of the G20 Summit – being held in Cannes, France, on 3-4
November 2011 – to introduce a set of policy views representing the priorities of businesses worldwide, both large and small.
“The G20’s expanding policy agenda directly impacts business’s core goals for trade, economic growth and job creation.
We must establish an ongoing public-private partnership to ensure that the input and priorities of companies driving the
world economy are better reflected in government resolutions”, said ICC Vice-Chairman Harold McGraw III, who is also
Chairman, President and CEO, The McGraw-Hill Companies.
ICC has established the G20 Advisory Group, comprised of CEOs, to effectively target G20 policy development on a global
scale. The group aims to establish an enduring, legitimate voice of global business – eventually recognized by the G20
governments as the primary source of business expertise on the global policy agenda.
“We want to press for the inclusion of business views in deliberations by G20 Heads of State and to introduce fresh ideas
and innovative programmes to support open trade, economic growth and employment,” said ICC Secretary General
Jean-Guy Carrier.
ICC has a long history of providing business views into forums like the G20. Starting in 1990 at the Houston G8 Summit,
ICC’s Chairman has met annually with G8 host Heads of State – enabling ICC to input the voice of world business. Ahead
of the 2009 London G20 Summit, then-Prime Minister Gordon Brown invited ICC to take a lead role representing global
business to the G20, a role that expanded in the lead-up to the G20 Summit in Seoul in 2010, when ICC contributed policy
recommendations and led working sessions at the G20 Business Summit.
“As the world business organization, ICC is well placed to provide concrete feedback to governments, encouraging them
to take into account business objectives such as promoting trade liberalization and cross border investment,” said
Gerard Worms, ICC Chairman and Vice Chairman of Rothschild Europe.
To this end, ICC is mobilizing its policymaking expertise, drawn from companies of all sizes and business organizations
around the world. The G20 Advisory Group is able to leverage ICC’s vast business network in more than 120 countries,
as well as the diverse wealth of experience and insight the CEOs bring.
“This is an exciting and powerful new opportunity for business. The issues on the agenda are crucial to ICC, and the time
has come for business to play a much stronger role in the G20 process,” Mr. Worms said.
ICC is building an enduring platform aimed at generating solid policy work before, during and after the G20 Summit events
from France to Mexico and beyond. The ICC G20 initiative is a consultative process on a truly global scale.

CEOs on the ICC G20 Advisory Group include:
•
•
•
•
•
•
•
•
•
•
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Corporacion America – Eduardo Eurnekian, Chairman and CEO
Daesung – Young Tae Kim, Chairman
GDF Suez – Gerard Mestrallet, CEO
Great Eastern Energy – Yogendra Kr. (YK) Modi, Chairman and CEO
Hanwha – Seung Youn Kim, CEO
Infosys – S. Gopalakrishnan, CEO and Managing Director
Li & Fung – Victor K. Fung, Chairman
The McGraw-Hill Companies – Harold McGraw III, President and CEO
MK Sanghi Group – Mahendra Sanghi, Chairman
Nestle – Paul Bulcke, CEO/Peter Brabeck, Chairman
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Qatar Chamber of Commerce and Industry – Sheikh Khalifa Bin Jassim Al-Thani, Chairman
Rothschild Europe – Gerard Worms, Vice Chairman
Royal Dutch Shell – Peter Voser, CEO
SEB – Marcus Wallenberg, Chairman and CEO
Telefonica – Cesar Alierta Izuel, Executive Chairman
Zurich Financial – Martin Senn, CEO

The G20 Advisory Group policy work has been shaped to concentrate on the 2011 agenda of G20 issues as set by the
host country France, as well as on priorities the Advisory Group wishes to see addressed. These are:
•
•
•
•
•
•

Trade, investment and development
Strengthening financial regulation
Fighting corruption
Reforming the international monetary system
Reducing commodity price volatility
Green growth

Global business input on these issues will be delivered to G20 leaders starting at the government “Sherpa” level in the
lead-up to Cannes. ICC will unveil these policy positions as the meetings unfold.

7TH WORLD CHAMBERS CONGRESS, MEXICO CITY
Organized by the International Chamber of Commerce (ICC), the World Chambers Federation
(WCF) and the Mexico City National Chamber of Commerce (CANACO), the 7th World
Chambers Congress took place in Mexico City under the theme of ‘Enterprise- NetworkProsperity’ from 8-10 June 2011.
The Congress attracted 1,200 participants from 105 countries.
“Over the last three days we have not only underscored the importance of investment and
innovation for economic growth but we have also considered the role of chambers in achieving
this,” said Rona Yircali, World Chambers Federation Chair.

Mexican President Felipe
Calderon addressing the
World Chambers Congress

“The World Chambers Congress never fails to underscore how vital chambers are as a vast resource of information, tools
and services. It also highlights chamber potential and dynamism,” Mr. Yircali concluded.
Closing addresses were also given by ICC Chairman Gerard Worms, ICC Vice-Chairman Harold McGraw III and President
of the Mexico City National Chamber of Commerce Arturo Mendicutti Narro.
The Congress comprised four plenary sessions, an advantageous business programme and an array of practical workshops
relevant to the chamber and business community. It also provided plentiful networking opportunities to position the Congress
as the most important event of the year on the chamber calendar.
The Congress also featured Mexican President Felipe Calderon and World-renowned speakers including Muhtar Kent,
Coca-Cola Chief Executive and environmental researcher Rajendra Pachauri, Chair of the Intergovernmental Panel on
Climate Change and Director General of The Energy and Resources Institute.
Over 90 media representatives attended the Congress and attracted sound media coverage in the region.
The Congress concluded with a Gala dinner featuring a video presentation of Qatar, destination of the 8th World Chambers
Congress in 2013.
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ICC AND WCO SIGN AGREEMENT TO STRENGTHEN WORKING PARTNERSHIP
The International Chamber of Commerce (ICC) and the World Customs Organization (WCO)
on the 27th of June 20101 signed a revised Memorandum of Understanding (MOU) that
sets out working activities between the two parties.
The signing took place as part of a two-day conference, entitled Open Day for Trade, hosted
by WCO at its headquarters in Brussels. The aim of the event was to encourage the sharing
of information, knowledge and experience between leaders and experts from both the customs and business communities.
The previous MOU, signed in 1996 by WCO and ICC, began the cooperation for promoting and supporting efficiency in
customs control and facilitation.
Today, the revised ICC-WCO joint working programme lists common activities in greater detail to facilitate understanding
for users and to provide improved channels of communication. It covers ICC participation in WCO technical committees
devoted to subjects including customs valuation, capacity building and integrity. The agreement further sets up an action
plan for joint policy work with regards to mutual recognition issues and harmonization of customs procedures worldwide,
as well as joint programmes with the ICC World Chambers Federation and Business Action to Stop Counterfeiting and
Piracy (BASCAP).
“One long-standing aspect of our partnership with WCO is, since the early 60s, the administration of the ATA Carnet System
and more recently the Global Congress on Combating Counterfeiting and Piracy,” said ICC Secretary General Jean-Guy
Carrier in his keynote speech. “The Congress is a model for public-private partnership – and we look forward to working
with WCO as Chair of the 7th Congress,” Mr. Carrier said.
The ICC-WCO partnership also addresses the need to stop counterfeiting and piracy in Free Trade Zones.
“We look forward to working with WCO and national governments to strengthen Intellectual Property enforcement in
Free Trade Zones, and this includes due diligence and voluntary actions on the part of business,” said Mr. Carrier.
ICC is pleased to renew this cooperation agreement with the WCO and is certain that these joint initiatives for customs
facilitation will benefit businesses and customs administrations alike.

