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CHAIR’S ANNUAL REPORT

Annual Report 2015

During 2015 global economic growth was a key and in many cases elusive subject accompanied by a combination of factors 
such as the Greek debt crisis and QE initiatives of the ECB in the EU, the economic slowdown in China with turmoil in its 
capital markets, lower oil prices for oil exporting countries, impending increase in US dollar interest rates by the US federal 
reserve with a minimal increase in December, refugee crisis in Europe, criminal terrorist incidents, continued turmoil in 
Syria, the Ukrainian and Russian impasse, a crisis in Yemen and the ongoing imbroglios in Afghanistan, Libya and Iraq all 
played their part in determining the level of global economic growth. Concurrent to these developments were the expected 
positive effects in the concluding of The Trans Pacific Partnership, the coming into force of the WTO Trade Facilitation Agree-
ment, the successful negotiations between US and Iran for the lifting of sanctions, successful IPOs of major e-commerce 
companies in China and low oil price economic benefits for oil importing countries. All of these as well as many other 
factors made for an interesting cocktail of trade and investment influencing scenarios. More recently limitations central 
banks have in influencing economic growth using various measures at their disposal have been a topic of discussion. 
Redressals seem to be forthcoming with the realization by regulatory authorities to address matters related to compliance 
measures in banking exceeding their economic utility as well as on overstepping by various regulatory measures on 
business and trade in many countries. In addition tax regulations internationally demonstrated the versatility of multina-
tional corporations in instituting tax avoidance measures to safeguard their own growth prospects. We are seeing a trend 
of increased dependence by governments on indirect taxation which is evident as many fossil fuel exports based economies 
institute measures to deal with their deficits as well as those countries where exports and FDI are stagnant. 

In Pakistan the announcement of the China Pakistan Economic Corridor (CPEC) was welcome news with expectation of 
Chinese investment and commitments. According to a report by the Fung Business Intelligence Centre titled “The Silk Road 
Economic Belt and the 21st Century Maritime Silk Road” under the CPEC agreement US $15.5 billion dollar worth of coal, 
solar and hydro power projects are expected to be built by 2017 which will add 10400MW power to Pakistan’s national grid 
and by 2021 another 6120MW would be added at a cost of US $18.2billion. In this context China has also established a Silk 
Road Fund. These initiatives await to be substantially reflected in annual FDI figures for Pakistan which for the six months of 
the fiscal year 2015-16 up to December 2015 was at US $624.1 million and therefore expects to see significant improvement.

The Pakistan National Committee of the ICC (ICC Pakistan) has always supported multilateral initiatives in promoting 
reforms particularly international arbitration and arbitral awards enforcement which are firmly on the statutes as foreign 
investment security measures and have been accordingly endorsed by courts in Pakistan by way of recent judgments. The 
continued growth and prosperity of foreign owned corporations in Pakistan serves as a key and encouraging indicator. The 
IMF’s continued disbursals to Pakistan can be considered an endorsement of ongoing efforts of economic policy makers. No 
doubt there is continued factional resistance to privatization of some state owned assets an issue which needs to be 
resolved and proper economic priorities established and agreed upon. Many initiatives in Pakistan do take a long time in 
gestation owing to procedural and legal formalities and need to be addressed in order to quicken the pace of economic 
growth. The current level of economic growth expected is 4.5% with the government making efforts to reach a growth rate 
of 5.5%. The capital markets in Pakistan have been stable and in many cases reflecting robust growth and performance 
indicated by high dividends declared by many listed companies including foreign and locally owned ventures. 

We remain optimistic as Pakistan’s economic reform initiatives are being pursued to realize the vast economic growth 
potential in Pakistan. During the year Pakistan has been a beneficiary of low cost oil and we are confident once energy 
shortages in Pakistan are comprehensively addressed with concurrent structural changes Pakistan may see growth levels of 
7% in the coming years. Concurrently in the energy sector we are seeing gestation in alternative energy projects primarily 
in wind power followed by solar energy with hydro power capacities being enhanced. In the area of natural gas in 2015 we 
saw the introduction of imports of LNG and the looming possibility of an early realization of the Iran Pakistan Gas Pipeline 
as and when international sanctions on Iran come to an end. The stage is being set and international interest is being 
evinced in Pakistan’s economic growth prospects.
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It is important to mention the necessity to increase exports of goods and services from Pakistan to address its widening 
current account deficit and to meet increases in Pakistan’s international financial commitments as debt levels are growing 
emanating from IFIs, sovereigns and international financial markets. Pakistan’s combined domestic and foreign debt is 
currently estimated at approximately 60% of its GDP. The necessity to increase FDI levels is vital to increase foreign 
exchange reserves and boost productivity. There are still issues concerning valuations in terms of fixed capital assets at the 
same time currency valuation is expected to play a key role in influencing trade. Corporate income tax levels will need to be 
mitigated and already case to case incentives are being provided for selected components of the CPEC initiative. Among the 
many initiatives the Government of Pakistan has been taking to bolster economic growth and market access has been the 
ratification of the WTO Bali Trade Facilitation Agreement in 2015.

In July 2015 the PNC-ICC finally saw fruition of its efforts over many years to successfully obtain Pakistan’s accession to the 
UN Customs Convention on the International Transport of Goods under cover of TIR Carnets (TIR Convention). In this 
context during 2015 the International Road Transport Union in Geneva, the Economic Cooperation Organization (ECO) 
along with the Ministry of Commerce and PNC-ICC hosted TIR workshops in Karachi and Islamabad. Pakistan’s accession to 
the TIR Convention has been a landmark achievement towards encouraging growth of regional trade which in Pakistan’s 
case is currently less than 5% of its global trade whereas in many countries regional trade accounts for over 40%. The TIR 
Convention will help in expanding regional trade opportunities especially with China, Central Asia, Iran, UAE, Turkey and 
Afghanistan. An operating multilateral UN transit trade convention will help grow the logistics and transport industry as well 
as aspects of services and manufacturing sectors in Pakistan closely supplementing CPEC initiatives. With China’s impending 
accession to the TIR Convention in 2016 it would vastly improve prospects. The PNC-ICC and its TIR Commission along with 
the International Road Transport Union (IRU) in Geneva are fully engaged in the implementation process of the TIR Conven-
tion and are working closely with the Ministry of Commerce, Federal Board of Revenue/ Pakistan Customs and the Ministry 
of Communications to have the TIR System operational by 1st July 2016. These efforts have been further supplemented by 
Pakistan’s ratification of the WTO Bali Trade Facilitation Agreement in October 2015. The Government of Pakistan formed a 
Task Force on Trade Facilitation and Regional Connectivity under the aegis of the Ministry of Planning, Development and 
Reforms in which members of the PNC-ICC with expertise in specific sectors of trade facilitation have been included. 

PNC-ICC continues to play an active role in promoting of ICC’s rules and programs. One of the more important efforts have 
been in recommending appropriate national legislation in terms of the Budapest Convention on Cybercrime and other 
related IT and social media regulatory legislation through its Commission on Digital Economy. As of recently YouTube has 
been restored in Pakistan. In the Banking sector our Banking Commission likewise is engaged in promoting ICC’s trade 
finance rules as well as playing an important role in evolving rules governing international financial transactions and 
anti-money laundering rules in order to make them more proactive yet lessening the burden of related regulatory meas-
ures which sometimes disaffect business initiatives in international trade transactions. There is a need for the State Bank of 
Pakistan’s Foreign Exchange Manual to include the updated version of Incoterms 2010. Meanwhile the chambers of 
commerce in Pakistan are participating at ICC’s World Chambers Federation meetings by representation in the WCF General 
Council.

During the year the UNESCAP Business Advisory Council Task Force on Trade & Transport Facilitation in collaboration with 
the International Road Transport Union (IRU), PNC-ICC and its members made significant progress in the promotion of the 
TIR System for transit trade across borders in the Asia region including West Asia and ASEAN. In this regard the IRU with the 
support of ESCAP under the aegis of its Task Force on Trade and Transport Facilitation prepared a special report: “Economic 
Benefits of TIR - UNESCAP Focus” which has been well received in the region. We continue to interact at other regional 
forums which include ICC’s Regional Consultative Group for the Broader Middle East North Africa (B-MENA) region which 
convened in Cairo in April 2015 and was attended by ICC Pakistan. This region is now chaired by ICC Egypt. In December 
2015 Pakistan through the Chair of our National Committee has been included in the Silk Road Chamber of International 
Commerce as one of its Vice Chairmen. The SRCIC is an initiative of Chinese Silk Road Economic Belt.

We would like to thank ICC’s Chairmanship, its Executive Board, ICC’s International Secretariat, IRU’s International Secretari-
at, ICC WCF, ICC regional colleagues, ICC National Committees worldwide, UNESCAP and UNECE for their support and 
cooperation which has always been readily extended to ICC Pakistan. Importantly we would like to thank the Government 
of Pakistan, its ministries, committees, Federal Board of Revenue/ Pakistan Customs and other departments as well as 
foreign legations and their representatives in Pakistan who continue to extend their cooperation in the context of various 
multilateral trade and investment related initiatives we have been promoting. Finally I would like to thank the National 
Committee Secretariat, our membership and our Executive Board colleagues for their continued support without which all 
this would not have been possible.
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Mrs. Imelda Marcos, First Lady of Philippines addressing the 27th ICC Congress in Manila on November 22-26, 1981.
President of Philippines Mr. Ferdinand Marcos and President ICC Mr. M. A. Rangoonwala 

along with other participants are seated on the stage.

FROM ICC ARCHIVES
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1 The research and assistance rendered by Afnan Saiduzzaman Siddiqui of Orr, Dignam & Co. is gratefully acknowledged.

2 Cummins Sales and Service (Pakistan) Limited v. Cummins Middle East FZE [2015 CLD 1655]. Mr. Sajid Zahid (a member of the ICC Pakistan) who 
appeared, as lead counsel in the case and the copy of the judgment was circulated by the Chairman with his forwarding note dated Nov 20, 2015 to the 
members.

ARBITRATION
MAHOMED J. JAFFER, CO-CHAIR ARBITRATION & ADR COMMISSION OF ICC PAKISTAN

 1In Pakistan, infrastructure development is proceeding rapidly, though we are a comparatively young nation with only 62 
years of independent history. The British Raj of this region helped us in providing a basic legal infrastructure on which most 
of our current legal system and legal procedures are based. In the recent past Pakistan and China have partnered on 
economic front and numerous Chinese companies ‘opened shop’ in Pakistan. Recently the Pakistan Government signed an 
agreement which will allow China to construct a transportation network across Pakistan joining China to the warm waters 
through Gwadar Port. This Pak-China Economic Corridor with a projected cost of US$ 46 billion is expected to usher in an 
era of economic and infrastructure stability especially in the area of energy projects and would introduce industrial 
prospects that will benefit Pakistan. In the wake of such development it is expedient upon a nation to support such colossal 
investments and bilateral treaties with a strong legal structure which protects the privileges of the investing country and the 
sovereignty of the ‘investment-receiving’ country. 

As an international practice followed across many developed countries, agreements and bilateral treaties have an 
arbitration clause which provides for alternative and speedy resolution of a dispute which might befall any contracting 
parties. The ICC has Rules which provide for an ADR mechanism and arbitration is kept as the first option for resolving 
disputes. In Pakistan, the domestic Arbitration laws are well developed. The regime for recognition and enforcement of 
foreign arbitral awards was also introduced and governed by The Arbitration (Protocol and Convention) Act of 1937, 
initially, in order to give effect to the Protocol on Arbitration Clauses and the Convention on the Execution of Foreign 
Arbitral Awards (Geneva Convention) 1927. This Act was however expressly repealed by the Recognition and Enforce-
ment (Arbitration Agreements and Foreign Arbitral Awards) Act 2011, which gives effect to the Convention on the Recog-
nition and Enforcement of Foreign Arbitral Awards (New York Convention) 1958. Since an Award is only as good as its 
enforcement, unless the investor is able to have his rights enforced through the local courts of a country, the entire regime 
of arbitration stands to lose its appeal. The 2011 Act allows a party to an arbitration agreement to bring a claim to stay the 
legal proceedings in the local court if any proceedings have been initiated against it in a matter that is covered by the 
arbitration agreement. The court is obligated to refer the parties to the arbitration. 

The 2011 Act further directs the courts to recognize and enforce the foreign award as if it was a judgment or order of a court 
in Pakistan, reflecting thereby that the status of the foreign award would be held good, just as if, it was a judgment or order 
of a local court, in that, the party seeking enforcement of the award (usually the investor) need not spend time or money 
in ensuring that the local court adopts/makes the award a ‘rule of court’ before actually enforcing it. 

In a recent case a Division Bench of the High Court of Sindh enshrined and upheld the decision of an earlier Case decided 
by a single Judge of the High Court. The judgment covering 16 printed pages laid down the principle that ‘it was mandatory 
for the Court to refer the matter to arbitration and stay the Suit filed in violation of the Arbitration Agreement.’2. This 
judgment now is the authority on implementation of Arbitral proceedings as a priority before instituting Court proceedings 
in a case where dispute arises between parties to the Contract. The Court also observed reproducing extracts from a 
Supreme Court of Pakistan judgment; 

“… in relation to a foreign Arbitration clause like the one in issue, the Court’s approach should be dynamic and 
it should bear in mind that unless there are some compelling reasons, such an Arbitration clause should be 
honored as generally the other party to such an Arbitration clause is a foreign party … contracts containing 
such an Arbitration Clause are very common nowadays. The rule that that Court should not lightly release 
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the parties from their bargain that follows from the sanctity which the Court attaches to a contract must be 
applied with more vigor to a contract containing a foreign Arbitration clause. We should not overlook the fact 
that any breach of a term of such a contract to which a foreign company or person is a party, will tarnish the 
image of Pakistan in the comity of nations. In order to deprive a foreign party to have Arbitration in a foreign 
country in the manner provided for in the contract, the Court should come to the conclusion that the enforce-
ment of such an Arbitration clause would be unconscionable or would amount to forcing the appellant to 
honor a different contract, which was not in contemplation of the parties and which could not have been in 
their contemplation as a prudent man of business.” 

These are strong statements rendered by the Court, which should give confidence to contracting parties.    

Thus, even if an arbitration took place outside Pakistan, in a foreign arbitral forum, the award in such a case was not consid-
ered to be a ‘foreign arbitral award’ and hence, its status was equal to that of domestic arbitrations that was and are still 
governed by the Arbitration Act of 1940. In such a scenario the local courts had greater control over the recognition and 
execution of the award as per the normal code of procedure for domestic arbitrations in Pakistan. This could entail delays 
as it was not mandatory for the courts in that scenario to stay legal proceedings or enforce the award as if it were its own 
order or judgment. In 2011 however, the Parliament being mindful of this issue, repealed the 1937 Act and deliberately 
omitted this restrictive legal interpretation of a foreign award in the new 2011 Act. A ‘foreign arbitral award’ may be deter-
mined through a variety of criteria, including most commonly through the seat of arbitration and the governing law clause 
in the arbitration agreement which indicates which law will be the governing law for the purposes of that arbitration agree-
ment. As a result of this progressive legal backdrop foreign investors can enforce rights against a Pakistani entity if they have 
obtained an arbitral award. 

In this context the Pakistani courts have also prescribed to the enforcement of arbitral award and arbitral 
clauses in contracts by declaring the courts approach towards legislation such as the 2011 Act, to be:

“….dynamic and bearing in mind that unless there are some compelling reasons, such an Arbitral Award or 
Clause should be honored”. 