ICC LAUNCHES NEW RULES OF ARBITRATION
ICC has launched a much-anticipated revised version of its Rules of Arbitration with the aim of better
serving the existing and future needs of businesses and governments engaged in international commerce
and investment.
The new Rules will come into force on 1 January 2012 and take into account current requirements and
developments in arbitration practice and procedure, as well as developments in information technology,
since they were last revised in 1998. Approved in Mexico City by the ICC World Council in June, additions to the Rules
include provisions to address disputes involving multiple contracts and parties; updated case management procedures;
the appointment of an emergency arbitrator to order urgent measures; and changes to facilitate the handling of disputes
arising under investment treaties and free trade agreements. Other amendments have also been made to ensure that the
arbitral process is conducted in an expeditious and cost-effective manner.
In answer to the growing demand for a more holistic approach to dispute resolution techniques, the new Rules are published
in a booklet that also includes the ICC ADR Rules, which provide for mediation and other forms of amicable dispute
resolution. Both sets of Rules define a structured, institutional framework intended to ensure transparency, efficiency and
fairness in the dispute resolution process while allowing parties to exercise their choice over many aspects of procedure.
John Beechey, Chairman of the ICC International Court of Arbitration, said: "It is one of the principal aims of the International
Court of Arbitration to ensure that its Rules promote efficiency in the arbitral process and that they reflect current practice,
consistent with the overriding objective of doing justice between the parties”.
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“To the extent that it was thought necessary to do so, new measures and procedures have been introduced, such that the
2012 Rules of Arbitration respond to today’s business needs while remaining faithful to the ethos, and retaining the essential
features, of ICC Arbitration.”
The revision process began in 2008 and was undertaken by a small drafting committee of up to 20 members, supported
by a wider task force of 202 members and a consultation process with ICC national committees around the world and the
ICC Commission on Arbitration. “A great many dispute resolution specialists and corporate users from different legal
traditions, cultures and professions had an opportunity to comment on the drafts, make suggestions and record their views,”
said Jason Fry, Secretary General of the ICC International Court of Arbitration. “With this revision of the rules we have tried,
in particular, to listen to the users of international arbitration, whether they come from business or government. Many of
the new provisions in the rules have been shaped with their input.”
Peter Wolrich, Managing Partner, Mallet-Prevost, Colt & Mosle, France; and Chairman of the ICC Commission on Arbitration
said: “The International Court of Arbitration is at the cutting edge of change, continuously working to promote greater
efficiency through the innovative design of new tools and procedures. The new Rules meet the growing complexity of
today's business transactions, the needs surrounding disputes involving states, and the demand for greater speed and
cost-efficiency.”
A sold-out launch conference in Paris gave over 270 participants a comprehensive overview of the changes to the Rules
and a valuable chance to have direct interaction with several drafting group experts. Other launch events took place in New
York (19 September), Hong Kong (10 October), Singapore (12 October), Dubai (31 October), and Miami (6 November).
The Rules are available in several languages and are intended for use by parties in any part of the world in proceedings
conducted in any language and subject to any rules of law.
ICC is not only a trusted provider of arbitration but also of other dispute resolution services. The launch of the new Rules
coincides with the launch of the ICC International Centre for ADR, previously informally known as the ICC “green services”.
The Centre oversees ICC Amicable Dispute Resolution, Expertise, Dispute Boards and DOCDEX (Documentary Instruments
Dispute Resolution Expertise), helping to secure settlements efficiently with minimal loss of time and resources.
To download a copy of the ICC Rules of Arbitration visit: http://www.iccwbo.org/ICCDRSRules/

DOHA FAILURE WOULD HAVE DIRE CONSEQUENCES ON WORLD ECONOMY, SAYS ICC
The International Chamber of Commerce (ICC) strongly supports a call from the World Trade Organization (WTO) for a
breakthrough in the Doha Round of talks in April if these crucial negotiations for lowering trade barriers are to be concluded
this year ICC, following a recent statement by WTO Director-General Pascal Lamy on an upcoming deadline for Doha talks,
stresses that international trade is critical to restoring the health of the global economy.
Concluding the Doha Round after 10 years of deadlocked negotiations would strengthen confidence in the multilateral
trading system, stimulate the global economy, create employment opportunities, and contribute to mitigating the effects
of climate change. “Achieving this is more crucial than ever in the context of a global downturn that came on the heels of
the economic crisis,” said ICC Chairman Gerard Worms. “In the long run, bringing the Doha Round to a successful conclusion
will create more jobs by improving the global economy.”
ICC has long held that failure to conclude the Doha Round will undermine the multilateral system built by the international
community over the past 70 years. Completing the Doha Round would provide the world with a debt-free stimulus package,
thereby helping to sustain balanced economic growth across both poorer and rich countries. If current proposals were put
into effect, it is predicted that global GDP would grow by US$280 billion annually. Not implementing Doha would let an
ongoing tide of protectionist measures further thwart an opportunity for growth. Despite commitments from G20 countries
to avoid new trade barriers, the threat of protectionism has become worse since the economic crisis.
Poor countries stand to suffer the most if Doha is not finalized. Reducing trade barriers would especially benefit smaller
and less-developed countries, as well as South-South trade. Barriers to agricultural trade, which tend to distort commodity
prices, have a particularly adverse effect on developing countries. Opening up trade will not only lead to increased productivity
and efficiency, but should also encourage greater investment in low-carbon technologies through economies of scale.
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SWIFT AND ICC COLLABORATE ON ENHANCED RULES AND TOOLS FOR TRADE FINANCE

Declaration of Cooperation paves way for market acceptance of the Bank Payment Obligation instrument.
SWIFT, the financial messaging provider for more than 9,700 financial institutions and corporations in 209 countries, and
the Banking Commission of the International Chamber of Commerce (ICC) have signed a Declaration of Cooperation that
will enable industry-wide adoption of the Bank Payment Obligation (BPO).
The ICC Banking Commission is a global rule-making body for the banking industry and a worldwide forum of trade finance
experts whose common goal is to facilitate international trade finance.
The BPO will offer an alternative means of settlement in international trade and will provide the benefits of a letter of credit
in an automated environment. It enables banks to offer flexible risk mitigation and financing services across the supply
chain to their corporate customers.
Both ICC and SWIFT believe that by working together and leveraging their respective positions across the trade finance
community, the BPO will have an important role to play in the development of international trade by addressing cost
pressures in the face of increased automation and changes in the regulatory environment.
Kah Chye Tan, Global Head of Trade and Working Capital, Barclays and Chair of the ICC Banking Commission indicated:
“Trade finance is a critical banking service supporting the world economy. It is vital that the industry aligns on enhanced
rules and tools in support of trading counterparties whether large or small. The ICC Banking Commission views the
development of the BPO rules and the related ISO 20022 messaging standards as strong foundations for banks to provide
modern risk and financing services aligned with today’s technology evolution."
Gottfried Leibbrandt, Head of Marketing, SWIFT, further explained: “Industry forecasts indicate that merchandise exports
will reach US$ 33 trillion by 2020, from US$ 6 trillion in 2000. ICC and SWIFT are best positioned to help the banking
industry facilitate further growth of trade using innovative solutions. SWIFT is committed to helping its member banks deliver
innovation in trade finance to the corporate world.”
The declaration, signed at Sibos in Toronto, confirms the framework for collaboration between SWIFT and ICC to publish
and maintain a set of contractual rules that will establish uniformity of practice in the market adoption of the Bank Payment
Obligation (BPO) and the related ISO 20022 messaging standards.
About the ICC Banking Commission
The ICC Banking Commission is a leading global rule-making body for the banking industry, producing universally accepted
rules and guidelines for international banking practice, notably letters of credit, demand guarantees and bank-to-bank
reimbursement. ICC rules on documentary credits, UCP 600, are the most successful privately drafted rules for trade ever
developed and are estimated to be the basis of trade transactions involving more than one trillion dollars a year. The
Banking Commission is equally a worldwide forum of trade finance experts whose common aim is to facilitate international
trade finance across the world. With over 500 institutional members in 85 countries, many of them emerging, the Banking
Commission is one of the largest ICC Commissions.
About SWIFT
SWIFT is a member-owned cooperative that provides the communications platform, products and services to connect more
than 9,700 banking organizations, securities institutions and corporate customers in 209 countries. SWIFT enables its users
to exchange automated, standardized financial information securely and reliably, thereby lowering costs, reducing operational
risk and eliminating operational inefficiencies. SWIFT also brings the financial community together to work collaboratively
to shape market practice, define standards and debate issues of mutual interest.
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G20 COUNTRIES FAIL TO LEAD IN TRADE OPENNESS, ICC INDEX INDICATES
The support for open trade pledged by G20 countries at the end of the Summit in Cannes was not matched by their recent
performance, according to the findings of the ICC Open Markets Index - released by the International Chamber of Commerce (ICC).
The most open of the G20 countries is Germany, followed by the United Kingdom, Saudi Arabia, France and Australia,
according to the ICC Open Market Index, which was conducted for the first time this year by the ICC Research Foundation.
G20 countries only ranked average out of 75 countries for their openness to trade.
The United States ranked roughly in the middle of the sample at number 39, followed closely by Japan at number 43.
Brazil ranked last out of the G20 countries. The five other G20 countries with “below average openness”, according to the
Index, were China, Mexico, Russia, Argentina and India.
The Index’s results amplify, on the occasion of the World Trade Organization (WTO) Ministerial Conference, the urgent need
to get beyond the Doha Round stalemate and define a more flexible approach for achieving a Doha Agreement.
But this will require greater leadership from the world’s largest economies, which need to set an example in terms of trade openness.
“The threat of increased protectionism coming from the world’s major economies is troubling. We need to be opening
markets rather than erecting barriers to trade to spur global economic and job growth,” said ICC Chairman Gerard Worms.
Countries selected in the Index – which covers 95% of world imports of goods and services in 2009 – provide broad
coverage, including 35 developed countries, 37 developing economies and three successor states of the former USSR
(Russian Federation, Ukraine and Kazakhstan).
The aim of ICC’s Index, which is set to be issued yearly, is to monitor openness to trade and investment, and to provide a
business benchmark for policymakers. “It is the only index to measure the impact of government policies on market
openness,” said ICC Secretary General Jean-Guy Carrier. “We hope it can shed some useful light on the relative performance
of countries.”
The aggregate rank of the selected countries was achieved by analyzing data according to four indicators: trade openness,
trade policy regime, international capital inflows and infrastructure for trade. Final scores were grouped according to
performance categories “most open, excellent”, “above average openness”, “average openness”, “below average openness”,
and “very weak”.
Only two economies, Hong Kong and Singapore, received a score of “excellent” in terms of their openness to trade.
Twenty-three countries, mainly European, were found to have “above average” openness. The European countries in this
group in general have a relatively small population size (below 15 million), with the exception of Germany, which ranked
number 19 overall, and the highest among G20 countries.
ICC launches World Trade Agenda
ICC also launched the World Trade Agenda, an initiative proposing that business works together with governments to drive
more effective trade talks, answering the call from G20 leaders at the recent Summit in Cannes for new approaches to
trade negotiations.
“Companies are committed to making investments and increasing trade flows, and urge G20 leaders to implement policies
that will support these actions,” Mr Carrier said. “In order to have the confidence it needs to trade and invest,
business needs clear signs that governments will not resort to protectionism and that political leaders are truly committed
to opening trade.”
ICC - which will begin mobilizing global business with its World Trade Agenda - is urging governments attending the
WTO Ministerial Conference to begin the process of reaching one or more Doha agreements using new approaches.
ICC, in a letter to G20 leaders, urged that trade ministers conclude global trade agreements on a plurilateral basis - that
is to say, starting with a core group of WTO member countries - an option already provided for under WTO rules.
The Doha Round of negotiations, despite failing to reach a final agreement, has made valuable progress on a range of
subjects - from “trade facilitation” measures that would reduce costs and delays at borders, to a package of measures
encouraging the integration of least-developed countries into the global economy. Some of these potential gains could be
harvested under more flexible rules.
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“This approach would restore confidence, bring down the cost of doing business around the world, and give the global
economy and job creation a major uplift, all without resorting to more stimulus initiatives and increased debt,” ICC Chairman
Gerard Worms, ICC Vice-Chairman Harold McGraw III and ICC Honorary Chairman Victor K. Fung wrote in their letter to
G20 heads of state.
ICC is inviting business leaders to a two-day symposium in Geneva in March 2012 to elaborate the main elements of the
business World Trade Agenda. ICC will then feed these proposals into the G20 policy process ahead of the 2012 Los Cabos
Summit, with the aim of strengthening the trade policy component of the G20 agenda.
Research for the ICC Open Market Index was carried out by leading trade economist Michael Finger, who developed the
report for the ICC Research Foundation.