The aspect of Pakistani Courts subscribing to such international conventions as a step towards acceptance of ADR in the 
system was also brought into discussion in a judgment of the Court of Appeal of British Columbia, Canada, the case of 
Pakistan Steel Mills which attracted a discussion by the judges of the Canadian court  in which they highlighted the position 
that British Columbia has taken regarding incorporating the United Nations Convention on Enforcement of Foreign Arbitral 
Awards (commonly known as “the NY convention”) into its domestic law by way of the Foreign Arbitral Awards Act, R.S.B.C 
1996, c154. The case was filed by SFI (Sociedade-de-fomento Industrial) pursuant to an Award which it obtained in an 
Arbitration proceeding pursuant to the ICC Rules of Court of Arbitration. The Award was in favor of SFI’s claim for breach of 
contract for the supply of iron ore. PSM did not pay SFI any of the amounts owning under the Final Award, as a consequence 
of which litigation had started.  

The Court noted the undisputed facts in the judgment: 

“… PSM is a Pakistani company, based in Bin Qasim, Karachi, Pakistan. It is engaged in the production and 
manufacture of Steel, PSM is owned by the Government of Pakistan and is Pakistan’s largest industrial under-
taking, with an annual production capacity of 1.1 million tons of steel. PSM employs approximately 17,000 
officers and workers.  Between October 13, 2006 and June 21, 2010, SFI and PSM were parties to an arbitra-
tion pursuant to the Rules of the ICC Court of Arbitration. The Arbitration related to SFI’s claims for breach of 
contract for the supply of iron ore. On June 21, 2010, the arbitral tribunal rendered its Final Award. By the 
Final Award, the majority of the tribunal awarded SFI damages, pre and post Final Award interest, costs and 
reimbursement for fees and expenses of the tribunal. The Canadian dollar amount of the Final Award in 
favour of SFI was $ 8,673,492.55. In the months following the Final Award, PSM did not pay SFI any of the 
amount owing under the Final Award, despite repeated demands for payment by SFI.

Both parties tendered expert evidence concerning Pakistani law before the chambers judge. The respondent 
relied on the opinion of Mr. Salman Raja an advocate of the Supreme Court of Pakistan. He was asked if the 
Final Award was enforceable in Pakistan. He opined that the likelihood of success of enforcement of the 
Award through the courts of Pakistan was high. He estimated that the recognition and enforcement process 



07

Annual Report 2015

would take between 12 to 18 months. With reference to a number of cases, he expressed the view that 
Pakistani courts are supportive of international commercial arbitration.

The appellant relied on a similar opinion also from an advocate of Supreme Court of Pakistan, Mr. G.H. Malik. 
Mr. Malik was generally in agreement with Mr. Raja’s opinion except that “Mr. Raja’s report does not take 
into account the delays encountered by all litigation, including proceedings to enforce awards, which unfortu-
nately are endemic”. He opined that Mr. Raja’s estimate of the time to enforce the award was “entirely 
erroneous”.  Mr. Malik agreed with Mr. Raja that the question of the enforceability of that portion of the 
award representing interest was unsettled under Pakistani law. As to the question of delay, Mr. Raja made 
reference to a number of cases as examples, and expressed the view that inordinate delay occurs in all 
Pakistani judicial proceedings”.

An application for leave to appeal to the Supreme Court of Canada, against the judgment of the Court of Appeal was 
summarily dismissed by the Apex Court.

It is more likely that legal proceedings will be commenced in Pakistan for recovery from PSM of the amount awarded against 
it. In view of the very substantial amount involved and the past history of this litigation, it is very likely the matter will be 
contested up to the Supreme Court of Pakistan. The Court will then render a definitive judgment on the scope and effect of 
the 2011 Act.
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ENVIRONMENT & ENERGY
ZIA KHALEELI, VICE CHAIRMAN ICC PAKISTAN 
CHAIR ENVIRONMENT & ENERGY COMMISSION OF ICC PAKISTAN

PAKISTAN ENERGY REPORT

Pakistan is facing severe energy shortages since 2006. The main reasons include poor governance, incompetence, lack  of  
transparency,  distribution  and  transmission  losses  (a  euphemism for  theft), inadequate  capacity  addition, limited 
exploration, ineffective exploitation of hydro, coal and renewable potential, absence of effective planning, an  economically  
and  financially  viable  strategy  and  inefficient  use  of  energy  resources.    The  situation  leads  to  a demand supply gap 
resulting in load-shedding of electricity and gas. Pakistan continues to suffer from the power crisis  as  nearly  one-third  of  
demand  for  electricity,  during  the  last  year,  could  not  be  met  due  to  the  supply constraints. On average, the supply 
deficit of around 5,000 Megawatt (MW) was experienced, while in summer it touched the peak of over 7,000 MW. 

Pakistans  existing  primary  energy  supplies  are  highly  skewed  towards  fuels  like  oil  and  gas  (both  local  and imported) 
instead of indigenous hydro, coal and renewables.

Circular Debt
The unfavorable energy policy resulted in a large number of inefficient furnace oil-fired thermal power plants. Government 
should analyzing the situation and coming up with a cogent strategy to tackle this issue rather than throwing money at the 
problem in the hope that it will resolve itself. 

Only a mix of sustainable energy sources can power Pakistan, but each source presents its particular set of both practical 
and political problems.

The development of indigenous energy resources such as coal, hydro, and alternative and renewable sources are critical for 
sustainable economic growth. The share of hydro power is 31% of total generation in 2014-15 as compared to nearly 70% 
in the 1980s. The development of the hydro power projects suffered a slowdown due to controversies about major dams 
despite the large potential of hydro power generation. In addition, imported and domestic coal (Thar Coal) has also been 
given high priority. Further, renewable potential (wind and solar) are under active exploitation. 

Government aims to revise the power generation mix. In the short term Government plan to impact LNG to replace 
expensive diesel in power plants and to develop wind and solar. In the medium term Government plan to develop coal, 
both imported and Thar. In the long run hydel should be the main focus. 
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Natural Gas
Constitutes around 50% of Pakistan’s primary energy mix 

Natural Gas Production is stagnant at 4,000 MMCFD for 10 years. Constrained demand is 6,000 MMCFD and unconstrained 
demand is 8,000 MMCFD. Local gas reserves are depleting and if gas consumption grows annually even at moderate rates, 
the present recoverable reserve will largely be exhausted by 2025.

LNG Import
Government has taken a much needed step toward import of LNG which was in doldrums since 2006. 

Engro Elengy Terminal Private Limited built the 600 MMCFD FSRU based Regasification Terminal at Port Qasim – 
operational since March 2015 at following terms.
 • Year 1: 200 MMCFD/$ 1.43 per MMBTU 
 • Year 2: 15, 500 MMCFD/$ 0.63 per MMBTU 

So far Pakistan State Oil (PSO) has imported 21 LNG Spot Cargoes at Brent Linkage 11.9% to 18.9% $ 6.7 to $ 8.8/MMBTU. 

Government has signed 15 years long term supply contract with Qatar on G-to-G basis at 13.37% of Brent. First cargo under 
this contract is expected from March 2016. Qatar will supply 1.5 million tons LNG for year 1-3, year 4-15 supply will enhance 
to 3.5 million tons at 13.37% of Brent. 

In addition to that PSO has signed a 5 year term contract with a major oil trader through open tender at 13.37% of Brent for 
supply of 60 cargoes.

Power Generation based on 400 MMCFD of Regasified LNG (RLNG) 
Imported LNG has been supplied to 9 IPP’s with 45% + efficiency 2000 MW with Diesel as alternate fuel namely KAPCO, 
Fauji Kabirwala, Rouche, Hallmore, Orient, Saif, Sapphire, Altern, and Davis.
 
Ministry envisaged additional annual generation of 9 Billion KWh with no new generation capacity. Equivalent 
to 10% of total current annual power generation with sustained annual savings of $ 600 million to $ 1 Billion. 
Under-construction 3600 MW RLNG based Power plants with 62% + efficiency at following locations in Punjab, Bhikhi, 
Balloki, Haveli Bahadur Shah and Nandipur. (In addition to these the Government recently, approved setting up of five 
fast-track smaller LNG based power projects of total capacity 1,000 MW at Faisalabad, Multan, Sheikhupura, Nawab Shah 
and Sukkur of 150 MW to 225 MW each.)
GOP expected that once all plants are operation annual fuel savings will be around $2 Billion.

LNG demand is evaluated by the Ministry is 4,000 MMCFD for following sectors. 
 Current Power Generation 800 MMCFD New Power Generation 600 MMCFD 
 Future Power Generation 600 MMCFD  Fertilizer 100 MMCFD 
 Textile 500 MMCFD  Other Industry 500 MMCFD 
 CNG 400 MMCFD  Domestic 200 MMCFD 
 Other 300 MMCFD

In view of above Government of Pakistan planned to build additional LNG Terminals to handle increase import. 
These are:
 • Second Terminal at Port Qasim 600 MMCFD – currently in tendering process with completion date March 2017.
 • Third Terminal at Port Qasim 400-600 MMCFD 
 • Terminal at Gwadar 400-600 MMCFD 
 • Bahria Foundation Terminal 400 MMCFD 
 • 2 x Private Sector Terminals 400-600 MCFD 

Gas utilities — SSGCL and SNGPL — would also lay transmission line with 42-inch diameter to transport imported LNG from 
Karachi to Lahore. Both companies have prepared a Gas Pipeline Infrastructure Development Plan for upcoming LNG and 
anticipated indigenous supplies. 
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Total estimated cost will be $ 6 Billion.
 • Pipeline Augmentation: 1,200 MMCFD $ 1.5 Billion 
 • North-South (Karachi to Lahore)Pipeline: 1,200 MMCFD $ 2.5 Billion – Russian President Vladimir Putin expected to
  visit Pakistan before June 2016 to inaugurate
 • Gwadar-Nawabshah Pipeline 1,200 MMCFD $ 1.5 Billion – to build with Chinese 
 • Other Smaller Pipelines 600 MMMCFD $ 0.5 Billion

Transnational Supply Pipelines
These are yet to get off the drawing board. Once these do they will substantially increase availability of energy.

Iran-Pakistan (IP) Pipeline - 750 MMCFD 42-inch 
Delayed due to US sanctions - First gas not available before end 2017 

Turkmenistan-Afghanistan-Pakistan-India (TAPI) Pipeline - 1,325 MMCFD 56-inch 
Ground-breaking Dec 2015 - First gas not available before end 2019

ALTERNATE ENERGY
The Government of Pakistan has set a target of having at least 5 percent of the total power generation of the country 
(9,700 MW) through alternative energy by 2030 that would have a decent share coming from wind and solar power.

WIND
The Pakistan Metrological Department (PMD) has identified a wind corridor Gharo and Jhimpir wind corridors in 
Sindh covering an area of about 9,700 square kilometers with gross wind power potential of 43,000 MW and keeping in 
view the area utilization constraints; the exploitable electric power generation potential of this area is estimated to be 
about 11,000 MW.

Thirty five wind power IPPs holding LOIs issued by AEDB are at various stages of project development.

Operational
 • FFC Energy Limited: 49.5 MW wind project, Jhampir, Distt. Thatta, Sindh
 • Zorlu Enerji (Pvt.) Ltd. 56.4 MW wind project, Jhampir, Distt. Thatta, Sindh.
 • Three Gorges First Wind Farm Pakistan (Pvt.) Ltd., Jhampir, Distt. Thatta, Sindh

Under Construction
 • 50 MW Foundation Wind Power I Ltd. Khuttikun, Gharo, Sindh
 • 50 MW Foundation Wind Power II (Pvt.) Ltd., Khuttikun, Gharo, Sindh
 • Additional projects with a cumulative capacity of 630 MW are expected to achieve Financial Close in 2015 

NERPA announced a new upfront tariff of US cents 13.5244 per kWh on 24th April 2013 for 500 MW wind power projects. 

In the past land was leased by Government of Sind to AEDB and they in turn leased the land to the Project Company. Now 
Govt. of Sind leases the land directly to Project Companies. Under this Policy over 700 MW is being promoted. 

Additional Transmission line capacity needs to be planned and installed.

SOLAR
The data indicates that in most parts of the country, availability of sunny days is between 185 – 290 days in a year. 
The targeted sites of the project have around 215 sunny days in a year. This renders better prospects for the technology 
implementation for rural electrification, economical equipment, design and better operation. 

The National Renewable Energy Laboratory (NREL), Golden, Colorado USA, in collaboration with USAID, PMD and AEDB, 
has carried out detailed analysis to determine solar energy potential in various regions of Pakistan and has solar maps 
of Pakistan.
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Pakistan lies on Sun-belt. The mean global irradiation falling on horizontal surface is about 200 to 250 watt per m2 per day. 
About 1,500 to 3,000 sunshine hours and 1.9 to 2.3 MWh per m2 per year. 

It has an average daily global insulation of 19 to 20 MJ/m2 per day with annual mean sunshine duration of 8 to 8.5 hours a 
day and these values are among the highest in the world. Baluchistan province is particularly rich in solar energy.

Keeping in view the fact that the benefits of solar energy for power generation can be attained in the areas where abundant 
barren land is available and no other development activities like agriculture, livestock, industry, etc., are possible. 
Such areas include the following: most parts of Baluchistan province, Thal Desert in Punjab, Thar Desert in Sindh, 
and Cholistan area.

LOI 
According to AEDB website there are 26 LOIs have been issued to solar projects mostly in Punjab. Energy Department, 
Government of Punjab has also issued numerous LOIs.

Quaid-e-Azam Solar Park, Bahawalpur
Punjab government has planned the world’s largest photovoltaic solar field of 1,000 MW in Bahawalpur, out of which 100 
MW power generation became operational in May 2015.

Quaid-e-Azam Solar Park (QASP) spanning over 10,000 acres of land in Cholistan area of Bahawalpur district, Punjab. 
The solar park had been divided into 20 pieces of 250 acre of land each, where 50 megawatts projects would be set up. 

Sindh
The Energy Department, Government of Sindh (EDGOS) requested competitive proposals for setting up commercially 
proven photovoltaic (PV) generation facilities for Authority-Identified Site for setting up 5 x 20 MWs Solar power Projects. 
The EDGOS is seeking to set projects in five different sites namely Sukkur, Larkana, Shaheed Benzairabad, Jamshoro & 
Jhimpir/Thatta with a total installed capacity of 100 MWs. 

It is likely Government of Sindh will double this capacity in the very near future. The Projects are structured as 25 year 
Build-Own-Operate (BOO). However, solar energy globally is considered the best off-grid solution used for street lights, 
public, private buildings, commercial plaza, and small home-based solutions. 

In such a scenario, if the Punjab government focuses on off grid solar power solution and invests in these resources and 
encourages private sector to develop cheap small solar technology solutions, recommend waiver of duty and taxes to the 
central government from the equipment and solutions of solar plants, much better results can be achieved.

COAL
Coal is an obvious missing link in Pakistan’s energy mix. Compared to the world’s average of 41%, and 68%, 66%, and 42% 
in world, India, China, and USA respectively — contribution of coal in Pakistan’s power generation has been negligible, 
almost zilch.

That the Thar coalfield, over 185 billion tons of lignite to sub-bituminous coal, discovered in 1991 possesses among the 
largest coal deposits in the world, simply added insult to injury. It has been now two-and-a-half decades but the nation is 
yet to see a single unit of electricity from these mammoth lignite reserves flowing into the national grid.

No matter which technology is used, the primary stumbling block has been the logistics or evacuation of power, because of 
the lack of transmission network to the far flung Thar Desert. Fortunately, at last projects are underway – see below.

Government signed MOUs with 6 IPPs operating in 2013 for switching existing power plants (total 3900 MW) from fuel oil 
to coal (indigenous/imported) within two/three years. But no progress has been made till today. Conversions have many 
issues, technical and financial, and are not likely to be implemented. These may not see the light of day.
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Greenfield projects based on imported coal are many. Given below are some of those likely to be built in Sindh.

 Project Company Installed Capacity Location Expected COD

 Jamshoro Power Company Ltd. 1320 MW Jamshoro Dec ‘19
 Lucky Electric Power Company 660 MW Port Qasim, Karachi Mar’19
 Siddiqsons Energy Limited 350MW Port Qasim, Karachi Mar’19
 K-Electric 700 MW Port Qasim, Karachi Apr ‘19
 K-Electric (Coal Conversion from Fuel) 422.5 MW Port Qasim, Unit No.3 & 4, Karachi Dec ’18 & Feb ‘19
 FFBL Power Company Limited 118 MW Port Qasim, Karachi Dec ‘17
 Oracle Coal Fields Plc England 1320 MW Thar Block-VI 2nd qtr. ’19

As of date it is not clear that coal based power plants can realistically be developed in the Punjab in view of the infrastruc-
tural challenges of transportation from the port.

 Project Company Installed Capacity Location

 Kot Addu Power Company 1320 MW Kot Addu, Punjab
 Grange Power Limited 163 MW Arifwala, Punjab
 Punjab Government 3 x 165 MW Punjab

Debt issue: CPEC finance projects
Despite several renewable energy projects, the bulk of new energy generation capacity under CPEC will be coal-based 
plants. These coal power projects expected to be completed by early 2019 as part of the CPEC's "Early Harvest" projects.

Currently the following projects are under CPEC financing.

 Project Company Installed Capacity Location
 Imported Coal Based  
 Huaneng Shandong Ruyi (Pakistan Energy (Pvt) Ltd 1320 MW Qadarabad, Sahiwal
 Sinohydro Resoures Limited, China / Al Mirqab Capital, Qatar 1320 MW Port Qasim, Karachi
 China Power Hub Generation Company (CPHGC) 1320 MW Hub, Baluchistan
 Hauneng Shandong Ruyi (Pakistan) 1320 MW Rahim Yar Khan (Announced)
 Nishat Chunian Power Limited 660 MW Chunian, Punjab
 Local Coal Based  
 Engro Powergen Thar Limited 1320 MW Thar Block-II, Sindh
 Shanghai Electric 1320 MW Thar Block-I, Sindh
 China Machinery Engineering Corporation 300 MW Salt Rang Pind Dadan Khan, Punjab

Foreign Exchange In / Out
Recently State Bank of Pakistan has given instruction (verbal to date) that they would like to see the outflow of foreign 
exchange under the EPC Contract should equal to the inflow of foreign exchange as Debt. 

The only country that provides financing for coal projects is China – but their sole focus is those projects which have been 
approved by GOP under CPEC.
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BIOMASS / WASTE-TO-ENERGY
Pakistan being the fifth largest sugarcane producer in the world has the potential to generate electricity of almost 2,000 
MW through Co-Generation. Framework of Policy for Power Co-Generation has been approved by ECC for bagasse/biomass 
based sugar industry projects. 

LOIs have been issued to following sugar mills:
 • JDW Sugar Mills Unit-II (26 MW), Rahim Yar Khan, Punjab – Operational 
 • RYK Sugar Mills Ltd., (19 MW) Rahim Yar Khan, Punjab – Operational
 • JDW Sugar Mills Unit-III, (26 MW), Ghotki, Sindh
 • Hamza Sugar Mills Ltd., (15 MW)
 • Chiniot Power Plant, (15 MW), Chiniot, Punjab

HYDEL
All of Pakistan’s hydropower projects, with an installed capacity of 6,720 MW, are understandably located in upcountry: 
3,849 in Khyber Pakhtunkhwa, 1,699 in Punjab, 1,039 in AJ&K, and 133 in Gilgit-Baltistan. The hydel electricity pie in 
Pakistan’s total power generation capacity is around 31% which is pretty impressive and almost double the world’s average. 
If the untapped potential could be harnessed, this share can be improved further, or at least, should be maintained for 
decades to come.

Although hydropower plants are considered to produce the cheapest electricity units, they are also the most capital inten-
sive. For a country like Pakistan, it is not possible to undertake such big projects without the financial support of internation-
al development agencies — a fact which brings in its own share of peculiarities and challenges. The other major challenge 
in the successful implementation of hydro projects is the (lack of) cohesion within various official entities involved — Nepra, 
PPIB, etc. Federation and Provinces, who often find themselves trying to achieve conflicting goals.

The Neelum-Jhelum Hydropower Plant — 969 MW; Tarbela Extension IV — 1,410 MW; Tarbela Extension V — 1,320 MW; 
and Karot Hydropower Project — 720 MW are some of the mega projects which are already into the implementation phase 
and should be completed within the next two to three years. In addition, Diamer-Bhasha Dam — 4,500 MW; Dasu Dam — 
4,320 MW; and Kohala Hydropower Project — 1,100 MW needs policy continuation and huge commitments of funds to be 
undertaken.

According to estimates, Pakistan has a hydro potential of about 60,000 MWs of which only 6750 MW (11.25 per cent) has 
been harnessed so far.

NUCLEAR ENERGY
Pakistan Atomic Energy Commission (PAEC) is currently operating three nuclear power plants Karachi Nuclear Power Plant 
(KANUPP) 137 MW, Chashma Nuclear Power Plant Unit-1 (C-1) andUnit-2 (C-2), 325 MW each. 

The construction of two more units Chashma C-3and C-4 of 340 MW each is in progress and are expected to be completed 
in 2016 and 2017 respectively.

Karachi Coastal Power K-II and K-III Nuclear Projects (generation capacity 2x1100 MW) are also in development stage and 
expected to be completed early next decade with the help of China. 

Pakistan Atomic Energy Commission has been given the task to increase nuclear power generation capacity to 8,800 MW 
by the year 2030.
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POWER SECTOR
The existing installed capacity is 24,830 MW, including 22,408 MW on the NTDC system and 2,422 MW on the K-Electric. 
The power generation mix by source is given in the pie chart below. 

Existing power generation capacity (24,829MW)

   Public Hydro 
   Public Thermal 
   Nuclear 
   IPPs Hydro 
   IPPs Thermal 
   K -Electric 
   Renewable 

An amount of Rs240 billion was allocated for the energy sector development projects in 2014-15. An addition of 536.2 M 
W out of 675 MW planned in 2014-15 was actualized. The remaining capacity of the Nandipur Combined Cycle Power Plant 
(138.8 MW) is expected to commission up to June 28, 2015. The power addition in the system is mainly from renewable 
resources, and is given in the table below.

Capacity addition 2014-15

 Sr. #  Name of project Agency Fuel Capacity (MW)

 1 (a) 425 MW Combined Cycle Power Plant, Nandipur NPGCL FO 286.2
  (b) 425 MW Combined Cycle Power Plant, Nandipur NPGCL FO 138.8
 2  M/s Three Gorges First Wind Farm Pakistan Pvt. Ltd. AEDB Wind 49.5
 3  M/s Foundation Wind Energy –I Ltd. AEDB Wind 50 
 4  M/s Foundation Wind Energy –II Ltd. AEDB Wind 50
 5  Solar power park Bahawalpur NPGCL Solar 100
   Total Addition 2014-15   675

Capacity addition 2015-16 (MW)

 Sr. # Name of project Agency Fuel Capacity (MW) Commissioning date

 1. Chashma-III Nuclear Power Plant PAEC Nuclear 340 April 2016
 2. Quaid-e-Azam Solar Park Phase-II PTDB Solar 300 2015-16
 3. Nandipur  CCPP  (Subject  to  gas availability) GENCO Gas conversion 100 2015-16
 4. Sapphire Wind Power Company (Pvt) Ltd AEDB Wind 49.5 Dec 2015
 5. Chiniot Power Ltd AEDB Bagasse 62.4 Dec 2015
 6. RYK Mills Limited AEDB Bagasse 30 Dec 2015
 7. Hamza Sugar Mill Limited AEDB Bagasse 15 Dec 2015
 8. Yunus Energy Ltd AEDB Wind 50 June 2016
 9. Tapal Wind Energy (Pvt.) Ltd AEDB Wind 30 June 2016
 10. Metro Power Co. (Pvt) Ltd, AEDB Wind 50 June 2016
  Total Addition 2015-16   1,027 

7013

5861
84  665

8678

2422 106
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Projects of the CPEC

  Energy projects  ($ millions)  
 Sr. # Projects MW Estimated cost Category 
 1 Sinohydro Resource Limited & Al Mirqab Capital 1320 1,980 Priority 
 2 Sahiwal 2x660MW Coal-fired Power Plant 1320 1,600 Priority 
 3 Engrothar 2x330MW Coal-fired 660 1,000 Priority 
  Surface mine in Block II of Thar Coal field,3.8 million tons/year  860 Priority 
 4 Gwadar Coal Power Project 300 360 Priority 
 5 Muzaffargarh Coal Power Project 1320 1,600 Priority 
 6 Rahim Yar Khan Coal Power Project 1320 1,600 Priority 
 7 SSRL Thar Coal Block 6.5mpta &CPIH Mine Mouth Power Plan 1320 1,300 Priority 
 8 Quaid-e-Azam 1000MW Solar Park 1000 1,350 Priority 
 9 Dawood 50MW wind Farm 50 125 Priority 
 10 UEP 100MW wind Farm 100 250 Priority 
 11 Sachal 50MW Wind Farm 50 134 Priority 
 12 Sunnec 50MW wind Farm 50 125 Priority 
 13 Suki Kinari Hydropower Station 870 1,802 Priority 
 14 Karot Hydropower Station 720 1,420 Priority 
  Total (Priority) 10400 15,506  
   
 15 ChichokiMallian 525MW Combined-cycle Power Plant  550 Actively promoted 
 16 Kohala Hydel Project 1100 2,397 Actively promoted 
 17 Pakistan Wind Farm II (Jhampir, Thatta) 100 150 Actively promoted 
 18 HUBCO coal power plant 660 970 Actively promoted 
 19 Salt Range Mine Mouth Power Project including 300 800 Actively promoted 
 20 Thar mine mouth Oracle 1320 1,300 Actively promoted 
  Total (actively promoted) 6120 18,287  
 

FOCUS - VISION
The existing installed capacity is 24,830 MW, including 22,408 MW on the NTDC system and 2,422 MW on the K-Electric. 
The power generation mix by source is given in the pie chart below.

The main issues that need to be addressed if the power disaster is to be resolved:

 1. Affordability: Reduce “cost per unit”. The energy source mix and tariff resultant from average production 
  cost should be affordable to the consumer.

  Thanks to poor planning and governance, Pakistan generates very expensive electricity. The cost per unit
  kilowatt-hour(kWh) of generated electricity in Pakistan is around 14 cents (14 Rupees). Consumers, on 
  average, pay 11.50 Rupees per kWh. The systematic subsidy, which is almost 15 per cent of the cost, adds 
  up to billions in losses..

  But this is not all. There are distribution and transmission losses, which in Pakistan is a polite expression for
  theft. Across the country, 22 per cent of the generated electricity is lost due to theft and some transmission
  losses.

 2. Reduction of losses: Bills collection must be improved as must the reduction of line losses, which are 
  currently running at over 15 and 30 per cent respectively.

 3. Lesser reliance on imported fuel: This is vital to prevent potential foreign exchange losses due to depreciation
  of the Pakistani Rupee.
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  According to NEPRA, an SDPI study mentions a figure of Rs 8 / unit as the maximum price the average
  Pakistani would be willing to pay for power, and that they are willing to tolerate prolonged load shedding if
  the power cost went above that; thus an elastic demand. 

 4. Grid Station and Transmission Lines: Issue not discussed at all in the media.

  There has been enormous focus on projects and not enough on the shortage of Grid and Transmission
  facilities. Development of wind and solar projects are already facing setbacks since there are no grid stations
  and transmission lines for evacuation of power. The problem will only grew as and when coal, hydel and
  nuclear projects come on stream.

 5. Create and encourage culture of conservation and efficiency in the usage of energy 

 6. Efficient reallocation of natural gas on economic basis is essential to get best value for money.

 7. There is an urgent need to end subsidies and to have effective recovery of outstandings from end users
  whether Government bodies or private. If this is achieved the financial problems and consequently the
  generation problems of the energy sector would, in large, have been sorted out.

 8. Privatization of (DISCOs)

 9. Rationalization of the Power Tariff: The single national power tariff be disbanded and de-centralized to the
  multiple power distribution & marketing companies (DISCOs) to reflect the true power costs in different 
  parts of the country. The power tariff for each distribution company be de-regulated, with no pricing slabs 
  and no government subsidy. 
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FINANCIAL SERVICES & INSURANCE
SAIFUDDIN ZOOMKAWALA, CHAIR FINANCIAL SERVICES & INSURANCE COMMISSION OF ICC PAKISTAN

Pakistan Non Life Insurance Market - 2015
With the global economic challenges and in need for meeting local regulations and producing profitable returns the only thing 
that remains constant is “change”. Insurance Industry in Pakistan has seen several peaks and troughs in the recent years.

It is evident that insurance industry has kept pace with the development of the economy and other sectors of the industry. 
As per data published by Insurance Association of Pakistan, 28 non life insurance companies are operating in private sector 
having written premium of PKR 55 billion (USD 550 million) in 2014 as compared to written premium of PKR 49 billion (USD 
490 million) in 2013 and increase of 12%, which is acceptable keeping in view global economic indicators and law and order 
situation in Pakistan.

The retained premium of the market was PKR 27 billion (USD 270 million) in 2014 as compared to PKR 23.5 billion 
(USD 235 million) in 2013, showing an increase of 15%. The underwriting profits were PKR 4.75 billion (USD 47.5 million) 
(17%) against PKR 3 billion (USD30 million) 13 % over last year, due to improvement in net claims ratio 50% in 2014 against 
54% in 2013.

There are three players Adamjee Insurance, EFU General Insurance and Jubilee General Insurance, shares 57% of 
the market. Rising above the ordinary, soaring high to scale newer heights is a way of life at EFU. Our credo is “Always give 
our clients the best”. This has helped EFU to increase its lead market share to 26.4% in 2014, writing premium volume of 
PKR 14.5 billion (USD 145 million). The retained premium was PKR 6.5 billion (USD 65 million) with underwriting profit PKR 
1.3 billion (USD 13 million). The total pretax profit worked out to PKR 2.26 billion (USD 22.6 million). 

Insurance Density
As per statistics source available for 2013 Insurance premium contributes only 0.7% of Pakistan’s GDP. This shows very low 
penetration of insurance market as compared to India 3.1%, Bangladesh 0.9% and Sri Lanka 1.2%. The reasons for low 
penetration are due to checkered history of Pakistan Insurance Market as the country was partitioned in 1971 giving birth 
to Bangladesh. 

Further, it took steam out of Insurance players, when Life Insurance sector was nationalized in early 1970’s, after that part 
of non life insurance business, barring private insurance companies not to write Government interest.  

Other factors which contributed to low penetration are disparity of income with affluent class; mediocre middle class 
having low disposable income with mind set insurance is against the teachings of Islam, as Pakistan being Muslim State. 
With all shortcomings, Pakistan Insurance industry has proved itself to be a very dynamic and flexible in meeting the 
requirements of the market providing insurance coverage’s as per need.