VIEWS ON WORLD ECONOMIC CLIMATE HIT FRESH LOWS,
ICC/IFO SURVEY REVEALS

The world economic climate has worsened in the fourth quarter, as indicated by increasingly negative expectations from
economic experts, according to the World Economic Survey (WES), published by the International Chamber of Commerce
(ICC) and the Munich-based Institute for Economic Research (IFO).
The poll asked 1,119 economic experts from business and academic institutions to assess current and expected economic
developments in their 119 countries this past October. Their answers were analyzed to reach a quarterly figure representative
of the current economic climate.
Views on the world economic climate fell from a second quarter high of 107.7 points to 78.7 in the fourth quarter, marking
the lowest point in the past two years. The falling figures reflect the waning optimism of expert expectations for the future,
recording consecutive drops from 110.5 in the first quarter to 71.9 in the fourth. Expert assessment of the overall current
economic situation fell from a second quarter high of 108.4 to a year low of 86.0.
“These results demonstrate the fragile state of the financial sector, particularly in public finance, and underscore the threat
that the still relatively strong real economies of many countries could slide into recession,” said ICC Secretary General
Jean-Guy Carrier. “However, it is not too late to avoid this destructive scenario if politicians worldwide, and particularly in
the euro area, succeed in convincing markets that the right decisions are being made to keep the financial sector under
control,” he said.
In North America, the economic climate further deteriorated, with the current economic situation increasingly assessed as
unfavorable. The expectations in the region for the next six months were less confident than in the third quarter but remained
in positive territory, the report indicates. In Asia, the economic climate indicator has fallen further and is now below its longterm average. Expectations for the next six months continued to worsen in the region. And in Western Europe, a significantly
more negative outlook was also brought on by a worsening economic climate.
“An interesting point of the recent results is that ‘lack of confidence in governments’ economic policy’ was regarded worldwide
as the single most important problem for the first time since the survey was established, exactly 20 years ago now, “
said Gernot Nerb, Ifo Director of Business Surveys.
This lack of confidence in government economic policy replaced “public deficits” as the number one problem revealed
by one of the previous surveys, in spring this year, and “unemployment” in the survey one year ago, Mr. Nerb said.
The inflation estimate for all of 2011 remains at 4.0% on a global average, and the majority of WES experts expect unchanged
interest rates over the course of the next six months.
In terms of currency, WES experts also agreed that the euro is overvalued and the yen comparatively more so.
On a worldwide average, the exchange rate of the US dollar is expected to remain largely stable over the next six months.
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AS WORLD PIRACY HITS NEW HIGH, MORE SHIPS ARE ESCAPING SOMALI PIRATES,
SAYS IMB REPORT

Piracy on the world’s seas has risen to record levels, with Somali pirates behind 56% of the 352 attacks reported this year,
the International Chamber of Commerce (ICC) International Maritime Bureau (IMB) revealed today in its latest global
piracy report. Meanwhile, more Somali hijack attempts are being thwarted by strengthened anti-piracy measures.
“Figures for piracy and armed robbery at sea in the past nine months are higher than we’ve ever recorded in the same
period of any past year,” said Pottengal Mukundan, Director of IMB, whose Piracy Reporting Centre (PRC) has monitored
piracy worldwide since 1991.
Demanding millions of dollars in ransom for captured ships and their crews, Somali pirates are intensifying operations not
just off their own coastline, but further afield in the Red Sea - particularly during the monsoon season in the wider Indian
Ocean. With unprecedented boldness, this August pirates also boarded and hijacked a chemical tanker at anchor in an
Omani port, under the protection of coast state security.
But although Somali pirates are initiating more attacks – 199 this year, up from 126 for the first nine months of 2010 - they
are managing to hijack fewer vessels. Only 24 vessels were hijacked this year compared with 35 for the same period
in 2010. Hijackings were successful in just 12% of all attempts this year, down from 28% in 2011.
Naval action
IMB credits this reduction in hijackings to policing and interventions by international naval forces, correct application of the
industry's latest Best Management Practice - including the careful consideration of the crews’ retreat to a 'citadel' - and
other onboard security measures.
“Somali pirates are finding it harder to hijack ships and get the ransom they ask for. The navies deserve to be
complimented on their excellent work: they are a vital force in deterring and disrupting pirate activity,” said Captain Mukundan.
“The number of anti-piracy naval units must be maintained or increased.”
Human cost
So far this year, pirates have taken 625 people hostage worldwide. They have killed eight people and injured 41.
Pirates are often heavily armed, using automatic weapons and rocket propelled grenades.
Benin a new hotspot
The West African coast off Benin is seeing a surge in violent piracy, with 19 attacks leading to eight tanker hijackings this
year, up from zero incidents in 2010. A pattern has emerged where armed pirates board and hijack the ship - sometimes
injuring crew – then force the Masters to sail to an unknown location where they steal the ship’s properties and cargo, and
let the vessel free.
In response, Benin has begun joint naval patrols with neighboring Nigeria, another piracy hot spot.
Captain Mukundan said: “Cooperation between the Nigeria and Benin navies to curb piracy is a positive step.
However the real deterrent will be the capture and punishment of these criminals under law.”
Asia improves
Piracy and armed robberies in Asian waters, including the Indian subcontinent, are down from 106 in the first three quarters
of 2010 to 87 in the same period this year.
The IMB Piracy Reporting Centre is the world’s only office to receive reports of pirate attacks 24-hours-a-day from across
the globe. IMB strongly urges all shipmasters and owners to report all actual, attempted and suspected piracy and armed
robbery incidents to the IMB Piracy Reporting Centre. This first step in the response chain is vital to ensuring that adequate
resources are allocated by authorities to tackle piracy. Transparent statistics from an independent, non-political, international
organization can act as a catalyst to achieve this goal.
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3RD MEETING OF THE ICC REGIONAL CONSULTATIVE GROUP BROADER MIDDLE EAST-NORTH AFRICA
(B-MENA) FORMERLY SOUTH ASIA-MIDDLE EAST (SAME) IN AMMAN, JORDAN HOSTED BY ICC JORDAN AND
ITS CHAIR MR. MOHAMMED ASFOUR
The third meeting of the ICC RCG Middle East-North Africa (formerly SAME) region was convened at the Grand Hyatt Hotel
Amman, Jordan on 20th April 2011 hosted by ICC Jordan and its Chair Mr. Mohammad Hadi Asfour with the theme
“Identifying regional synergies for global trade and investment”

Distinguished Panel of the Third ICC RCG B-MENA meeting in Amman, Jordan – April 20, 2011
From Left to Right: Mr. Hamad Buamim, Vice Chairman WCF,
Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan & Regional Coordinator B-MENA,
H. E. Dr. Hani El-Mulki, Minister for Industry and Trade, Government of Jordan,
Mr. Mohammad Hadi Asfour, Chairman ICC Jordan and
Mr. Philip Kucharski, Business Development Director of ICC

An Opening Welcome & Introduction Session prior to the meeting was addressed by:
-

Mr. Mohammad Hadi Asfour, Chairman ICC Jordan
Mr. Philip Kucharski, Business Development Director, ICC
Mr. Hamad Buamim, Vice Chairman, WCF
Mr. Tariq M. Rangoonwala, Regional Coordinator MENA & Chairman, ICC Pakistan
H. E. Dr. Hani El-Mulki, Minister for Industry and Trade, Government of Jordan