The growth of opportunities the market has to tap many fronts.

Agriculture and Livestock:
Pakistan being an agricultural country, its major crops is prone to the danger of natural catastrophes like flood and rain on 
annual basis. There are several measures taken by the government to support the farmers by providing them Crop Loan 
Insurance as their lives are affected from the natural catastrophes. Several companies are already supporting this venture 
and hence fulfilling their corporate social responsibility. In the livestock sector, State Bank of Pakistan along with the
SECP has launched livestock insurance scheme which is a new window opening for Insurance companies to employ their 
expertise in.
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Energy:
There is a growing trend of development in the energy sector of the recent initiatives of the government and foreign inves-
tors in using alternative sources of energy. Foreign Investors are being attracted due to high profit margin and development 
potential in this sector. Recently, Pakistan and China signed 51 Memorandums of understanding relating to diverse aspects 
of bilateral relations, including the Pakistan China Economic Corridor.

Terrorism:
Unfortunately, Pakistan has been under the threat of terrorism more in the past 10 years than any other country in the 
region. This has adversely effected foreign investments and economy. Insurance has stepped in by providing separate 
terrorism covers to the industrial risks in order to provide peace of mind and security. This type of Insurance business is 
booming and providing the premium volumes needed for Insurance success.

Takaful:
Takaful Operations were introduced in 2005 allowing only dedicated Takaful Companies to operate; this did not help the 
expected results as Takaful business produced less than 5% of total market premium. 

The regulator feeling the need of the market players introduced new Takaful Rules in 2012 and allowed window operations 
for Conventional Insurers. However, the Takaful Companies legally challenged the above, claiming this will give an unfair 
advantage to Conventional Insurers, which resulted in delay. As the things have now settled many conventional insurers 
have started Window Takaful operations. This will help growth in Takaful business.

Technology:
Technology in the last 10 years has changed both the social and economic scenarios. Increasing use of mobile devices, 
smart phones and availability of internet has not only improved communication but has also increased the profit margins. 

This development poses some of the challenges from the perspective of insurance industry in Pakistan. Companies need 
to be robust technologically and readily available to both the commercial and non-commercial customers. If these 
expectations are met and satisfied, insurance industry shall also reap the benefits of economies of scale.

Regulatory Changes and Role of Reinsurers  
Insurance Ordinance 2000 was promulgated, and Insurance Act 1938 repealed. This brought minimum capital requirement 
for non life players. 

As per Insurance Association Pakistan (IAP) the total assets of 28 non life insurance companies operating in the market and 
are members of IAP works out to PKR 137 billion (USD 1.37 billion) against retained premium of PKR 27 Billion (USD 0.27 
billion) in 2014, which is very healthy sign as each unit premium retained is supported by 5 units of an asset. This shows 
good financial strength of the market which are supported by local reinsurer Pakistan Reinsurance Company Ltd, and world 
renowned European, Middle East, Far East and Asia Pacific reinsurance market players. Pakistan Insurance Market has 
enjoyed these markets support in good and bad days, and is indebted to these markets for reinsurance support and 
technical guidance in risk management. 

Future of the Market
As identified in earlier paragraphs there is huge potential and opportunities for insurance market which are untapped.
The key to success for Insurance companies need rigorous campaigns to increase the awareness among general public 
and invest in personal lines more so that the popularity of Insurance is increased and thus its growth. 

Companies need to create innovative products more quickly so that their customers are retained and satisfied. 
Moreover, regulations must be established to monitor market more efficiently. 
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BANKING TECHNIQUE AND PRACTICE
AHSAN AZIZ, CHAIR BANKING COMMISSION OF ICC PAKISTAN

It was a busy year, in which we saw:
 • Continued refinement of the Banking Commission Opinions process
 • Revised DOCDEX rules enhancing the scope, transparency and efficiency of Documentary Instruments
  Dispute Resolution
 • New guidelines for creation of BPO customer agreements
 • Advocacy with regional and international regulators, including the European Commission, the Basel 
  Committee and the Bank for International Settlements across a range of topics including capital treatment,
  de-risking and bail-in requirements for trade finance liabilities
 • Launch of a new ICC Global Export Finance Forum, a global platform for Medium and Long Term Export Finance
  banks 
 • Continued work on “Wolfsberg Trade Finance (AML /CDD and Sanctions) principle paper”. During the year
  drafting group met twice (i.e. in March and August) in London. ICC Pakistan Banking Commission Chair in his
  capacity as member of the drafting group attended both the meetings. The project has been divided into two
  phases. First phase will cover guidelines for Trade Finance vanilla products like Documentary Credit, 
  Documentary Collection, Open account and Bank Guarantees. The drafting group is aiming to submit the first
  draft to Wolfsberg group and FATF during Q2 2016. In phase two guidelines will be developed for Factoring,
  forfeiting and Supply chain Finance products, etc.

Note: Due to terrorist attack in Paris, ICC Paris Banking commission meeting was not held on 16 and 17th November 2015. 
ICC Pakistan Banking Commission Chair, who was in Paris to attend this meeting send a note on 15th Nov 2015 to 
Mr. Daniel Schmand, Chairman of ICC Banking Commission condemned the cowardly act of terrorism and heinous crime 
against humanity.

Mr. Ahsan Aziz, Chair Banking Commission of ICC Pakistan and Mr. Javaid Basini, Secretary General ICC Pakistan 
attending the ICC Academy launch in Singapore
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 Work with our global partners and colleagues continued:
 • Close collaboration with the ICC Academy in their offering of relevant and rigorous education in trade finance
  and banking
 • Continued engagement with WTO Experts group in particular on the topic of de-risking through ICC Paris.

` Looking ahead to 2016, among the many exciting projects are:
 • ICC Banking Commission Annual Meeting 4-7 April in Johannesburg (South Africa), ICC Banking Commission
  Technical Meeting 7-9 November, Rome (Italy).
 • Opinions and DOCDEX decisions, as well as the range of ICC publications, to be made available through a new
  digital ICC library. This is the initiative of ICC in Paris.
 • Continued drafting of “Wolfberg Trade Finance (AML /CDD and Sanctions) principle paper”.
 • ICC Paris Financial Crime Risk and Policy Group meetings in Johannesburg and in Rome.

Sanctions against Iran - Update 
Under the Joint Comprehensive Plan of Action (“JCPOA”), January 16, 2016 was “Implementation Day.” On that date, the 
European Union, the Swiss Government, and the US Government relaxed certain sanctions against Iran after the Interna-
tional Atomic Energy Agency (“IAEA”) confirmed that Iran had fulfilled its nuclear-related commitments under the JCPOA.
To the casual observer, the measures adopted on Implementation Day may give the impression that Iran is now “open for 
business.” While the EU and other European states have dramatically reduced their restrictions on trade with Iran, it is 
important to note that many important US sanctions targeting Iran remain in force 

Ongoing Compliance Risks of Doing Business with Iran:
Despite the measures undertaken on Implementation Day, companies continue to face risks when entering into transac-
tions involving Iran or Iranian parties. These risks include but not limited to the following:
 • Lingering US Secondary Sanctions 
 • Continuing Restrictions under the ITSR 
 • Remaining Limitations on Dealings with Restricted Parties 
 • Continuing Controls on Military and Dual-Use Exports and Re-exports to Iran 
 • Ongoing Reporting Requirements for US Issuers 
 • Snapback 
 • etc.

Important note for Readers: 
Before engaging in any new activities involving Iran or Iranian parties, companies should carefully consider 
the limitations and restrictions imposed by countries / UN  on Iran-related dealings that remain in place
after Implementation Day.
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DIGITAL ECONOMY
ZAHID JAMIL, CHAIR DIGITAL ECONOMY COMMISSION OF ICC PAKISTAN

The previous year has regrettably seen a substantial regression in policies, enabling environment and regulation that 
impact both foreign and local investment in the digital economy whether in respect of the purely IT industry or other 
businesses enabled by the digital economy.  These regressive polices are largely, if not exclusively, driven by the decisions 
of the Federal Ministry of IT.  This regression is marked in that whilst other Federal (Finance, Interior, Planning, Law & 
Justice) and Provincial Ministries (Punjab) and other departments (State Bank, NADRA) have developed progressive 
policies, their impact has been somewhat subdued in impact and especially in perception due to the inaction and more so 
the regressive and backward policies emanating from the Federal Ministry of IT.  A few instances are worthy of mention:

The Cybercrime Bill:  International experts are of the opinion that this Bill drafted in committee by the Minister or IT and her 
legal officers is likely the worst cybercrime bill ever drafted anywhere in the world.  This is a result not only of the very poor 
drafting of the Bill, its language, grammar and legal appropriateness but it is technically incorrect and unique and complete-
ly divergent from any international best practice standard, in particular the Cybercrime Convention. Whilst the Cybercrime 
Bill legalizes or fails to criminalize globally accepted Cybercrime such as hacking/defacement of websites, Viruses such as 
Botnets, Zombies, Trojans etc., Denial of Service (DDOS) Attacks, creation and possession of child 
pornography, projection of someone “concerned in terrorism”, theft of data and source code, it surprisingly criminalizes 
much of the conduct of current businesses established in Pakistan or providing services into Pakistan.  Instances, include 
the criminalization of: 
 • Uploading or sharing any photos of anyone without their prior express written consent (impacting any use of Twitter,
  Facebook, WhatsApp, Viber, YouTube or any domestic social networks); 
 • Sending anyone any communication without first having their prior express written consent to do so which impacts
  any email lists, CCing of emails, messaging groups and particularly any marketing and advertising conducted by
  legitimate businesses;
 • Sending any communication without their previous express (written) consent [criminalizes social and marketing
  mails, Facebook Ads or Google Ads];
 • Uploading photos of people without their previous express (written) consent [criminalizes use of Facebook,
  Instagram, Twitter, YouTube, Vimeo, Daily motion, Newspaper websites with photojournalism, Entertainment and
  Educational websites];
 • Sending jokes about anyone, all political comment, News Op Eds;
 • Digital Cartoons/caricatures of any person;
 • Shows such as Hum Sab Umeed Say Hain online;
 • Electronic political or social commentary;
 • Commenting on News websites (criminalizes The News, Express, Dawn etc.);
 • Violates principle of what is legal offline should be legal online;
 • Non digital legal conduct criminalized if done electronically;

Given the divergence from international standards (Convention on Cybercrime), this Bill will have the effect of making 
Pakistan an unsafe cyber environment whilst making it a safe haven for criminals; both aspects which impact business 
investment.  This is particularly disconcerting given the abuse of cybercrime laws evidenced over the last ten years to target 
legitimate businesses.

Over the top regulation:
Whilst the largely hyperbole IT Policy issued in December 2015 has been the target of criticism, one of the most regressive 
polices included is the concept that anyone who establishes a website (for instance a business or even the ICC-PNC 
or practically any businesses website) and has visitors who wish to reach its content, will require licensing and be regulated 
by the Ministry/PTA. Internet Service Providers and Telecom/Cellcos (ISP) are encouraged to block any website in order to 



coerce the website owner to pay a tariff/toll tax to allow their website being made available through ISP.  For instance, if the 
ICC-PNC does not pay this tax to a Cellphone company anyone using that Cellphone’s service will not be able to access 
ICC-PNC’s website which will be blocked as YouTube remain blocked for years.

Blocking of websites:
Surprisingly, in January when the Supreme Court heard the YouTube matter the Court was of the strong view that YouTube 
should be unblocked and even asked why the Ministry of IT and PTA continues to block the website.  This was particularly 
confusing given the fact that YouTube had already launched a localized version without any blasphemous content.  The 
Ministry remained adamant not to cooperate with the Court’s sentiment to unblock YouTube.  Even when the decision had 
to be taken internally the Ministry chose not to take any decision and elevated the matter to the Honorable Minister of 
Finance for decision where the latter took keen interest and decided that the site be unblocked.  However, the Ministry 
despite this decision took a week to implement the order to the utter amazement and frustration of several digital 
businesses.  This continued policy of ad hoc blocking emanating primarily from the Ministry of blocking websites has posed 
considerable challenges to several businesses given that many sites have been blocked in error.

These regressive polices are not simply visible domestically but the direction of the Ministries policies in international fora 
is also at loggerheads and runs counter efforts of the Digital Economy Commission of the ICC in Paris as well as its Business 
Action in Support of Information Society initiative.  This has distinguished Pakistan internationally, being viewed by global 
business interlocutors as a regressive State with an environment unfriendly to business and investment.  This has been 
particularly the case in terms of Pakistan’s engagement at the ITU, ICANN, IETF, IGF, Cyberspace Conference series, Council 
of Europe and the UNIDIR.  Issues in this regards range from a lack of understanding of the technical aspects of issues, the 
ability to positively engage international political process, encryption, access, privacy, confidentiality and availability of 
information cross border and especially in the area of Cybercrime and the separately Cybersecurity.  The amalgam of these 
issues continues to exacerbate the perception of Pakistan as an inhospitable jurisdiction in which to deliver digital services 
or establish or invest in businesses.  In the past year several investors in the digital space wishing to invest in Pakistan have 
been discouraged and have after undertaking an assessment of Pakistan’s policies chosen not to invest or exited Pakistan.  
This has also led to the exit of local businesses to more enabling environments such as Malaysia, Singapore, USA and Dubai.

The ICC-PNC hopes to energize its continuing efforts to assist the Government in the coming year to address some of these 
issues and it is hoped that the present Government will give priority to the IT and digital economy space that tends to have 
a serious impact on Pakistan’s image both as a nation state as well as a destination for investment and business and appoint 
a Federal Minister with adequate prior understanding and experience in this field to alleviate the problems emanating from 
Government policies that impact investment and business.
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IRT-TIR
BABAR BADAT, CHAIR IRT-TIR COMMISSION OF ICC PAKISTAN

After more than a decade of tireless efforts and steadfast advocacy by the PNC-ICC and its TIR Commission, Pakistan finally 
acceded to the UN Customs Convention on the International Transport of Goods under cover of TIR Carnets (TIR Conven-
tion) successfully in July 2015. The TIR Convention is expected to come into force in Pakistan by the 1st of July 2016. 
To become a contracting state Pakistan is required to execute the implementation plan and complete all necessary 
requirements before 1st July 2016.

The PNC-ICC and its TIR Commission along with the International Road Transport Union (IRU) are engaged in the 
implementation process of the TIR Convention and are working closely with the Ministry of Commerce, Federal Board of 
Revenue/ Pakistan Customs and the Ministry of Communications in this regard.

The Government of Pakistan formed a Task Force on Trade Facilitation and Regional Connectivity under the aegis of 
the Ministry of Planning, Development and Reforms in which members of the PNC-ICC with expertise in specific sectors of 
trade facilitation have been included, we have put the TIR Convention as one of the major points on the agenda of the 
Task Force. 

A 3-member IRU delegation visited Islamabad in May 2015 to meet with the Ministry of Commerce, Ministry of Communi-
cations and the Federal Board of Revenue to discuss the status of Pakistan’s accession to the TIR Convention. Meetings in 
this regard were convened with the Chairman National Highway Authority/ Secretary Communications Mr. Shahid Ashraf 
Tarar, Chief L&P FBR Mr. Akhlaq Khattak and Secretary Commerce Mr. Mohammad Shehzad Arbab which were also attend-
ed by the PNC-ICC Chair, myself as the TIR Commission Chair and other relevant members of the PNC-ICC.

During the year the International Transport Union (IRU), Economic Cooperation Organization (ECO) along with the Ministry 
of Commerce and the Pakistan National Committee of the ICC hosted TIR implementation workshops in Karachi and 
Islamabad which were conducted by IRU’s experts. A seminar on Pakistan’s accession to the TIR Convention, 1975 was also 
organized by the National Trade and Transport Facilitation Committee (NTTFC), Ministry of Commerce on 27th August 2015 
in Islamabad which was attended by government officials including Secretaries of relevant ministries, heads of departments 
and private sector stakeholders. 

The IRU’s technical team also visited Karachi in October 2015 for a working meeting with the Pakistan Customs Automation 
and Reforms Division in order to discuss the interface of the Pakistan Customs IT system “WeBOC” with IRU’s system for the 
operations of the TIR System in Pakistan. 

Both the PNC-ICC Chair and myself as members of EBAC attended the second meeting of the UNESCAP SBN Task Force on 
Trade & Transport Facilitation held at Bangkok on 19th May 2015, which was chaired by Mr. Tariq M. Rangoonwala. 
The UNESCAP SBN Task Force on Trade & Transport Facilitation has been promoting the TIR Convention in the ESCAP region 
since its establishment and recently on the suggestion of the Chair has adopted the IC/ WCF ATA Carnet system in the 
agenda. During our visit to Bangkok we also attended the Ninth Meeting of the ESCAP Business Advisory Council (EBAC) 
convened on 19th May 2015 at the United Nations Conference Centre.

The PNC-ICC was also represented at the 22nd meeting of the National Trade and Transport Facilitation Committee (NTTFC) 
of the Ministry of Commerce, Government of Pakistan convened at Karachi on 6th October 2015. The meeting was informed 
that Government of Pakistan has decided to accede to TIR Convention and the Accession to TIR Convention has been 
accepted by the United Nations. First inter-ministerial meeting was held in the Ministry of Commerce in August 2015. 

Both the PNC-ICC Chair and myself as members of EBAC attended the third meeting of the UNESCAP SBN Task Force on 
Trade & Transport Facilitation held at Bangkok on 1st November 2015, which was chaired by Mr. Tariq M. Rangoonwala. 
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The Chair briefly updated the members on the Task Force’s activities on the promotion and implementation of the 
TIR Convention in ESCAP member countries. The meeting also discussed the impediments trade facilitation in Asia is facing 
in terms of cross border finance transactions. In this context the Task Force recommended to seek more information on the 
Asian Clearing Union and to interact with them in helping to try to understand the regional cross border financial 
transaction situation in Asia. 

Following the Task Force meeting we participated in the 10th meeting of the UN ESCAP Business Advisory Council held in 
Bangkok on 2nd November 2015.

We also attended the International Road Transport Union (IRU) Goods Transport Council (CTM) meeting held in Geneva, 
Switzerland on 5th November 2015 and made a presentation on “Pakistan’s accession to the TIR Convention: Challenges and 
Opportunities”. We thanked the International Road Transport Union for their steadfast and continued support for the 
PNC-ICC’s efforts in achieving Pakistan’s accession to the TIR Convention. 

The second inter-ministerial meeting on implementation of the TIR System in Pakistan was convened in Islamabad on 
10th December 2015 at the Ministry of Commerce. The PNC-ICC was represented at the meeting by its Secretary General 
Mr. Javaid Basini.

Mr. Babar Badat, Chair TIR Commission of the PNC-ICC with 
Mr. Janusz Lacny, President of the IRU during the IRU Goods Council Meeting (CTM) 

in Geneva on 5th November 2015.



PAKISTAN’S PORTS & SHIPPING SECTOR - 2015 IN REVIEW
MOHAMMED A. RAJPAR, MEMBER CUSTOMS & TRADE FACILITATION COMMISSION OF ICC PAKISTAN
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THE PORTS
Contrary to global cargo trends the year 2015 saw healthy growth in cargo volumes at Pakistani ports. The below table gives 
a comparative analysis of the figures involved:

 KPT FY 2014 FY 2015 % change

 Bulk 28.24 MT 29.67 MT 5.06
 Liquid 13.11 MT 13.75 MT 4.88
 Containers 1.59 TEUs 1.72 TEUs 8.18

 PQA FY 2014 FY 2015 % change

 Bulk 3.42 MT 5.23 MT 52.92
 Liquid 11.37 MT 12.14 MT 6.77
 Containers 0.85 0.97 14.12

 Note:
 MT – Metric Tonnes
 FY – Fiscal Year 
 TEU – Twenty Equivalent Units

Some of the notable features of the cargo trends at Pakistani ports are as follows:

The import of coal in Pakistan’s cargo mix is set to grow exponentially owing to demand from the Power and Cement 
sectors. Indeed, both ports are planning capacity additions in this regard. Some complication has occurred of late at KPT 
through a Sindh High Court order (based upon a petition filed by area residents and an environmental NGO) limiting the 
amount of cargo allowed to be handled at KPT e.g. quantity of stored coal should not be more than 300,000 tons. The effect 
of this has been to divert vessels after partial discharge from KPT to PQA.

The growth in container volumes has been such that during the y ear 2015 the two terminals at KPT (namely KICT and PICT) 
operated at levels above design capacity (920,000 TEUs and 750,000 TEUs respectively) whilst KICT and QICT both celebrat-
ed handling of 1 million TEUs each for the first time ever during 2015.
 
An exciting development at KPT remains the ongoing construction of the Pakistan Deep Water Container Port (PDWCP) 
which will be the first of its kind with anticipated commencement in May, 2016. The port will be operated by South Asia 
Pakistan Terminal Limited (SAPTL) which is a member ICC-PNC and part of the CK Hutchison Holdings (formerly Hutchison 
Whampoa) of Hong Kong. 

During the month of November, 2015 the PDWCP received its first consignment of four ship-to-shore (STS) cranes and six 
hybrid rubber tire gantry cranes (hRTGCs). Deliveries of one STS and nine hRTGCs are also expected in 2016.

KPT meanwhile continues to exert its best efforts to ensure dredging of the PDWCP approach channel. However, KPT stills 
needs to plan and develop appropriate connectivity for the PDWCP for evacuation of the anticipated cargoes.

Meanwhile at PQA the year 2015 also saw a significant addition to Pakistan’s energy sector through the inauguration of 
Engro’s USD 135 million Elengy Terminal Pakistan Limited (ETPL) to handle LNG imports for the first time ever through a 
Floating Storage and Re-gasification Unit (FSRU) named M/v Exquisite which is owned by M/s Excelerate Energy and flagged 
in Belgium.     
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When operating at full capacity the terminal/FSRU can meet 20% of Pakistan’s gas demand deficit. PQA facilitated the 
process by ensuring a safe channel for navigation as well as adequate modern tugs to handle the LNG carrier traffic.

Also at PQA, Pakistan International Bulk Terminal (Pvt.) Ltd. (PIBT) will be Pakistan’s first dedicated terminal for handling 
coal, clinker and cement to meet the industry’s demand for mechanized handling of dirty bulk cargo. PIBT is being built for 
handling upto 12m tons of Coal and 4 million tons of Cement & Clinker per year, which can be further enhanced upto 20 
million tons per year. The terminal is expected to be in operation by end 2016. 

It seems PQA is fast becoming an energy port due to ETPL and PIBT and the location of several coal fired power stations 
within its limits/vicinity.

The Port of Gwadar finally got its raison d’etre with the announcement of China Pakistan Economic Corridor (CPEC) for 
which Gwadar is the lynchpin.    

On May 11th 2015, China Overseas Ports Holding Co. (COPHC), the concession holder and operator of Gwadar port, 
reached a significant milestone by handling the first commercial containerized cargo shipment from Gwadar port. Some of 
the salient features of the port are:
 • Gateway for China-Pak Economic Corridor
 • Strategically located near the State of Hormuz
 • Potential Transhipment Hub for Mother Vessels
 • Gateway for Transit Trade to landlocked Central Asian Republics (CARs) and Afghanistan

It seems that the foremost opportunity for ICC-PNC members would be the 923 hectares Free Trade Zone wherein the 
following activities can be done: 
 • Container yards
 • Bonded warehousing
 • Ambient/temperature controlled/refrigerated storage facilities
 • International purchasing, transit & distribution
 • Packaging / labelling
 • Stuffing & de-stuffing
 • Transhipment
 • Light end-assembly & re-assembly
 • Value addition to exports / imports
 • Supporting services (Financial institutions, retail outlets, hotels, restaurants, entertainment amenities, medical
  facilities, etc.

REGULATORY ENVIRONMENT 
Unfortunately, despite best efforts of ICC-PNC, National Trade & Transport Facilitation Committee (NTTFC) and Pakistan 
Ship’s Agents Association (PSAA) the Ministry of Ports and Shipping (MOPS) has still not moved the requisite bills to update 
the Bills of Lading Act, 1856 and Carriage of Goods by Sea Act, 1925. Nonetheless our efforts in this regard continue.
On an unhappy note, contrary to the spirit of free enterprise, the Federal Board of Revenue (FBR) whose mandate is to 
enforce compliance with the Customs Act has legislated an unfriendly law empowering Customs to regulate price/charges 
levied by ship’s agents and other logistics service providers who are licensed by Customs. The law has been challenged by 
the affectees and a stay order has been obtained. 

PNSC 
During the year 2015 Pakistan National Shipping Corporation (PNSC) did not manage to add any vessels to its fleet which 
currently stands at 9 vessels comprising 681,806MT DWT. The Corporation continues to rely on its guaranteed contract of 
affreightment from the oil refineries. The Corporation earned Rs.892.773 million profit on revenues of Rs. 8896.385 million 
during financial year 2015. A significant development was a debt re-profiling whereby PNSC swapped its loan of Rs3.3 
billion with another loan on softer terms.
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TIR SYSTEM & INFRASTRUCTURE REQUIREMENT
RANA ASIF KHAN, CHAIR MMTO COMMISSION OF ICC PAKISTAN

History of Containerization
Before containerization, goods were usually handled manually as break bulk cargo. Typically, goods would be loaded onto 
a vehicle from the factory and taken to a port where they would be offloaded and stored awaiting the next vessel. When 
the vessel arrived, they would be moved to the side of the ship along with other cargo to be carried into the hold and 
packed by dock workers. The ship might call at several other ports before off-loading a given consignment of cargo. 
Each port visit would delay the delivery of other cargo. Delivered cargo might then have been offloaded into another 
warehouse before being picked up and delivered to its destination. Multiple handling and delays made transport costly, 
time consuming and unreliable.

Back Ground of Multimodal Transport
Multimodal transport is essentially an international through-transport combination with various modes of transport such 
as ship, rail, truck, aero plane, etc., primarily through the use of containers, with efficiency and least possible risk. 

The idea of using some type of shipping container was not completely novel. Boxes similar to modern containers had been 
used for combined rail- and horse-drawn transport in England as early as 1792. The Birmingham & Derby Railway 
introduced an early form of multimodal transport with the transfer of containers between rail wagons and horse carriage 
in 1839. New York Central Railway developed and inaugurated the first dedicated container service from Cleveland 
and Chicago on March 19, 1921. Containerization grew further as a means of ‘door-to-door’ transport, spurred on by the 
development of the Piggy Back System where trailers themselves were carried aboard specialized ‘Flat cars’.

Containers for sea transport appeared during the 1960s and should be attributed to the innovativeness and the sea/land 
strategy of Mr. M McLean. Malcom Purcell McLean born in 1913 in Maxton, North Carolina, was an American transport 
entrepreneur who revolutionized transport and international trade work through shipping containers. In 1956, McLean 
developed the metal shipping container, which replaced the traditional break bulk method of handling dry goods and 
revolutionized the transport of goods and cargo worldwide. He is hence often called "The Father of Containerization". 
He later founded Sea-Land Service, Inc., one of the pioneers in the intermodal cargo transport business.[1] McLean was 
named "Man of the Century" by the International Maritime Hall of Fame.

In 1955, Malcom P. McLean, a trucking entrepreneur bought a steamship company with the idea of transporting entire 
truck trailers with their cargo still inside. He realized it would be much simpler and quicker to have one container that could 
be lifted from a vehicle directly on to a ship without first having to unload its contents. He decided to apply the concept with 
sea transport to enable sea/land through transport with the help of standardized dimensions for containers. It followed 
that containers had to be fitted with special devices for the ease of switch between different modes of transport and that 
ships had to be equipped with rail structures known as cell-guides for vertical sliding and stowing into the ship’s hold. 

Containers ultimately enabled multimodal transport to be applied to most types of general cargo by means of an 
international standardized transport unit. Containerization is basically the largest form of unitization. Containers are loaded 
with products at the shipper’s premises and sealed, and then they are carried over to the consignee’s premises intact, 
without the content being taken out or re-packed en route.

His ideas were based on the theory that efficiency could be vastly improved through a system of "intermodalism",
in which the same container, with the same cargo, can be transported with minimum interruption via different transport 
modes during its journey. Containers could be moved seamlessly between ships, trucks and trains. This would simplify 
the whole logistical process and, eventually, implementing this idea led to a revolution in cargo transportation and 
international trade. 
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"The Box: How the Shipping Container Made the World Smaller and the World Economy Bigger"
 The container era in world trade truly began

Ideal X with the world's first load of containers
Source: http://www.worldtrademag.com

The ship carried 58 35-feet (8 feet wide by 8 feet high) containers, along with a regular load of 15,000 tons of bulk petroleum 
from Newark, New Jersey to Houston, Texas in April 26, 1956. With the inaugural voyage of the Ideal X,. And here's a photo 
of SS Ideal X at that time with the world's first load of containers. Containerization is a system of intermodal freight 
transport using intermodal containers (also called shipping containers and ISO containers) have standardized dimensions. 
They can be loaded and unloaded, stacked, transported efficiently over long distances, and transferred from one mode of 
transport to another container ships, rail transport flatcars, and semi-trailer trucks without being opened. The handling 
system is completely mechanized so that all handling is done with cranes and special forklift trucks. All containers are 
numbered and tracked using computerized systems. 

The system, developed after World War II, dramatically reduced transport costs, supported the post-war boom in 
international trade, and was a major element in globalization. Containerization also reduced congestion in ports, 
significantly shortened shipping time and reduced losses from damage and theft.

TIR Convention 1975
TIR Convention is basically a UN Convention adopted in 1959 by members of the United Nation Economic Commission for 
Europe (UNECE). The 1959 Convention was replaced by the current “Customs Convention on the International Transport of 
Goods Under Cover of TIR Carnets in 1975 (TIR Convention 1975)”. 

TIR Convention is a multilateral Convention with a guarantee system for cross-border movements. The TIR Carnet 
procedure enables goods to move under Customs control across international borders without the payment of the duties 
and taxes that would normally be due at importation (or exportation).  The Convention provides transit facility with total 
conditional relief from import duties and taxes, to goods and vehicles carried by road without application of import 
restrictions. The relief is under risk management and guarantee system which prevents evasion of duties. The guarantee 
system is managed by an international organization, which is the International Road Transport Union. (IRU)
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The TIR System
TIR stands for “Transports Internationaux Routiers” (International Road Transport). In practice, it is an international 
Customs transit system for goods carried by road which facilitates international movement of goods across the borders of 
countries that have ratified the TIR Convention. The TIR door-to-door transport with minimum interference at international 
borders of contracting parties to the TIR Convention. A condition of the TIR procedure is that the movement of the goods 
must include at least one part by road transport. Goods move from a Customs office of departure in one country to a 
Customs office of destination in another country under cover of an internationally accepted Customs transit document, the 
TIR carnet, which also provides a financial guarantee for the payment of the suspended duties and taxes.