Mr. Mohammad Asfour welcomed all participants and thanked H. E. Dr. Hani El-Mulki, Minister for Industry and Trade,
Government of Jordan for having graced the occasion. He welcomed ICC’s initiative to convene the RCG MENA meeting
in Amman.
Mr. Philip Kucharski provided an overview of the Business Development programs and initiatives which ICC is in the
process of developing. In this regard he gave a presentation which can be made available upon request.
Mr. Hamad Buamim gave a presentation on the developments within the WCF as well as in terms of specific initiatives within
the region in the context of ATA Carnet, Certificate of Origins and membership developments. He also provided an overview of the
WCF structure and mentioned the upcoming World Chambers Congress in Mexico and also congratulated Qatar for being the host
for the 2013 World Chambers Congress. He provided a detailed presentation which can be made available upon request.
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Mr. Tariq M. Rangoonwala on behalf of the ICC, the MENA Regional Consultative Group and all ICC NC officials present
at the meeting, thanked H. E. Dr. Hani El-Mulki for his presence for the Third RCG MENA meeting in Amman and thanked
Mr. Asfour and ICC Jordan for hosting the regional meeting. He mentioned the importance of public private participation
in terms of business initiatives in the region. He gave an overview of the RCG objectives in terms of conveying the region’s
concerns as well as regional policy recommendations to the ICC Chairmanship and the Executive Board.
H. E. Dr. Hani El-Mulki, Minister for Industry and Trade, Government of Jordan thanked Mr. Asfour for inviting him to
inaugurate the RCG MENA meeting and mentioned the various initiatives his government has taken to enhance international
trade and investment. He emphasized the Jordanian government’s policy to encourage more public private partnerships
which he termed as a key element in achieving economic progress.

H. E. Dr. Hani El-Mulki, Minister for Industry and Trade, Government of Jordan
addressing the Welcome & Introduction session

Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan & Regional Coordinator RCG B-MENA
presenting a gift to H. E. Dr. Hani El-Mulki, Minister for Industry and Trade, Government of Jordan
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The Third ICC RCG MENA meeting commenced at 11:00am. The following agenda was adopted for deliberation by the meeting:
2. Adoption of the agenda
Pursuant to the decision of ICC Executive Board’s NC Com meeting in Paris on 16th September 2010 to reconfigure
the former RCG South Asia-Middle East (SAME) to be now known as Middle East-North Africa (MENA), a resolution
of confirmation of the revised configuration and the concurrent resolution for the adoption of the minutes of the
second meeting of ICC RCG SAME held on February 15, 2010 at Damascus, Syria, as being the previous minutes
of MENA in order to maintain continuity of the progress achieved followed by the confirmation of the same and
matters arising.
3. Brief introduction of the North African National Committees and their representatives
4a. National Committee presentations on ICC and business related initiatives and the outlook for National Committees
in the region. NC presentations to include progress and development in the context of:

`

- ICC Arbitration and legislation
- ATA Carnet
- ICC rules and publications especially Incoterms2010 and UCP600
- E-BITT Commission initiatives
- ICC activities, finance and memberships
Adoption of recommendations emanating from NC presentations
4b. Special presentation by Mr. Sami Houerbi, Director ADR Middle East-Africa on “Revisions of Arbitration Rules and
what it entails”
4c. Business Development with NCs - by Mr. Philip Kucharski, Business Development Director, ICC
5. To discuss the inclusion of RCG issues as well as participation in ICC HQ’s interactions with the G8 and G20 and
due consideration for RCG recommendations for ICC’s interactions with the G8 & G20.
-

-

To resolve to request ICC for the indication of RCGs under the responsibilities of the Executive Board (Article 6
section 3a clause 10) of the ICC Constitution.
Identifying synergies and issues in the context of National Committee and WCF activities
Thematic discussion on identifying regional synergies for global trade and investment in the context of finance,
currencies & valuation, tariffs and investment potential and how ICC can facilitate its rule based system and
international interaction to facilitate National Committees and their members
Conclusions & Recommendations

From Left to Right: Mr. Ebrahim Mohamed Al Zainal Chairman ICC Bahrain, Mr. Fady Asly Chairman ICC Georgia,
Mr. Zaki Ayoubi Vice Chairman ICC Jordan and Mr. Hassan Alamad Board Member ICC Jordan during the meeting
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Agenda Item No.2: Adoption of the agenda
The Regional Coordinator Mr. Tariq M. Rangoonwala informed the meeting of the decision taken by the ICC Executive
Board’s NC Com in Paris on 16th September 2010 to reconfigure the former RCG South Asia-Middle East (SAME) to be
now known as RCG Middle East-North Africa (MENA). He further informed that the new configuration was made to include
NCs from North Africa i.e., Algeria, Egypt, Morocco and Tunisia. On the other hand India, Sri Lanka and Bangladesh opted
to join the ICC RCG Asia Pacific. In addition a new ICC Group of Palestine was included in RCG MENA. Hence the revised
configuration of MENA include Algeria, Bahrain, Egypt, Georgia, Iran, Jordan, Kuwait, Lebanon, Morocco, Pakistan, Palestine,
Qatar, Saudi Arabia, Syria, Tunisia and UAE.
In this regard the Regional Coordinator requested all participating NCs for a resolution of confirmation of the revised
configuration of the RCG as RCG MENA and also to resolve to adopt the minutes of the Second ICC RCG SAME
(now MENA) meeting held on February 15, 2010 at Damascus, Syria as being the previous minutes of the RCG MENA in
order to maintain continuity of the progress achieved by the RCG.
RESOLUTION: The meeting unanimously resolved and confirmed the revised configuration of the RCG
MENA to comprise the following countries: Algeria, Bahrain, Egypt, Georgia, Iran, Jordan, Kuwait, Lebanon,
Morocco, Pakistan, Palestine, Qatar, Saudi Arabia, Syria, Tunisia and UAE; and accordingly adopted the
minutes of the Second ICC RCG SAME (MENA) meeting held on February 2010 at Damascus, Syria as
being the previous minutes of the RCG MENA in order to maintain continuity of the progress achieved.
Agenda Item No.3: Brief Introduction of the North African NCs and their representatives
National Committees from North Africa i.e., Algeria, Egypt, Morocco and Tunisia were not present owing to prevailing
circumstances in their region. Director National Committees & Membership of ICC Mr. Francois Ceyrac informed the meeting
that ICC Morocco and ICC Tunisia wanted to be with us however at the last minute they had to postpone. He further
informed that ICC Egypt Secretary General Mr. Alaa Ezz confirmed his participation but did not show up. With regard to
ICC Algeria Mr. Ceyrac informed that the National Committee is not very active and has not attended any ICC meeting in
the past.
A warm welcome to all North African National Committees to the RCG MENA was recorded as per the suggestion of the
Regional Coordinator Mr. Rangoonwala.
Mr. Mohammad Hadi Asfour, Chairman ICC Jordan suggested that we should name the RCG MENA as RCG B-MENA
(Broader Middle East-North Africa) in order that we may also look to establish and include other National Committees
from the ECO region, Central Asian region and North African countries. He also said that RCG MENA is still a group of
developing countries and this way we may have a broader approach to other developed countries’ NCs to become part
of RCG B-MENA.
The Regional Coordinator Mr. Rangoonwala supported this suggestion as the region and its neighborhood still has many
countries which have not as yet formed National Committees. He referred specifically to Oman, which ICC UAE is facilitating
and to ICC Georgia with regard to new National Committees in the Central Asian region. He pointed out the legal structure
for the formation of new National Committees in terms of the Articles of Association have been included in the agenda
papers for all participating National Committees at the meeting.
In this regard there was extensive discussion with various NCs in terms of legal structure of independent NCs in
particular Mr. Remy Rowhani mentioned of his initiatives in this regard in Qatar. Various views were exchanged and
suggestions rendered. In this regard Mr. Ebrahim Zainal, Chairman ICC Bahrain mentioned that we should define the
National Committees for the RCG MENA or for that matter RCG B-MENA and the doors should not be open for every NC.
ICC HQ representatives Mr. Philip Kucharski and Mr. Francois Ceyrac were of the opinion that we cannot say no to any
National Committee to join any RCG. It entirely depends on the NC as to which RCG it chooses to join.
Mr. Rangoonwala mentioned that the WCF was subsequently included in the NC Com because WCF is a part of ICC
and is present in countries where there are no ICC National Committees.
RESOLUTION: It was unanimously resolved to rename RCG MENA as RCG B-MENA
(Broader Middle East- North Africa).
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From Left to Right: Mr. Remy Rowhani Executive Director ICC Qatar, Mr. Mohammed Al-Ghazzawi,
Executive Director ICC Saudi Arabia, Dr. Ahmed Saif Belhasa Chairman ICC UAE and
Mr. Saeed Obaid Al-Jarwan Executive Director ICC UAE during the meeting

Dr. Ahmed Saif Belhasa, Chairman ICC UAE and Mr. Saeed Obaid Al Jarwan, Executive Secretary General ICC UAE
pointed out regarding the North African NCs that we hope they participate in the future RCG meetings but also cited their
concern as to whether they will be as active as the other NCs are. They said there is a communication problem as well
since some of these NCs only communicate in French language.
In this regard Mr. Fady Asly, Chairman ICC Georgia opined that in each National Committee we have some active members
and some non-active members. Similarly in the RCGs we have some very active NCs and some non-active, we cannot
force a NC to become active and attend all meetings.
With regard to the activities of the North African National Committees Mr. Ceyrac informed:
-

ICC Algeria at the moment is quite a dormant NC and as such there is no activity. It communicates only in French
and it is part of a public chamber of commerce.
ICC Tunisia is a private entity but currently there is also no activity as such.
ICC Morocco is a stable and active NC and is also a private entity.
ICC Egypt is a private entity and a big one however is not playing the role it should be playing.