The TIR transit system is founded on the following five main principles (the so-called pillars):
 • The use of secure vehicles or containers,
 • The international guarantee chain,
 • The TIR carnet,
 • The mutual recognition of Customs controls, and
 • Controlled access to use the system.

The TIR System is a highly secure international road transport system operating successfully in 73 countries around the 
world, covering a geographical scope from Lisbon to Vladivostok and from Narvik to Bandar-Abbas. TIR system is the only 
truly international Customs transit system currently available. Afghanistan has filled its accession to TIR Convention in 2013, 
but Pakistan till date has not filled its Accession to TIR Convention 1975. 

Requirement of TIR Integrated Infrastructure.
After Pakistan’s accession to TIR Convention 1975, the bilateral agreement for Transit between Afghanistan & Pakistan 
known as (APPTA-2010) has become under the TIR Regime. The spirit of APTTA-2010 demands dedication and priority for 
smooth, rapid and efficient movement of goods and vehicles between and through the territories of Pakistan / Afghanistan. 

The dedicated custom facility to provide unified custom clearance, inspection and ancillary handling facilities is the need 
of the time for timely movement of goods and commercial vehicles in transit. The underlying objective of APTTA-2010 is 
to provide and maintain effective and international standard reciprocal, transit services and providing dedicated 
infrastructure, following four basic aims enumerated in the APTTA-2010 by the two contracting governments of 
Pakistan & Afghanistan. 

PRIORITY (APTTA-2010, Section I, Article-1)
 • Commitment to provide all possible facilities for smooth, rapid and efficient movement of goods and vehicles
  for transit trade.
 • Commitment to take all necessary measures to ensure the efficient and effective administration of transit
  transport, avoiding unnecessary delays in the movement of goods and commercial vehicles.
 

DEDICATION & UNIFICATION OF SERVICES: (Section IV, (Facilitation of Transit Trade)
 (Article-6, (Provision of Infrastructure and Services)  
 • Commitment to build or upgrade required infrastructure to facilitate the timely movement of goods and
  commercial vehicles.
 • Commitment to establish dedicated infrastructure and custom clearance facilities where various unified
  services shall be available and officials of the both countries could jointly carry out inspections, physical
  examinations.

COMPETITION: (Section V, Article-9, (Choice of Means of Transport)
 • Commitment to promote intermodal freight transport
 • Commitment to make available for shippers the means and mood of transport as per their choice.
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Under the systematic approach for the phased introduction of containerization at Karachi Port under an improved program, 
using existing general cargo berths and backed by modern container HMS Parks, was formulated by the KPT Planning & 
Development Division in 1980. But no modern HMS Park has been developed so for.

In 1983 under the sixth Five Year Plan a High Level Committee sanctioned for Karachi Port to construct Modern Container 
Terminals, incorporating an “Integrated Inter-Modal System” as the “Core Objective” of the Containerization Program. 
Resultantly KICT & PICT were established with dedicated control.

The Rail connectivity is the basic & necessary element worldwide for potential performance of Ports. In spite of the fact 
both terminals operators (KICT & PICT) at KPT have reduced the port potential by abandoning the Rail Connectivity. 
Both Terminals or somehow chocked, congested and takes much more time for clearance of consignments. Container 
Terminals at both wharfs are unable to function as Inter-modal due to not having Rail-Interface, thus negating the Core 
Objective of the KPT.

In addition to above mentioned constraints, Present facilitators handle transit consignments as of normal imports and do 
not give any priority to transit consignments which causes delay and escalated handling costs. In fact transit is not the prime 
business of (KICT & PICT) present facilitators they have their other principal business activities as of import consignments.

They are reluctant to reduce dwelling time or give priority to transit cargo, and not ready to widen ground handling space 
under their control, and have artificially increased their revenue using delaying tactics in grounding of the containers to 
earn more demurrage.  In fact they have established their monopoly. 

After Pakistan’s accession to TIR Convention, business at Sea Port’s shall increase. The developing situation demands an 
efficient network of logistic services of international standards. Our Sea Ports, Gate Way Terminals shall have to improve, 
increase their operational and managerial efficiencies, overall productivity and capacity to serve TIR System efficiently. 

Benefits of TIR System cannot be achieved merely on the base of best geographic locations of Karachi & Gwadar Sea Ports. 
To serve the TIR System and extract its benefits, Pakistan needs to expand an efficient In-Land Logistic-Infrastructure fully 
integrated with its Sea Ports and Gate Way Terminals via multiple interfaces of logistic nodes and modes.

There is a big question either present infrastructure in Pakistan is capable for serving TIR System or not?, reply is not. It is 
insufficient and incapacitate. To receive, sustain and deliver the benefits of TIR System our Logistic-Infrastructure needs to 
be expanded, up-graded and integrated with TIR Operations.

In respect of Transit Trade, the present facilitation structure in Pakistan is not harmonized, dedicated, and thus unable to 
provide efficient, fast, and satisfactory services. There is a need to implement in its true letter and spirit, the Objectives such 
as Priority, Dedication, Unification of Services and Competition set forth in Transit Trade Agreement (APTTA-2010) signed 
by the two governments of Afghanistan & Pakistan. 

In pursuance to the APPTA-2010, all the Customs Rules and Procedures relating to Transit Trade have been framed to give 
legal effect to the provisions of APTTA-2010. Such as:
 i. Transit Carriers are separately licensed.
 ii. Customs Staff for transit goods is separate at ports.     
 iii. Shipping Lines file separate manifest of transit consignments.
 iv. Special Directorate of Customs for transit trade has been established by FBR.
 v. Separate Clearance module of transit consignments have been introduced with WeBoc.

But the provisions relating to the establishment of dedicated supporting infrastructure are yet to be implemented 
and materialize.
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2ND ICC ROUNDTABLE CONFERENCE ON INTERNATIONAL COMMERCIAL MEDIATION &
10TH ICC INTERNATIONAL COMMERCIAL MEDIATION COMPETITION
Mediation is the fastest growing method of alternative dispute resolution (ADR) in the World.  In the United Kingdom and 
the U.S., mediation has overtaken arbitration as the preferred mode of ADR. The ICC competition promotes the use of 
negotiation in the context of mediation.

Mr. Jawad A. Sarwana, Member of ICC Pakistan’s Commis-
sion on International Arbitration and ADR participated in 
the 2nd ICC Roundtable Conference on International 
Commercial Mediation as a Moderator and in the 10th 
ICC International Commercial Mediation Competition as a 
Judge at the Competition held in Paris, France from 4-11 
February 2015.

The 2nd ICC Roundtable Conference was attended by over 
45 Mediator Practitioners and Advocates and is the 
premier international event for international mediator 
practitioners. Mr. Sarwana co-moderated the session on 
“What can institutions do to develop the market?"

Around 66 Universities from all over the world participat-
ed in the competition which was won by the University of 
Houston. So far, no college or University from Pakistan has 
participated in the ICC competition.

Mr. Sarwana has been a Judge at the Competition since its 
9th edition in 2014 till present. He is currently the 
Co-Chair of the International Bar Association (IBA), Medi-
ation Committee and the only Pakistani serving on the 
CEDR Global Mediator Panel. He has also authored sever-
al chapters on negotiation and mediation for the IBA and 
the American Bar Association publications. He was invited 
by ICC Panel Mediator, Greg Bond to co-author a book on 
Mediation. The ICC mediation handbook is slated for
publication in March 2016.

ICC COMMISSION ON ARBITRTAION AND ADR MEETING
Mr. Jawad A. Sarwana, Advocate, Supreme Court of Pakistan, International Arbitrator and Mediator attended the ICC 
Commission on Arbitration and ADR bi-annual meeting in Vienna, Austria as a member and nominee of the Pakistan 
National Committee of the ICC.

The Commission submitted its report on the latest activities of the Secretariat and various Working Groups of the ICC 
Arbitration and ADR Commission, the Secretariat of the ICC International Court of Arbitration and the ICC International 
Center for ADR.

INTERNATIONAL COMMERCIAL MEDIATION
JAWAD A. SARWANA, MEMBER ARBITRATION & ADR COMMISSION OF ICC PAKISTAN

From Left to Right:
Mr. Jawad A. Sarwana (Pakistan), Mr. Kevin Hodges (USA)

and Prof. Thomas Gaultier (Portugal) during the 
10th ICC Commercial Mediation Competition

in Paris on 6th February 2015.
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The key note speaker at the meeting Mr. Toby Landau QC drew on scientific research into the way the memory works 
to highlight the flaws in the approach to witness evidence.  Barrister Landau reflected on the relevance of scientific research 
on human memory and the impact of post event information to considerations of the probative value of witness evidence 
in international arbitration. He exposed flaws in current practices regarding the preparation and presentation of witness 
evidence in international arbitration in light of the scientific research and the impact (mostly adverse) on the probative 
value of that evidence. He suggested the need to consider modifications that could be made to current practices, 
or alternative approaches that could be adopted, in order to enhance the probative value of witness evidence in 
international arbitration. 

The ICC Commission on Arbitration and ADR was given mandate for the creation of a Task Force on 
“Maximizing the Probative Value of Witness Evidence”.

From Left to Right:
Mr. Andreas Fankhauser (Switzerland), Ms. Gabrielle Patrick (UK) and Mr. Jawad A. Sarwana (Pakistan)

during the ICC Commission on Arbitration & ADR meeting in Vienna on October 3, 2015.
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ICC PAKISTAN SECRETARIAT LEVEL ACTIVITIES
JAVAID BASINI, SECRETARY GENERAL

I had the honor of representing ICC Pakistan at the ICC Permanent Heads meeting and the Extraordinary meeting of the ICC 
World Council convened in Singapore on March 17-18, 2015. The Permanent Heads meeting was convened on the 17th of 
March followed by NCs training session. Secretary General ICC Mr. John Danilovich attended the PH meeting for the first 
time. The meeting also welcomed Mr. Philip Kucharski who has returned to ICC as its COO. 

The Extraordinary World Council meeting was convened on the 18th of March to approve amendments in the ICC Constitu-
tion related to increase of Chairmanship terms and addition of Vice Chairs and creation of First Vice Chair. The meeting 
resolved to add two Vice Chairs to the ICC Chairmanship in view of ICC continuing to raise its visibility and activities across 
the globe. The First Vice Chair will be the one to succeed the Chairman upon completion of his term but if for any reason the 
First Vice Chair is not able to step up as Chairman, there would be other Vice Chairs who could be called upon to serve. The 
meeting also resolved to extend the terms for the current Chairmanship for another year in view of Mr. Sunil Mittal not being 
able to take charge of the Chairmanship. The term of Chairmanship has also been changed from two to three years.

ICC Academy
The ICC Academy was officially launched in Singapore on the 18th of March over a luncheon. Both Mr. Ahsan Aziz, Chair of 
the Banking Commission of ICC Pakistan and I attended the launch. The ICC Academy offers a wide range of specialized 
programmes, leveraging ICC's position as a world leader in defining commercial rules and standards to support 
international commerce. Delivered via a dynamic digital platform, ICC Academy courses and proctored examinations can be 
taken at any time and at any pace - at home or at work. Details of ICC Academy’s programs and courses can be found on 
http://icc.academy/

PNC-ICC’s steadfast advocacy of accession to the TIR Convention, 1975 continued in 2015 and finally on July 21, 2015 Pakistan 
acceded to the UN Customs Convention on the International Transport of Goods under cover of TIR Carnets (TIR Convention, 
1975). Several consultations, meetings, workshops were conducted during the year including visits by IRU delegations to 
Pakistan, details of which are included in this Annual Report. TIR Convention is now in the implementation phase and in this 
regard the PNC-ICC is interacting with the relevant government ministries and departments as well as the International Road 
Transport Union (IRU).

Mr. John Danilovich, Secretary General ICC, Mr. Harold McGraw, Chairman ICC and 
Mr. Sunil Bharti Mittal, Vice Chairman ICC during the ICC Extraordinary World Council meeting in Singapore
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CARNET DIVISION ACTIVITIES
SALIM GHANI, SECRETARY AND MANAGER CARNETS

The ATA Carnet Administrative Committee (ATAC) meeting was held from 1-2 September 2015 in New York, USA. 
The meeting was chaired by Mrs. Cynthia Duncan, Chairperson of the ATAC and WATAC who welcomed the participants 
and welcomed three newcomers to join the ATAC meeting i.e., Mr. Salim Ghani (Pakistan), Ms. Sybille Pluss-Zurcher 
(Switzerland) and Mr. Bruno Martins (Portugal). Other participants were from Belgium, France, Germany, Italy, Netherlands, 
Switzerland, United Kingdom and USA.    

In my introductory remarks I thanked Mr. Peter Robinson, President of the USCIB and Mrs. Cynthia Duncan for providing me 
an opportunity to attend the meeting. I mentioned that Pakistan has now officially accessed to the UN Customs Convention 
on International Transport of Goods under cover of TIR Carnets (TIR Convention), 1975. I informed that on July 21st the 
United Nations has accepted Pakistan’s instrument of accession to the TIR Convention.
     
Mr. Robinson emphasized in his welcome remarks the importance of the carnet which needs to move forward to the future 
i.e. from paper carnet to a comprehensive electronic platform for the transmission of information linking the World 
Customs Organization, ICC and the National Customs. He mentioned the opportunities and the challenges this would bring, 
bearing in mind ICC’s work towards trade facilitation of which the ATA Carnet is a major tool. 

e-ATA Carnet System
It was agreed during the WATAC meeting in Torino, Italy held on 9th June 2015 that a group of ICC delegation and /or 
ATAC Members along with the representative of the WebExpert should visit International Road Transport Union (IRU) 
offices in Geneva in order to see how ICC, WebExpert and IRU can cooperate in transforming paper based ATA Carnet into 
e-ATA Carnet. Hence it was suggested that a presentation by IRU of its digital platform, followed by WebExpert and a brief 
description as to how IRU could digitize the ATA Carnet be obtained.  

Mr. Robinson mentioned it was unfortunate that IRU was not able to join the ATAC meeting in New York to present its views. 
Mr. Paul Cronin, Executive Vice President and Lou Market Vice President USCIB presented IRU’s option based on their meet-
ings in Paris and Geneva between IRU and ATA experts including WebExpert. After much deliberations the Chair concluded 
that building the portal may require new resources and more technical expertise both of which would need to be included 
in the future budgets.

Mr. Peter Bishop, Deputy Chief Executive London Chamber of Commerce & Industry United Kingdom explained that one 
issuing office in the UK had started using digital signature and stamp on the front green cover of the ATA Carnet. In this 
regard, Mr. Bishop suggested that ATAC members should write to WCO for the National Customs to accept digital 
signatures/stamps on the ATA Carnet forms. He also requested that ATAC should take a decision by inviting WATAC to 
endorse it. The next meeting of ATAC is scheduled to be convened on 17-18 March 2016 in Paris.
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PAKISTAN ACCEDES TO THE UN TIR CONVENTION, 1975
NEW YORK, JULY 21, 2015

Reference: C.N.420.2015.TREATIES-XI.A.16 (Depositary Notification)

CUSTOMS CONVENTION ON THE INTERNATIONAL TRANSPORT OF GOODS
UNDER COVER OF TIR CARNETS (TIR CONVENTION)

GENEVA, 14 NOVEMBER 1975
PAKISTAN: ACCESSION

 The Secretary-General of the United Nations, acting in his capacity as depositary, communicates the following:

 The above action was effected on 21 July 2015, with:

Reservation (Original: English)

 “The Government of the Islamic Republic of Pakistan declares, in terms of Article 58 of the Convention, that it
would not be bound by the provisions of Article 57, paragraphs 2 to 6 of the Convention.”

***

 The Convention will enter into force for Pakistan on 21 January 2016 in accordance with its article 53 (2) which
reads as follows:

 "After five States referred to in article 52, paragraph 1, have signed it without reservation of ratification, 
acceptance or approval, or have deposited their instruments of ratification, acceptance, approval or accession, this 
Convention shall enter into force for further Contracting Parties six months after the date of the deposit of their 
instruments of ratification, acceptance, approval or accession."

23 July 2015

Attention: Treaty Services of Ministries of Foreign Affairs and of international organizations concerned. Depositary notifica-
tions are issued in electronic format only. Depositary notifications are made available to the Permanent Missions to the 
United Nations in the United Nations Treaty Collection on the Internet at https://treaties.un.org, under "Depositary Notifica-
tions (CNs)". In addition, the Permanent Missions, as well as other interested individuals, can subscribe to receive depositary 
notifications by e-mail through the Treaty Section's "Automated Subscription Services", which is also available at 
https://treaties.un.org.

U N I T E D  N A T I O N S N A T I O N S  U N I E S

P O S T A L   A D D R E S S      A D R E S S E   P O S T A L E :   U N I T E D   N A T I O N S ,   N . Y .   1 0 0 1 7

C A B L E   A D D R E S S      A D R E S S E  T E L E G R A P H I Q U E   U N A T I O N S  N E W Y O R K
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SEMINAR ON PAKISTAN’S ACCESSION TO TIR CONVENTION, 1975
ISLAMABAD, AUGUST 27, 2015

A seminar on Pakistan’s accession to the TIR Convention, 1975 was organized by the National Trade and Transport 
Facilitation Committee (NTTFC), Ministry of Commerce on 27th August 2015 in Islamabad. Honorable Federal Minister of 
Commerce Engineer Khurram Dastagir Khan was the Chief Guest. The Minister appreciated the entry of Pakistan into TIR 
convention and said that the accession to TIR Convention would enhance Pakistan’s connectivity with the region by creating 
corridors, linking Central and South Asia and China with turkey and Europe. He said that Pakistan’s entry into the TIR had 
come at the most auspicious time as the work on China-Pakistan Economic Corridor was underway.

Mr. Tariq Rangoonwala, Chairman PNC-ICC 
presented an overview of the TIR Carnet 
System during the seminar and mentioned 
that the decision of the government for having 
successfully completed on 21st July 2015 
Pakistan’s accession to the Customs Conven-
tion on the International Transport of Goods 
under Cover of TIR Carnets (TIR Convention, 
1975), has brought Pakistan closer to realizing 
its potential as a important crossroad for 
international trade and transit transportation. 
He also said, the Pakistan National Committee 
of the International Chamber of Commerce 
(PNC-ICC) has been steadfastly advocating 
Pakistan’s accession to the UN TIR Convention 
since 2002. It was in keeping with this 
advocacy the PNC-ICC became an Associate 
Member for Pakistan of the International Road 
Transport Union (IRU) in 2005 to function as 
the National Guaranteeing and Issuing 
Organization for TIR Carnets in Pakistan.

Minister of Commerce Engineer Khurram Dastagir Khan addressing the 
seminar on Pakistan’s accession to TIR Convention convened in 

Islamabad on 27th August 2015

Mr. Tariq M. Rangoonwala, Chairman PNC-ICC addressing
the seminar on Pakistan’s accession to  TIR Convention convened in Islamabad on 27th August 2015
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The seminar was attended by government officials 
including Secretaries of relevant ministries, heads of 
departments, private sector stakeholders and media. 

Mr. Amer Rashid Sheikh of Pakistan Customs addressing
the seminar on Pakistan’s accession to  TIR Convention convened 

in Islamabad on 27th August 2015

The Research Paper on 
“Accession to TIR Convention, 1975: 
Value for Pakistan’s Trade & Transit Vision”
carried out under the aegis of PNC-ICC & IRU
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IRU GOODS TRANSPORT COUNCIL (CTM) MEETING
GENEVA, NOVEMBER 5, 2015

The International Road Transport Union (IRU) Goods Transport Council (CTM) meeting held in Geneva, Switzerland on 
5th November 2015. Mr. Tariq Rangoonwala, Chairman PNC-ICC attended the IRU CTM meeting as a Guest Speaker and 
made a presentation on “Pakistan’s accession to the TIR Convention: Challenges and Opportunities”. Mr. Babar Badat, 
Chair TIR Commission of the PNC-ICC also attended and addressed the meeting.

Mr. Rangoonwala cited his appreciation and thanked the International Road Transport Union for their steadfast and 
continued support for the PNC-ICC’s efforts in achieving Pakistan’s accession to the TIR Convention. He mentioned several 
delegations from the IRU visited Pakistan, numerous workshops and meetings were conducted during this period to allay 
apprehensions which were manifested in the reservations which had impeded Pakistan’s accession to the TIR Convention. 
He also acknowledged the steadfast support of the PNC-ICC’s membership which remain committed to what is perceived 
as a vast opportunity for expanding trade and transport in our region by virtue of Pakistan’s geographic location and the 
potential it offers in facilitating international transit transportation and trade.

Mr. Rangoonwala also mentioned the challenges faced in working towards this goal and also informed the CTM Council of 
PNC-ICC’s rationale for advocating accession to the TIR Convention. Mr. Rangoonwala informed the CTM Council of 
PNC-ICC’s efforts in advocating the accession and implementation to the TIR Convention in the ESCAP region. 
Pakistan is now in the implementation stages of the TIR system and the PNC-ICC is working closely with Pakistan Customs 
for integrating the TIR system in terms of its operational efficiency, security and designated access and in this effort the 
IRU’s role is central. 

The PNC-ICC and its TIR Commission foresee the implementation process to be closely linked to the Customs IT capability 
being able to manage the traffic under the TIR system which would meet not only fiscal safeguards but also concurrently 
the security requirements of the Government of Pakistan. We still need to develop the Standard Operating Procedures in 
the context of our border management for the TIR system and working closely with stakeholders who will be eligible to avail 
TIR services. 

Mr. Tariq M. Rangoonwala, Chairman PNC-ICC addressing the IRU Goods Transport Council Meeting (CTM)
in Geneva on 5th November 2015
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Mr. Rangoonwala said the PNC-ICC would 
be reliant on the guidance provided by the 
IRU and its members in achieving the successful 
implementation of the TIR system in Pakistan and 
in this regard the PNC-ICC’s TIR Commission 
remains receptive to all stakeholders in the 
system to guide, assist and advise in these 
early stages. 

Mr. Babar Badat in his address also thanked the 
International Road Transport Union (IRU) for 
their steadfast support for the PNC-ICC’s efforts 
in achieving Pakistan’s accession to the TIR 
Convention. He mentioned that the PNC-ICC is 
working closely with the IRU and the relevant 
ministries and departments of the Government 
of Pakistan for the successful implementation of 
the TIR Convention in Pakistan.

Pakistan’s accession to the UN TIR Convention was displayed by the 
IRU to all participants at its Goods Council Meeting (CTM)

in Geneva on 5th November 2015.

Mr. Tariq M. Rangoonwala, Chairman PNC-ICC and Mr. Babar Badat, Chair TIR Commission of the 
PNC-ICC attending the IRU Goods Council Meeting (CTM) in Geneva on 5th November 2015
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IMPLEMENTATION WORKSHOP ON TIR CONVENTION, 1975
KARACHI, NOVEMBER 17, 2015
ISLAMABAD, NOVEMBER 19, 2015

Two Training/ Implementation Workshops on TIR Convention 1975 were organized by the Economic Cooperation
Organization (ECO) and the International Road Transport Union (IRU) in collaboration with the Ministry of Commerce, 
Government of Pakistan on 17th and 19th November 2015 at Karachi and Islamabad respectively. A two member IRU 
delegation visited Pakistan from 16-20 November 2015 to conduct these workshops which include Mr. Kazem Asayesh, 
Senior Advisor on TIR and Trade Facilitation IRU and Ms. Tatiana Rey-Bellet, TIR-EPD Project Manager IRU.

The workshops were addressed by:
 • Ms. Fareena Mazhar, Joint Secretary/ Chief (Development), Ministry of Commerce
 • Mr. Nazir Ahmad, Joint Secretary, Ministry of Communications
 • Mr. Ahsan Ali Mangi, Deputy Secretary General, ECO
 • Mr. Tariq M. Rangoonwala, Chairman PNC-ICC
 • Mr. Babar Badat, Chair TIR Commission of the PNC-ICC
 • Mr. Kazem Asayesh, Senior Advisor TIR and Trade Facilitation, IRU
 • Ms. Tatiana Rey-Bellet, Project Manager TIR-EPD, IRU
 • Mr. Wajid Ali, Director Transit Trade, Pakistan Customs
 • Mr. Yasser Wahab Kalwar, Second Secretary, FBR
 • Mr. Aimal Basam, Transit Manager, Afghanistan Customs
 • Ms. Zukhra Abhisheva, Programme Office, ECO
 • Mr. Arbab Hidayatullah, National Customs Specialist, ATAR USAID
 • Mr. Ko Sakamoto, Transport Economist, ADP
 • Mr. Ahmet Karakas, TIR and ATA Carnet Management, Turkey

The topics covered during the Implementation Workshops in Karachi and Islamabad were:
 • Pakistan’s accession to the TIR Convention: Challenges and Opportunities
 • Issuing and Guaranteeing role of the TIR National Association
 • Overview of IRU and the TIR System: Importance of TIR in the ECO region
 • Principles of the TIR System, its main actors and responsibilities
 • TIR System and QTTA - Importance for Pakistan and for the region
 • TIR Activation in Pakistan: New direction for national transit trade
 • Secure Vehicles
 • Trade potential from TIR operations between Pakistan and Afghanistan
 • The impact of TIR implementation in Pakistan to trade corridors in the region
 • TIR IT Risk Management tools and further computerization of TIR
 • Importance of TIR implementation in Pakistan for successful operationalization of TTFA

Ms. Fareena Mazhar, Joint Secretary Ministry of Commerce, Mr. Nazir Ahmad, Joint Secretary Ministry of Communications,
Mr. Tariq M. Rangoonwala Chairman PNC-ICC, Mr. Babar Badat Chair TIR Commission of the PNC-ICC, 

Mr. Ahsan Ali Mangi Deputy Secretary General ECO, Mr. Wajid Ali, Director Transit Trade Pakistan Customs and 
Mr. Kazem Asayesh Sr. Advisor TIR addressing the TIR Implementation Workshop at Karachi on 19th November 2015
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 • TIR implementation Action Plan, current status and further steps
 • Supporting Pakistan in its efforts to transport and trade facilitation
 • Turkish experience on TIR Convention - Implementation and Practice

Extensive group discussions were held among the resource persons and participants. The workshop came up with the 
action oriented conclusions and recommendations as follows:
 1. Participants welcomed accession of Pakistan to the TIR Convention;
 2. In order to form the basis for the TIR Guarantee Chain in Pakistan, the Guarantee Agreement should be
  signed between the Customs authorities and the national association, PNC-ICC (Pakistan National Committee
  of the International Chamber of Commerce);
 3. Tri-lateral Memorandum of Understanding related to the implementation of the IT TIR risk management
  tools, namely Real-Time SafeTIR and TIR-EPD – the instrument for submission of advance information to
  Customs authorities, should be signed between the Customs authorities, PNC-ICC and the IRU; further to
  which these tools, which are one of the main pre-requisites for the TIR System being operational, should be
  implemented in the shortest possible time;
 4. Ministry of Commerce, Government of Pakistan may establish an inter-ministerial Forum including all public
  and private stakeholders for timely implementation of TIR Convention. The forum may develop a time limited
  action plan delineating responsibilities to related stakeholders;
 5. National rules and regulation and TIR Convention may be made mutually compliant;
 6. TIR National Authorization Committee should be established for authorizing transport companies to use 
  TIR Carnets in line with Article 6 and Annex 9, Part II of the TIR Convention;
 7. Authority responsible for the approval of road vehicles as per Article 12 of the TIR Convention should be
  designated;
 8. Pakistani Customs authorities may designate and provide the list of Customs Offices authorized for handling
  TIR procedures;
 9. Training in TIR matters must be conducted for all key TIR players in Pakistan in a planned manner with 
  involvement of ECO, IRU and PNC-ICC as well as other international agencies and donor organizations;
 10. Pakistani Customs may send a request to the World Customs Organization (WCO) to provide access to the
  IRU-WCO TIR Distance Learning package, which can be used as a comprehensive training resource for 
  Customs officers;
 11. Customs authorities may consider participating in the eTIR pilot project, currently underway between Turkey
  and Iran, once the IT TIR risk management tools – Real-Time SafeTIR and TIR-EPD, are integrated in the
  Customs system;
 12. ECO/IRU shall consider testing run of trucks under the TIR System along the ITI Corridor;
 13. ECO/ IRU may train master trainers from related stakeholders who may then mainstream training and 
  apacity building on TIR implementation for all stakeholders including Customs officials and PNC-ICC;
 14. Ministry of Communication may undertake necessary actions to complete accession formalities related 
  to the Convention on the Contract for the International Carriage of Goods by Road (CMR);
 15. Ministry of Commerce may proceed with accession to the European Agreement concerning the International
  Carriage of Dangerous Goods by Road (ADR).

Participants of the TIR Implementation Workshop in Islamabad on 19th November 2015 



42

Annual Report 2015

SECOND MEETING OF THE UNESCAP SBN TASK FORCE ON TRADE & TRANSPORT FACILITATION
BANGKOK, MAY 19, 2015

Second meeting of the UNESCAP SBN Task Force on Trade & Transport Facilitation held at Bangkok on 19th May 2015, which 
was chaired by Mr. Tariq M. Rangoonwala in his capacity as member of the UNESCAP Business Advisory Council (BAC). 
Mr. Babar Badat, Member UNESCAP Business Advisory Council and Mr. Muhammad Anwar, Member SBN Task Force on 
Trade & Transport Facilitation also attended the meeting. 

The Chair summarized Task Force’s activities on the promotion and implementation of the TIR Convention in ESCAP 
member countries. The Chair also made a statement on the Bali Agreement / Trade Facilitation Agreement (FTA) and the 
role of the TIR convention as the means to fulfill the objective of the TFA. He introduced the joint publication of ESCAP and 
UNECE on e-TIR under the UNNExT project. 

Mr. Rangoonwala suggested to expand the agenda of the task force by covering other trade facilitation measures for the 
region. In this regard, the Chair specifically proposed the task force to work on the Istanbul Convention on ATA Carnets 
which are overseen by ICC’s World Chambers Federation (WCF). The task force agreed to invite an ICC/WCF representative 
to make a presentation at the next task force meeting.