Regarding the inclusion of NCs in RCGs or a NC choosing to become part of a particular RCG both Mr. Rangoonwala and
Mr. Ceyrac were of the opinion that it is entirely a decision of the NC itself as to which RCG it prefers to join. In the case
of ICC Mauritius Mr. Ceyrac informed that ICC Mauritius is being established and the NC can decide which RCG they want
to join. Mr. Jarwan of ICC UAE indicated ICC Cyprus and mentioned that their businesses are related with MENA region
so can they join RCG MENA. In this regard Mr. Rangoonwala mentioned that ICC Cyprus has always chosen to be part
of the RCG SAME (now MENA) but they never participated in our meetings however we have always kept them informed
of all our deliberations.
With regard to NCs participating in other RCG meetings participants cited their concerns and requested the ICC HQ/
Executive Board’s NC Com to formalize inter-regional relationships and send a note to all RCGs in this regard.
Mr. Philip Kucharski, Business Development Director of ICC mentioned that interaction with other regions is a key for being
a true global organization.
Mr. Wajih Bizri, Chairman ICC Lebanon asked as to what is the criteria for a NC to participate in other RCG meetings.
Mr. Rangoonwala mentioned that every RCG meeting is open for participation by any ICC National Committee as observer, if it
is not a part of that particular RCG and that is why each RCG keeps other RCGs informed of their meetings. He reiterated to
all participating NCs that should any NC want to attend any other RCG meetings they are welcome to do so and should remain
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in contact with the Head of NCs & Membership Mr. Francois Ceyrac so that their participation may be facilitated accordingly.
It was also suggested by Mr. Rowhani of ICC Qatar to consider perhaps designating an NC for representing the
MENA region at meetings of other RCGs. This representation can change according to which region a particular NC may
want to attend.
RESOLUTION: It was resolved to convey to ICC the view of the region to define inter-regional representation
at all RCGs and exchange of meeting deliberations and recommendations by way of providing an appropriate
procedure through the Executive Board’s NC Com and Regional Coordinators.
Agenda Item No.4a: National Committee presentations on ICC and business related initiatives and the outlook for National
Committees in the region. NC presentations to include progress and developments in the context of ICC Arbitration and
legislation, ATA Carnet, ICC rules and publications especially Incoterms 2010 and UCP600, E-BITT Commission initiatives
and ICC activities, finance and membership.
The Regional Coordinator Mr. Rangoonwala then welcomed ICC Palestine and introduced Mr. Munib Masri and Ms. Yara
Asad to all other participating NCs. Mr. Munib Masri, Chairman ICC Palestine provided a brief introduction of ICC Palestine.
In particular he mentioned its initiative to establish the Jerusalem Arbitration Centre (JAC). This initiative was to seek
resolution of disputes faced by the Palestine business community in the context of international trade and investment under
an internationally recognized system.
The Regional Coordinator and other participants welcomed this development to be in the best interest of the Palestine
business community and discussed the matter. RCG MENA unanimously resolved to support ICC Palestine’s initiative
for establishing the Jerusalem Arbitration Centre and accordingly convey this resolution to the ICC Chairmanship and
NC Com.
RESOLUTION: It was unanimously resolved to support ICC Palestine’s initiative for establishing the Jerusalem
Arbitration Centre.

From Left to Right: Mr. Mohammed Al Tawil Board Member, ICC Jordan, Mr. Yusuf Kan’an Secretary General ICC Lebanon,
Mr. Wajih Bizri Chairman ICC Lebanon, Ms. Yara Asad Executive Director ICC Palestine and
Mr. Munib Masri Chairman ICC Palestine during the meeting
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National Committee presentations:
ICC Bahrain:
(Represented by Mr. Ebrahim Zainal, Chairman)
Mr. Ebrahim Zainal informed the meeting of ICC Bahrain’s Banking Commission members having actively participated in
all ICC Banking Commission deliberations. Many of them have also been active in the drafting of UCP 600, Incoterms 2010
and the URDG 758. In addition to this ICC Bahrain has been cooperating and participating in other ICC deliberations.
ICC Bahrain has convened workshops on URDG 758 with the cooperation of ICC Jordan, for which he thanked ICC Jordan.
Besides this ICC Bahrain’s Arbitration Commission is also very active. Mr. Zainal said Bahrain houses all international
organizations’ offices and therefore there is a requirement of ICC ICA’s presence in the region.
With regard to ATA Carnets Mr. Zainal informed that ICC Bahrain is working closely with ICC UAE and the Dubai Chamber
of Commerce. He said that jewellery companies from Bahrain participates in several exhibitions internationally and therefore
ATA Carnet is a big requirement. Bahrain is expected to start ATA Carnet operations soon as Istanbul Convention has
already been signed.
Mr. Zainal suggested for the future RCG meetings that a written position by all NCs should be sought in order to save time.
In addition he also requested for the ICC Secretary General to attend the Regional Consultative Group meetings.
ICC Georgia:
(Represented by Mr. Fady Asly, Chairman)
Mr. Fady Asly informed the meeting that ICC Georgia has had appointed arbitrators for 2 arbitration cases in the Middle
East in the past one year. It convened a successful workshop on UCP 600/ URDG 758 in June 2010 and a workshop on
Incoterms 2010 in March 2011.
ICC Georgia co-founded a new organization for Georgian Medium & Small Enterprises and also pushed the Georgian
government to form a Business Council in which ICC Georgia is very much represented. He further informed that
ICC Georgia is playing a key role in the Business Council as ICC Georgia is the one asked to devise agenda for this
Business Council.
ICC Georgia has 110 members at the moment and is complied with all arbitration related rules and regulations. In fact the
Arbitration laws before passed by the Parliament were drafted and approved by ICC. It is supportive of the WCF and
represent ICC only, no other international organization.
Mr. Asly said that ICC Georgia will be the host of the next ICC RCG B-MENA meeting in Tbilisi around April/May 2012.
ICC Jordan:
(Represented by Mr. Mohammad Hadi Asfour, Chairman and Ms. Rajaa Al Jaouni, Secretary General)
Ms. Rajaa Al Jaouni informed the meeting that ICC Jordan nominated arbitrators in 6 arbitration cases. ICC Jordan during
the year convened successful seminars on Arbitration, URDG 748 and Incoterms 2010. Two seminars on URDG 758 and
Incoterms 2010 are still in planning. ICC Jordan also assists other regional NCs in seminars and workshops.
ICC Jordan translated ICC rules such as UCP600, URDG758 and Incoterms 2010 in Arabic and printed bilingual ArabicEnglish version for distribution to the Gulf region.
She further informed that ICC Jordan is a contracting party for the Istanbul Convention however the implementation is still
awaited. In this regard she informed that the concerned ministry has been approached and the process is expected to be
completed soon.
ICC Jordan currently has 120 members including business groups, banks, financial institutions, insurance companies etc.
ICC Jordan’s sources its income from members’ annual subscription, selling of publications and organization of workshops
and seminars.
ICC Jordan is active in terms of ICC Arbitration Commission, Banking Commission, IP Commission and Transport Commission.
With regard to the legal status of ICC Jordan Mr. Asfour said ICC Jordan is a private sector organization.
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ICC Lebanon:
(Represented by Mr. Wajih Bizri, Chairman and Mr. Yusuf Kan’an, Secretary General)
Mr. Wajih Bizri informed the meeting that ICC Lebanon was previously under the patronage of a public chamber but has
now overcome all the transition issues and is now an independent body. ICC Lebanon cooperates and coordinates with
all economic associations and federations in the country.
ICC Lebanon organized two conferences in May 2010 and January 2011 on Arbitration. Nominated 5 arbitrators in the past
year. ICC Lebanon also organized Master Class on Incoterms 2010 which was attended by 75 participants.
ICC Lebanon complained about the prices of the ICC publications and said that these are being copied illegally but we
cannot do anything in this regard.
Mr. Philip Kucharski pointed out that ICC is working on this issue and is looking for options of printing ICC publications regionally.
Mr. Bizri further said that ICC Lebanon has plans to convene UCP600 seminars in the near future. It is very active in ICC
Commissions. ICC Lebanon has good working relationship with the Central Bank. Many business councils in Lebanon are
members of ICC Lebanon. It has a legal status of NGO and therefore is tax exempted.
ICC Palestine:
(Represented by Mr. Munib Masri, Chairman and Ms. Yara Asad, Executive Director)
Ms. Yara Asad said that ICC Palestine has just become a member of the ICC family as approved by the ICC World Council
on 24th January 2011. At the moment ICC Palestine is focusing on Arbitration in terms of the Jerusalem Arbitration Centre
(JAC) to empower the legal system. Besides this activities are focused on Banking and EBITT commissions. At the moment
only 11 members who are all Board members of ICC Palestine representing private sector from the fields of construction,
banking, insurance and pharmaceuticals.
ICC Pakistan:
(Represented by Mr. Tariq M. Rangoonwala, Chairman and Mr. Javaid Basini, Secretary)
Mr. Tariq Rangoonwala informed the meeting that ICC Pakistan’s immediate goals have always been to promote reform
legislations and to impart training of ICC rules and practices. In this regard ICC Pakistan interacts at the highest level and
advocates specific laws for legislation and implementation. Last year ICC Pakistan organized a workshop on URDG 758
and a workshop on Incoterms 2010. He also complained about the high prices of ICC Publications and offered ICC Pakistan’s
services for printing ICC Publications for the region.
In the area of trade and transport facilitation ICC Pakistan is a member of the National Trade and Transport Facilitation
Commission (NTTFC) of the Ministry of Commerce. Mr. Rangoonwala informed that ICC Pakistan is the National Guaranteeing
& Issuing Organization for ATA Carnet in Pakistan and has issued two carnets last year for Algeria and Mauritius/ South
Africa.
He also informed that ICC Pakistan besides representing ICC in Pakistan also represents the Geneva based International
Road Transport Union (IRU) as its Associate Member and is the designated National Guaranteeing & Issuing Organization
for TIR carnets in Pakistan. In this regard, he informed, ICC Pakistan is playing the role of facilitator for the stakeholders
in the regional trucking industry in Pakistan to implement the TIR Convention in Pakistan.
Active ICC Pakistan Commissions include Arbitration, Banking, E-BITT and IP. ICC Pakistan’s Banking Commission members
participated actively in the drafting of Incoterms 2010 and URDG 758 besides being active in all ICC Commission deliberations.
ICC Pakistan’s membership comprises of leading business groups, banks, insurance companies, multinational companies,
public sector companies, regulatory bodies, legal and technical experts.
ICC Qatar:
(Represented by Mr. Remy Rowhani, Executive Director)
Mr. Remy Rowhani informed the meeting that ICC Qatar is at the moment housed in the Qatar Chamber of Commerce
and is working under its patronage. The legal system is not yet in place for being an independent entity. Concerned Ministers
have been contacted in this regard and obtained an NOC for this. ICC Qatar is very much respected by the government.
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It is very active in marketing for FDI. As ICC Qatar all new business coming in the country has to be through ICC Qatar.
In May 2011 a re-launching event for ICC Arbitration Rules is scheduled to be hosted by Qatar Chambers for which invitations
will be sent to all RCG MENA NCs.
ICC Commissions in which ICC Qatar is active include Arbitration, Banking and Energy/Environment. ICC Qatar is learning
a lot from ICC UAE. ICC Qatar’s membership is very strong as the Chair of ICC Qatar is the Chair of Qatar Chambers.
All major national and international organizations are members of ICC Qatar. ICC Qatar is also represented in Qatar
Foundation which is an institution supported by the government for higher education, vocational trainings, research etc.
ICC Saudi Arabia:
(Represented by Mr. Mohammed Al Ghazzawi, Executive Director)
Mr. Mohammed Al Ghazzawi informed the meeting that ICC Saudi Arabia has participated in 4 arbitration cases in the last
one year. ICC Saudi Arabia is planning a big conference on Arbitration Rules in December 2011/ January 2012 having speakers
from within the region. Training programs on Arbitration are also being planned by ICC Saudi Arabia in the next year.
ICC Saudi Arabia organized 7 Master Classes on Incoterms 2010 and we plan to organize 10 more in the next year. CDCS
examinations are also being hosted in Saudi Arabia by the IFS at ICC Saudi Arabia.
Membership is very selective and at the moment ICC Saudi Arabia has only 22 members. Prince Waleed Bin Talal besides
other leading business personalities in Saudi Arabia including some businesswomen are being approached by ICC
Saudi Arabia for membership. ICC Saudi Arabia has only Platinum Membership of US$ 2000
ICC UAE:
(Represented by Dr. Ahmed Saif Belhasa, Chairman and Mr. Saeed Obaid Al Jarwan, Executive Secretary General)
Dr. Ahmed Saif Belhasa and Mr. Saeed Obaid Al Jarwan informed the meeting that ICC UAE is an active member of ICC
applying all regulations of ICC as well as participating in all ICC deliberations, Commission meetings and RCG meetings.
Membership of ICC UAE has increased from just 35 in 2009 to 110 in 2010. Active ICC Commissions include Banking and
Arbitration. ICC UAE is preparing to establish other commissions including Anti-Corruption. ICC UAE hosted an ICC Banking
Commission meeting in 2010 and in October 2011 International Bar Association meeting is scheduled to be convened
in Dubai. Besides this Annual ICC ICA Council meeting is also scheduled to be convened in UAE.
With regard to ATA Carnets Mr. Hamad Buamim informed the meeting that it took UAE just 6 months to implement the
Istanbul Convention and start ATA Carnet operations from the time the decision was made and the UAE Cabinet approved
the same. He informed that immediately after accession on 1st April 2010 UAE issued its first ATA Carnet. UAE has 19
entry/ exit points but we have started with only Dubai at the moment and hope to gradually expand.
Mr. Saeed Obaid Al Jarwan complained about individuals from local banks who privately conduct their seminars and
workshops on ICC rules after attending the first session conducted by ICC experts thus becoming rivals of ICC. Besides
of this he also complained about the publication piracy owing to the high prices of ICC publications.
Adoption of recommendations emanating from NC presentations:
RESOLUTIONS: It was resolved that the presence of the ICC International Court of Arbitration in the region
is necessary therefore to recommend to ICC for examining the possibility of having a branch/ presence in
the B-MENA region.
It was resolved and agreed for the next ICC RCG B-MENA meeting to be hosted by ICC Georgia in Tbilisi
in April/ May 2012.
Agenda Item No.4b: Special presentation by Mr. Sami Houerbi, Director ADR Middle East-Africa on “Revisions of Arbitration
Rules and what it entails”
Can be made available upon request
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Agenda Item No.4c: Presentation by Mr. Philip Kucharski, Business Development Director, ICC on “Business Development
with NCs”
Can be made available upon request
Agenda Item No.5: To discuss the inclusion of RCG issues as well as participation in ICC HQ’s interaction with the G8 and
G20 and due consideration for RCG recommendations for ICC’s interactions with the G8 and G20
With regard to the inclusion of RCG issues and participation in ICC HQ’s interaction with the G8 and G20 the Regional
Coordinator Mr. Rangoonwala asked as to why ICC’s position for G8 and G20 does not include our point of view and urged
upon ICC HQ representatives to include RCG MENA’s point of views in all ICC positions for G8 and G20.
He also mentioned that Saudi Arabia is the only country in our region which is part of G20 and therefore can represent
the MENA region at ICC’s G20 interactions.
Mr. Saeed Obaid Al Jarwan informed that UAE is also expected to participate in the G20 this year as observers.
Agenda Item No.6: To resolve to request ICC for the indication of RCGs under the responsibilities of the Executive Board
(Article 6 section 3a clause 10) in the ICC Constitution
The Regional Coordinator Mr. Rangoonwala proposed for a resolution to request ICC for the indication of RCG’s under
the responsibilities of the Executive Board in the ICC Constitution. In this regard he also said that it is a matter of the
legitimacy of our existence in the ICC Constitution. He also said that this matter was conveyed after the last RCG meeting
to the NC Com and the then Chairman of the NC Com Mr. Rajat Gupta had mentioned that he will look into this matter
during his second term but since Mr. Gupta is now not in the Chairmanship it is incumbent upon us to put the matter again
to the NC Com for consideration.
After much deliberation the meeting resolved as follows:
RESOLUTION: It was resolved to write to the ICC Chairman and Secretary General requesting for the
indication of RCG’s under the responsibilities of the Executive Board in the ICC Constitution. It was also
resolved for B-MENA NCs to endorse a resolution to convey to the ICC Secretary General for including the
matter at a World Council meeting in 2012 as per the Article 5 Clause 7c of the ICC Constitution.
Agenda Item No.7: Identifying synergies and issues in the context of National Committees and WCF activities:
Agenda Item No.8: Thematic discussion on identifying regional synergies for global trade and investment in the context
of finance, currencies & valuation, tariffs and investment potential and how ICC can facilitate its rule based system and
international interaction to facilitate National Committees and their members
In the thematic discussion all participants gave their input as to what role the RCG can play in identifying regional synergies
for global trade and investment. The Regional Coordinator Mr. Rangoonwala indicated that the regional consultative group
should concentrate on participating more in the ICC Commissions.
In this regard Mr. Ceyrac informed the meeting that currently the Insurance Commission is more or less dormant and
requires to be reactivated. Mr. Rangoonwala requested the region to provide the ICC through Mr. Ceyrac an appropriate
member/ individual who would be knowledgeable in this field and can be considered as a candidate to be chair of the
Financial Services and Insurance Commission.
Mr. Rowhani of ICC Qatar mentioned that any one of the regional NC should take responsibility of identifying a person who
is ready to devote his time towards this work.
Mr. Rangoonwala said besides this the individual is required to be a recognized expert in the subject.
Mr. Zainal of ICC Bahrain mentioned that banking, financial services and insurance is the major area of interest for ICC
Bahrain and therefore ICC Bahrain can recommend an individual to chair the Financial Services & Insurance Commission.
In this regard Mr. Ceyrac was requested to provide details of requirements/ criteria for being a Chair of the commission
so that an appropriate candidate be recommended from the region.
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ICC Jordan’s Vice Chairman Mr. Ayoubi mentioned that the inter-regional transport i.e., sea, air and land is not very active.
Mr. Asfour opined that the elimination of ICC Congress has weakened ICC.
Mr. Rowhani offered that if and when the ICC Congress is restored ICC Qatar is ready to host the first one and assured
that it would be a success financially for the ICC. He further said that ICC has had Chairmen from all over the world except
the GCC and he strongly recommends that this should be examined.
Mr. Rangoonwala mentioned we need a major shipping conference in the region. He also strongly recommended to convey
a resolution to the ICC from the region for all ICC World Council and Permanent Heads meetings to be convened at the
ICC HQ in Paris.
RESOLUTIONS: It was resolved to convey the B-MENA region’s interest to participate in ICC Commissions
more actively and that one of the ICC Commissions should have a chair from the B-MENA region. The
commissions in which B-MENA region identified were the Transport & Logistics Commission and the Financial
Services & Insurance Commission.
It was resolved to recommend to ICC to convene all World Council and Permanent Heads meetings biannually
or annually at the ICC HQ in Paris.
It was resolved to recommend to ICC for the restoration of the ICC Congress in addition to the World
Chambers Congress and to inform ICC of ICC Qatar’s willingness to host a ICC Congress.
It was resolved to convey to ICC the region’s desire for having a Chairman of ICC from the GCC.
Agenda Item No.9: Conclusions and Recommendations
The following resolutions for conveyance to the ICC Executive Board's NC Com were concluded:
1. The meeting unanimously resolved and confirmed the revised configuration of the RCG MENA to comprise
the following countries: Algeria, Bahrain, Egypt, Georgia, Iran, Jordan, Kuwait, Lebanon, Morocco, Pakistan,
Palestine, Qatar, Saudi Arabia, Syria, Tunisia and UAE; and accordingly adopted the minutes of the Second
ICC RCG SAME (MENA) meeting held on February 2010 at Damascus, Syria as being the previous minutes
of the RCG MENA in order to maintain continuity of the progress achieved.
2. It was unanimously resolved to rename RCG MENA as RCG B-MENA (Broader Middle East- North Africa).
3. It was resolved to convey to ICC the view of the region to define inter-regional representation at all RCGs
and exchange of meeting deliberations and recommendations by way of providing an appropriate procedure
through the Executive Board’s NC Com and Regional Coordinators.
4. It was unanimously resolved to support ICC Palestine’s initiative for establishing the Jerusalem Arbitration Centre.
5. It was resolved that the presence of the ICC International Court of Arbitration in the region is necessary
therefore to recommend to ICC for examining the possibility of having a branch/ presence in the B-MENA region.
6. It was resolved and agreed for the next ICC RCG B-MENA meeting to be hosted by ICC Georgia in Tbilisi
in April/ May 2012.
7. It was resolved to write to the ICC Chairman and Secretary General requesting for the indication of RCG’s
under the responsibilities of the Executive Board in the ICC Constitution. It was also resolved for B-MENA
NCs to endorse a resolution to convey to the ICC Secretary General for including the matter at a World
Council meeting in 2012 as per the Article 5 Clause 7c of the ICC Constitution.
8. It was resolved to convey the B-MENA region’s interest to participate in ICC Commissions more actively and
that one of the ICC Commissions should have a chair from the B-MENA region. The commissions in which
B-MENA region identified were the Transport & Logistics Commission and the Financial Services & Insurance
Commission.
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9. It was resolved to recommend to ICC to convene all World Council and Permanent Heads meetings biannually
or annually at the ICC HQ in Paris.
10. It was resolved to recommend to ICC for the restoration of the ICC Congress in addition to the World
Chambers Congress and to inform ICC of ICC Qatar’s willingness to host a ICC Congress.
11. It was resolved to convey to ICC the region’s desire for having a Chairman of ICC from the GCC.
12. A vote of thanks to ICC Jordan and its Chairman Mr. Mohammad Asfour was recorded.
The next meeting of the ICC RCG B-MENA is scheduled to be held on 28th May 2012 at Tbilisi, Georgia to be hosted by
ICC Georgia and its Chairman Mr. Fady Asly.

From Left to Right: Mr. Hamad Buamim, Mr. Philip Kucharski, Mr. Hani Al-Khalili, Mr. Remy Rowhani,
Mr. Mohammed Asfour, H. E. Dr. Hani El-Mulki, Mr. Munib Masri, Mr. Zaki Ayoubi and Mr. Francois-Gabriel Ceyrac

From Left to Right: Ms. Yara Asad, Ms. Rajaa Aljaouni, Mr. Francois-Gabriel Ceyrac, Mr. Saeed Obaid Al-Jarwan,
Mr. Philip Kucharski, Mr. Yusuf Kan’an, Mr. Javaid Basini, Mr. Wajih Bizri, Mr. Tariq M. Rangoonwala,
Mr. Hamad Buamim, Dr. Ahmed Saif Belhasa, Mr. Fady Asly and Mr. Sami Houerbi
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IMPORTANT ICC EVENTS IN 2012
13 January
Paris, France

Meeting of the Permanent Heads of National Committees

14-16 January
Paris, France

ICC National Committees Training Sessions

13-14 March
Geneva, Switzerland

ICC high-level symposium
“Doha and beyond: what future for the multilateral trading system?”

25-29 March
Doha, Qatar

2012 Biannual Meeting of ICC Banking Commission

26 March
Berlin, Germany

Meeting of the ICC RCG Europe

29-30 March
Kunshan, China

Meeting of the ICC RCG Asia Pacific; and
Asia Pacific Chambers Congress

2-3 April
Paris, France

Meeting of the ICC E-BITT Commission

28 May
Tbilisi, Georgia

Meeting of the ICC RCG B-MENA

June *
Paris, France

ICC World Council session

Fall 2012 *

Meeting of the ICC RCG Americas

1-5 October
Mexico City

2012 Biannual Meeting of ICC Banking Commission

* Dates to be confirmed
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IMPORTANT MILESTONES AND ACHIEVEMENTS OF ICC PAKISTAN - 1999-2011
The Pakistan National Committee of the International Chamber of Commerce has been active in promoting rules, regulations
and multilateral treaties to facilitate international trade and investment in Pakistan. In this regard we have listed hereunder
some of the more important achievements. There are many other achievements including MOUs which we have not listed
hereunder. In addition interaction by individual members and commission chairs which have helped facilitate many
developments which are not mentioned hereunder as they are so numerous. These are usually covered by the Secretary
General Mr. Zia Khaleeli’s Annual Activity Report.
1. The Pakistan National Committee of the International Chamber of Commerce was founded in 1955.
By1998 it became dormant and ICC delisted Pakistan’s membership. It was reorganized in 1999 thereby
restoring Pakistan’s membership of the ICC International Court of Arbitration as well as of the ICC itself,
a key international business organization.
2. ICC Pakistan hosted the Regional Foreign Direct Investment Conference “An Emerging Crossroad for Trade
& Investment” at Karachi on 17-18 February 2002 which was an agenda based conference and the basis
from which its promotion of rules, regulations and legislation was established over the coming decade.
To commemorate the occasion ICC Pakistan contributed towards the creation of an ICC Gallery at the Mohatta
Palace Trust. ICC Pakistan obtained Federal Cabinet resolutions for the UNCITRAL Convention on the
recognition and enforcement of arbitration agreements and foreign arbitral awards (NYC 1958), Istanbul
Convention 1990 and the TIR Convention 1975.
3. ICC Pakistan advocated the ratification and enforcement of the 1958 - UNCITRAL Convention on the
recognition and enforcement of arbitration agreements and foreign arbitral awards (NYC 1958) as an ordinance
in 2005, which went through various legislative promulgations finally enacted as Parliamentary Act No. XVII
of 2011 titled “An Act to provide for the recognition and enforcement of arbitration agreements and foreign
arbitral awards”
4. ICC Pakistan obtained Pakistan’s accession to the Istanbul Convention on ATA Carnet for temporary admission
in May 2004 and its enabling provisions for implementation in 2007. ICC Pakistan is the National Guaranteeing
& Issuing Organization.
5. ICC Pakistan as a member of the Committee for Updation and Development of Laws on Arbitration created
under the Ministry of Law, Government of Pakistan facilitated by H. E. Syed Sharifuddin Pirzada for the
replacement of domestic arbitration laws in particular the Arbitration (Protocol and Convention) Act, 1937
and Arbitration Act, 1940. The enactment of the “Arbitration (International Investment Disputes) Act, 2011”
was achieved in 2011 with the Arbitration Act, 1940 still in place.
6. ICC Pakistan arranged for the adoption of ICC Incoterms by the State Bank of Pakistan in its Foreign Exchange
Manual by amending the Foreign Exchange Act in 2003.
7. In 2003 two MOUs were concluded in Canada by the Pakistan National Committee of the ICC with the
Canada Pakistan Business Council (C-PBC) and the Canadian Manufacturers & Exporters (CME). This was
facilitated by Mr. Khalid Nawaz Awan and Mr. Kamal A. Chinoy with the cooperation of the C-PBC President
Mr. Andy Merchant.
8. ICC Pakistan has facilitated the development of Cyber Crime laws, Date Protection laws, e-payment rules
and other e-business rules in Pakistan. ICC Pakistan’s E-BITT Commission Chair is the legal advisor for
ICC’s BASIS and WSIS Forums. ICC Pakistan also facilitated the establishment of the Domain Name Dispute
Resolution Centre (DNDRC) in Pakistan overseen by its E-BITT Commission Chair, Mr. Zahid Jamil.
9. In November 2007 ICC Pakistan arranged for the International Maritime Bureau (IMB) to interact with the
Maritime Security Agency (MSA) of Pakistan in order to better coordinate efforts against marine piracy in
the region. This meeting was facilitated by Mr. Mohammed A. Rajpar and Mr. Rangoonwala.
10. ICC Pakistan has been active in the promotion of Intellectual Property Rights laws in Pakistan with its first
IPR session during its February 2002 conference and commissioned the PIPRC (Pakistan Intellectual Property
Rights Commission) Report which ultimately lead to the creation of PIPRO (Pakistan Intellectual Property
Rights Organization).
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11. ICC Pakistan was responsible for finalizing the Consumer Protection Ordinance for the province of Sindh
which was promulgated as an ordinance. This was a requirement of the Access to Justice program of the
Asian Development Bank (ADB).
12. ICC Pakistan has been promoting the enactment of the “Carriage of Goods by Sea Act”, “Sea Carriage
Document Act”, the “International Carriage by Air Act” and the “Carriage of Goods by Road Act”. In this regard
Mr. Mohammed A. Rajpar, Chair of the Transport & Logistics Commission of ICC Pakistan and Mr. Babar
Badat, Chair of the IRT-TIR Commission of ICC Pakistan have been active in promoting the legislation
process. At this point the National Assembly’s Standing Committee on Ports and Shipping has approved the
Carriage of Goods by Sea Bill 2011 and Sea Carriage Shipping Document Bill 2011 as prepared by the
ministry and will be placed before the National Assembly for a full house vote and thereafter the Senate.
As for the International Carriage of Air Bill 2011 the same has already been passed by the Senate and the
National Assembly.
13. ICC Pakistan is a member of the National Trade & Transport Facilitation Committee of the Ministry of
Commerce, Government of Pakistan.
14. ICC Pakistan introduced to the Pakistan Telecommunication Authority (PTA) the concept of auctions for
telecom licenses in 2003. ICC Pakistan was invited to be a referee at PTA’s first mobile telecom license
auction in Pakistan and also facilitated PTA’s participation in the International Telecommunication Union (ITU).
15. ICC Pakistan qualified to be the Associate Member of the International Road Transport Union (IRU) in Pakistan
in 2004 to promote its accession to the TIR Convention and its implementation to facilitate transit transport
having been designated by the Government of Pakistan as the National Guaranteeing & Issuing Organization
for TIR Carnets.
16. ICC Pakistan have conducted workshops and seminars on ICC rules:
- Uniform Customs & Practice (UCP600) for Documentary Credits
- Uniform Rules for Demand Guarantees (URDG458 & URDG758)
- Incoterms 2000 & Incoterms 2010
- International Standard Banking Practice (ISBP)
- International Standby Practices (ISP98)
- ICC Commercial Crime Services workshop on “Trade & Financial Fraud Prevention”
17. ICC Pakistan organized and hosted Pakistan’s first International Arbitration Conference "The Right Formula
- International Arbitration" in 2005 at Karachi which was attended by the Chief Justice of Pakistan Iftikhar
Muhammad Chaudhry, senior members of the judiciary both from the Supreme Court and the Provincial High
Courts. It was also attended by senior jurists and arbitrators from the UK, Canada, Malaysia and India.
The conference was presided over by H. E. Syed Sharifuddin Pirzada, the then Senior Advisor to the Prime
Minister of Pakistan on Foreign Affairs, Law, Justice and Human Rights.
18. ICC Pakistan’s Chair Mr. Tariq M. Rangoonwala served 6 years on ICC’s International Executive Board and
currently serves as ICC’s Regional Coordinator for the Broader Middle East North African region and is a
member of the NC Com of the ICC Executive Board. In this capacity meetings of the region have been
organized in Sharjah in 2009 hosted by ICC UAE, in Damascus in 2010 hosted by ICC Syria and in Amman
in 2011 hosted by ICC Jordan. For 2012 the meeting is being organized in Tbilisi to be hosted by ICC Georgia.
19. ICC Pakistan succeeded to have Mr. Abdul Majid Haji Muhammad of Karachi Chamber of Commerce &
Industry elected as member of the World Chambers Federation’s General Council.
20. ICC Pakistan signed a MOU with the Directorate General of Training & Research (DGTR) of Pakistan Customs
in October 2011 in order to facilitate capacity building for the eventual implementation of the TIR Convention
in Pakistan and the accommodation and integration of ICC Pakistan’s ongoing ATA Carnet operations in
Pakistan Customs IT system.
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SPONSORS
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ChamberTrust Seal
The Passport for your Business for the Global Marketplace ®
The International Business Trust-Mark with Global Standards and Unmatched Reach

Access Global Trade by bringing Trust to your Business through Chamber of Commerce Verification
"ChamberTrust" is an ultimate tool, aimed to increase your sales and the exposure of your website on the global market.
This mechanism, initiated by the world wide network of Chambers of Commerce (World Chambers Network) allow you to insert
your company, its products and its activities, in a "trust inside" specialized search engine and to affix on your website the international
trust brand "ChamberTrust".
ChamberTrust seal holders can also upload a pdf company brochure or product catalogue into their spot on the registry, and the
system has provisions to link directly to online order pages operated by the company at its home site, if applicable. This makes
"ChamberTrust" much more than just a verification seal.
With "ChamberTrust" your company can take advantage of:
l

The exposure of the World Chambers site (www.worldchambers.com), unique official portal of the global network of 14000 CCIs
and its 200,000 visits/month, all focused on international trade, especially "B2B".

l

Worldchambers is regularly rated among the top ten business directories in the world by Google
(www.google.com/Top/Business/Directories).

l

The increased impact of your contact process with your future partners, thanks to the trust attached to the data verification by
the network of Chambers.

l

The best quality/price ratio in terms of visibility, as the introductory annual subscription for the first hundred
Chamber Trust Seals including set up fee is Euro100/year (in equivalent Pak Rupees).

Obtaining subscription to "ChamberTrust" is easy. You can subscribe on line at the following address:
http://chambertrust.worldchambers.com/members/edit72_pakistan.asp
For further details please contact ICC Pakistan.

About ICC
The International Chamber of Commerce is the world business organization founded in 1919. Headquartered in Paris
ICC promotes multilateral rules for business sand groups hundreds of thousands of member companies and associations
from over 120 countries worldwide. National Committees such as the Pakistan National Committee work with their
members to address the concerns of business in their countries and convey to their respective governments business
views formulated by ICC.
ICC has three main activities: rules-setting, arbitration and policy. ICC enjoys a close working relationship with the
United Nations and other intergovernmental organizations including the World Trade Organization, G-20 and the G8.
ICC's fundamental mission is to promote trade and investment across frontiers and help business meet the challenges
and opportunities of the international business environment. ICC believes that trade is a powerful force for peace
and prosperity. ICC provides essential services, among them the ICC International Court of Arbitration and the World
Chambers Federation, which is ICC's worldwide network of chambers of commerce.

About ICC Pakistan
The Pakistan National Committee of the International Chamber of Commerce was founded in 1955 and participated
actively in ICC affairs. In 1960 the PNC-ICC hosted the International Businessmen’s Conference at Karachi under
the auspices of the Commission on Asian and Far Eastern Affairs of the International Chamber of Commerce (CAFEA
- ICC). ICC Pakistan was reorganized in 1999 and is a consultative body to senior policy makers and providing
voluntary guidelines and information, which help to facilitate legislation allowing for the development of a conducive
and enabling environment for direct investments and international trade. These include multilateral facilitation treaties,
investment protection provisions, trade & transport facilitation, intellectual property, E-business, IT & Telecom, Energy,
Documentary Credits, Trade Finance rules and other programmes for facilitating growth in international trade and
investment.
In February 2002 ICC Pakistan hosted the ICC Regional Foreign Direct Investment Conference with the theme "An
Emerging Crossroad for Trade & Investment". This was attended by members of the local, regional and international
business communities as well as Federal and Provincial Ministers, officials of foreign governments, representatives
of IGOs, diplomats and senior members of the legal community. ICC Pakistan continues to organize seminars and
workshops on the implementation of its various initiatives and related legislation obtained or in the process of
deliberation. ICC Pakistan has facilitated the creation of various organizations creating capabilities for fostering
business development in specialized sectors.
Members of ICC Pakistan are representatives of established private sector organizations having a diverse range of
business, professional and philanthropic interests with extensive experience in Pakistan and overseas, public sector
corporate firms, a regulatory agency and chambers of commerce amongst its membership.