NINTH UNESCAP BUSINESS ADVISORY COUNCIL (BAC) MEETING
BANGKOK, MAY 19, 2015 

The Ninth Meeting of the ESCAP Business Advisory Council (EBAC) was convened on 19 May 2015 at the United Nations 
Conference Centre in Bangkok, Thailand. The Meeting was attended by 19 EBAC members, 23 associate members, two 
advisors, and nine observers. From 18 May to 20 May, the Sustainable Business Network task forces also met separately at 
the United Nations Conference Centre. The Meeting was chaired by Datuk Seri Mohamed Iqbal Rawther, EBAC Chair, Group 
Executive Director, Farlim Group Malaysia, and Ms. Mia Mikic, Officer-in-Charge of the, Trade and Investment Division (TID), 
ESCAP. Ms. Shamshad Akhtar, Under-Secretary-General of the United Nations and Executive Secretary of ESCAP attended 
the opening session and made an introductory statement.

Mr. Tariq Rangoonwala, Chair of the SBN Task Force on Trade & Transport Facilitation, spoke extensively on the importance 
of the Convention on International Transport of Goods Under Cover of TIR Carnets (referred to as the TIR Convention), as 
well as the Task Force’s work on this issue. Mr. Rangoonwala mentioned the 21-22 April 2015 conference, Global Facilitation 
Partnership for Transportation and Trade, held in Geneva, which focused on implementation of the WTO Trade Facilitation 
Agreement (TFA), which, regarding certain articles, had agreed that the TIR Convention provided the best guidelines. 
Mr. Rangoonwala stated that it was important to continue to raise awareness about TIR and that the Task Force was doing 
exactly that. The Task Force had completed a study on Pakistan’s accession to the TIR Convention. Additionally, 
Mr. Rangoonwala announced that the Task Force would be working with the International Road Union (IRU) to develop a 
new report within the coming months on the benefits of TIR. He requested that ESCAP collaborate with the IRU on this 
report and said that he would be circulating it to EBAC soon.
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Joint IRU-UNESCAP report titled:
“Economic Benefits of TIR-UNESCAP Focus”

Mr. Tariq M. Rangoonwala chairing the 3rd meeting of the UNESCAP SBN Task Force on 
Trade & Transport Facilitation in Bangkok on 1st November 2015. Mr. Jens Hugel, Mr. Eric Rose, Mr. Paul Apthorp,

Mr. Babar Badat and Mr. Muhammad Anwar are in attendance.

THIRD MEETING OF THE UNESCAP SBN TASK FORCE ON TRADE & TRANSPORT FACILITATION
BANGKOK, NOVEMBER 1, 2015

The third meeting of the UNESCAP SBN Task Force on Trade & Transport Facilitation held at Bangkok on 1st November 2015 
chaired by Mr. Tariq M. Rangoonwala. The Chair briefly updated the members on the Task Force’s activities on the promo-
tion and implementation of the TIR Convention in ESCAP member countries. The meeting also discussed the impediments 
trade facilitation in Asia is facing in terms of cross border finance transactions. In this context the Task Force recommended 
to seek more information on the Asian Clearing Union and to interact with them in helping to try to understand the regional 
cross border financial transaction situation in Asia. 

Mr. Jens Hugel gave a brief presentation on the importance of the 
International Road Transport Union (IRU) and the TIR Convention. 
Mr. Hugel along with the Task Force launched a publication titled 
“Economic Benefits of TIR-UNESCAP Focus” made by the IRU and support-
ed by ESCAP for Trade and Transport Facilitation Task Force initiative for 
promoting the UN TIR Convention in the ESCAP region.
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TENTH UNESCAP BUSINESS ADVISORY COUNCIL (BAC) MEETING
BANGKOK, NOVEMBER 1, 2015 

From Left to Right:
Mr. Tariq M. Rangoonwala, Chairman PNC-ICC; Dr. Shamshad Akhtar,
Under-Secretary General of the UN & Executive Secretary of ESCAP; 

Mr. Babar Badat, Chair TIR Commission of PNC-ICC and Mr. Muhammad Anwar

The Tenth Meeting of the ESCAP Business 
Advisory Council (EBAC) was convened on 2 
November 2015 at the United Nations 
Conference Centre in Bangkok, Thailand. 
The meeting was co-chaired by Mr. Chote 
Sophonpanich, EBAC Vice Chair, and by 
Ms. Susan F. Stone, Director, Trade and 
Investment Division (TID), ESCAP. Dr. Sham-
shad Akhtar, Under-Secretary-General of 
the United Nations and Executive Secretary 
of ESCAP addressed the opening session. 
53 EBAC/ESBN members/ advisors and 23 
observers also attended the meeting. 
Mr. Rangoonwala, Mr. Badat and Mr. Anwar 
represented Pakistan at the meeting. 

TWELFTH ASIA PACIFIC BUSINESS FORUM (APBF) 2015
BANGKOK, NOVEMBER 2-3, 2015  

The Twelfth Asia-Pacific Business Forum with the theme “Driving Growth and Sustainability through Business” was held 
at the United Nations Conference Center Building (UNCC), Bangkok, Thailand from 2 to 3 November 2015. Our member 
Mr. Muhammad Anwar representing Lahore Chamber of Commerce & Industry attended the APBF 2015 in Bangkok.

Objectives of the APBF 2015 were to identify the challenges and 
discover the most promising opportunities for enhancing region-
al business connectivity, investment and partnerships in the 
Asia-Pacific region, in particular within the context of achieving 
inclusive, resilient and sustainable development in the region. 
The Forum was inaugurated on the evening of 2nd November 
2015, with welcome remarks by Dr. Shamshad Akhtar, Under-Sec-
retary-General of the United Nations and Executive Secretary of 
ESCAP and Mr. Isara Vongkusolkit, Chairman of JSCCIB. 

The opening session of the Forum was held in the morning of 
3rd November 2015 with the Minister of Foreign Affairs of 
Thailand as the Chief Guest. Mr. Thapana Sirivadhanabhakdi, 
President and CEO of Thai Beverage Public Limited Company and 
a member of the ESCAP Business Advisory Council presented the 
Welcome Address. A Welcome Statement was given by 
Dr. Shamshad Akhtar, Under-Secretary-General of the United 
Nations and Executive Secretary of ESCAP. In addition Dr. Susan 
F. Stone, Director, Trade and Investment Division, ESCAP, 
delivered her introductory statement, and Mr. Ken PAN 
YanCheng, President, Trade and Industry Association of 
Singapore (TIAS) delivered a vote of thanks.

Dr. Shamshad Akhtar, Executive Secretary UN ESCAP in 
discussion with Mr. Babar Badat

during the 12th Asia Pacific Business Forum (APBF) 2015 
in Bangkok on 2nd November 2015.
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SECOND MEETING OF THE TASK FORCE ON TRADE FACILITATION AND REGIONAL CONNECTIVITY 
OF THE MINISTRY OF PLANNING, DEVELOPMENT & REFORMS

The Minister for Planning, Development and Reform, Prof. Ahsan Iqbal initiated a Task Force on Trade Facilitation 
and Regional Connectivity in order to boost Pakistan’s economic growth and infrastructure development. ICC Pakistan Chair 
and members have been included in the Task Force as members. This was made possible by the efforts of our member 
Mr. Faiysal Ali Khan who is also a member of the Task Force besides Mr. Tariq M. Rangoonwala, Mr. Babar Badat,
Mr. Mohammed A. Rajpar and Mr. Zahid Jamil. 

 The first meeting of this Task Force was held on 31st July, 2015 with the Secretary PDR, Mr. Hassan Nawaz Tarrar in chair. 
The meeting discussed the core issues the Task Force would be focusing its resources on, along with developing specialized 
sub-committees sorted by field, focusing on various important issues flagged by the committee. 

The second meeting was held in Islamabad on 20th November, 2015. Member Infrastructure chaired the meeting 
and welcomed everyone, after which the agenda for the meeting was discussed. The three highlighted topics, namely 
Implementation of trucking policy, implementation of TIR convention and Implementation of Trade Facilitation Agreements 
were discussed in detail.

Mr. Babar Badat referred to the 
requirement of implementing the 
trucking policy which is still pending 
with the government. In this regard 
Mr. Mohammed A. Rajpar expressed 
that the enabling/creation of a new 
inter-ministerial committee would 
facilitate the implementation of the 
policy. He also stated that the chair of 
the committee should be given to the 
main ministry, which would take this 
issue most seriously. This Task Force 
could then be used as a pressure/re-
source point to help implement the 
policy. 

It was then suggested that combining 
this Task Force and the NTTFC with 
regards to the trucking policy could 
be a fruitful decision; the Member 
Infrastructure stated that he will 
write to the Secretary Commerce to 
discuss this further.

With regard to the implementation of TIR, it was agreed that the MOU on trilateral cooperation on implementation and use 
of technologies, and Guarantee Agreement need to be signed by the FBR in order for TIR to make progress. Mr. Jamil also 
expressed that draft rules must be in place before any other progress can be made. It was suggested by the Task Force that 
the Ministry of Commerce, FBR, Task Force on Trade Facilitation and PNC-ICC work together on expediting the TIR 
implementation process. 

Mr. Rangoonwala expressed the Implementation of Trade Facilitation Agreement (TFA) will be complemented by 
implementing TIR. It was also highlighted to examine the policy in terms of appointing Authorized Economic Operators 
(AEOs) as mentioned in the WTO Bali Agreement on Trade Facilitation. The TFA itself would set a benchmark for how much 
work needs to be done. The Ministry of Commerce representative mentioned the TFA as being a priority for the 
Government of Pakistan. 

From Left to Right:
Mr. Zahid Jamil, Mr. Tariq M. Rangoonwala, Malik Ahmad Khan Member (Infrastructure) 

Ministry of Planning, Development & Reforms, Mr. Babar Badat and 
Mr. Faiysal Ali Khan at the Ministry of Planning, Development & Reforms

during the meeting of the Task Force on Trade Facilitation and Regional Connectivity
in Islamabad on 20th November 2015.
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Dr. Nader Reyad, Board Member ICC Egypt addressing the opening session of the 
Seventh ICC RCG B-MENA meeting held in Cairo, Egypt on 19th April 2015.

On the stage from Left to Right: Dr. Alaa Ezz Secretary General ICC Egypt, Mr. Montaser Al-Mohamed Vice Chairman ICC Saudi Arabia 
and Regional Coordinator B-MENA, Mr. Ahmed El Wakil Chairman Federation of Egyptian Chambers of Commerce,

Dr. Khaled Hanafy Minister of Internal Trade & Supply, Mr. Philip Kucharski CEO ICC and Mr. Gamal Abdel Nasser
Deputy Secretary General ICC Egypt

SEVENTH MEETING OF THE ICC REGIONAL CONSULTATIVE GROUP (RCG) BROADER MIDDLE EAST 
NORTH AFRICA (B-MENA) HELD IN CAIRO, EGYPT HOSTED BY ICC EGYPT ON 19-20 APRIL 2015

The Seventh meeting of the ICC RCG Broader Middle East-North Africa (B-MENA) was convened at the Semiramis 
Intercontinental Hotel, Cairo, Egypt hosted by ICC-Egypt on the 19th and 20th of April 2015.

 • The welcome address was presented by
  Mr. Nader Reyad, ICC Egypt
  Mr. Philip Kucharski, Chief Operating Officer of ICC-Paris
  Mr. Montaser Al Mohammed, ICC B-MENA Chairperson
  Mr. Ahmed El Wakil, Chairman Federation of Egyptian Chambers of Commerce
  H.E. Dr. Khaled Hanafy, Egyptian Minister of Supply & Internal Trade

The meeting was attended by the following participants:

Regional Coordinator: Montaser Al Mohammed
   ICC B-MENA Chairperson and Vice Chairman, ICC Saudi Arabia 

Members:
ICC - Georgia  Fady Asly
   Chairman 

   Zurab Katchkatishvili
   Executive Director

ICC - Egypt  Gamal K. Abdel Nasser
   Deputy Secretary General 



ICC - Jordan  Mohammad Hadi Asfour
   Chairman

   Zaki Ayoubi
   Vice Chairman

   Maisa’a Qwaider
   Secretary General

   Ali Hudaib
   Assistant

ICC - Pakistan  Tariq M. Rangoonwala
   Chairman

   Javaid Basini
   Secretary General

ICC - Saudi Arabia  Abdullah A. Al Saadoun
   Executive Director

ICC - UAE  Saeed Obaid Al Jarwan
   Executive Secretary General

UAE   Saeed Obaid Al Jarwan
   Executive Secretary General, ICC UAE

ICC HQ:
   Mr. Philip Kucharski
   Chief Operating Officer of ICC

Regrets were received from:
   ICC Syria
   ICC Lebanon
   ICC Tunisia
   ICC Palestine
   ICC Qatar

Welcome & Introduction:
The Chairman Mr. Montaser Al Mohammed started the meeting with the confirmation of the minutes of the 6th ICC RCG 
B-MENA meeting. Mr. Montaser also emphasis on the importance of implementing the Action Plan previously discussed 
during the 6th ICC RCG B-MENA meeting in order to strengthen the region’s participation not only within ICC but also within 
the region itself.

Mr. Tariq Rangoonwala, Chairman ICC Pakistan 
raised some points of concern based on the 
minutes of the 6th ICC RCG B-MENA meeting:
 • ICC International Court of Arbitration was 
  supposed to provide the annual incentive 
  for the promotion of ICC Arbitration to the 
  NCs which could be adjusted against NCs 
  annual contribution to ICC.
 • The matter regarding the ICC Permanent 
  Observer status at the United Nations 
  which is pending in the UN General 
  Assembly. The matter regarding ICC’s UN 
  status was a resolution of the RCG 
  B-MENA region brought to the 
  ICC World Council.

From Left to Right: 
Mr. Mohammed Asfour (ICC Jordan), Mr. Philip Kucharski (ICC), 

Mr. Montaser Al-Mohamed (ICC Saudi Arabia), 
Mr. Tariq M. Rangoonwala (ICC Pakistan) and

Mr. Gamal Abdel Nasser (ICC Egypt)
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Mr. Philip Kucharski commented on the first concern that the new president of the court of Arbitration is more open and 
has new plan.

Also regarding the online publications a 10% commission goes back to national committees at the end of the year as a 
territorial commission.

Mr. Montaser Al-Mohamed: Raised the question on how to make everybody more interested to join the NC’s and to partici-
pate in the RCG.

Mr. Fady Asly: confirmed the fact that, something is going wrong, expectations are not met, and therefore people are not 
less interested.

Mr. Zaki Ayoubi: Jordan believes that Communication is to balance global problems with the regional one. For example 60% 
of Jordan’s trade with its regional neighbors and the current situation is not favoring trade. The situation is in red.

Mr. Philip Kucharski mentioned that the RCG is raising the voice of the region to the global level but seems that we failed 
since ICC is too obsessed by process and less by the results.

Mr. Saeed Obaid Al-Jarwan: recommended to change the main communication method is the email systems, and advises 
to reach people through calls and follow up.

Mr. Fady Asly supported the idea of Brotherly interaction on the regional level and the importance of being more involved 
in each other conferences.

Mr. Montaser proposed the Creation of an executive committee within the region to work closely with each NC; he also 
gave the floor to Philip to elaborate the idea of the ICC Academy.

Mr. Gamal Abel Nasser raised a question on How the process of selecting arbitrators works.

Mr. Philip Kucharski mentioned that more than half of the NC's members are arbitrators, If the country doesn’t have a NC, 
the court can nominate Arbitrators.

Mr. Tariq Rangoonwala: we need a substantive resolution, we must get Incentives “ promotions based on the number of 
cases” Before it was a lump sum, but now nothing.

Mr. Saeed Obaid Al-Jarwan: Request to improve the relation between head office and NC, more communication and 
coordination are needed.

Mr. Philip Kucharski: The World Council is yours; It is the absolute body in the ICC which recruits issues you want to raise. 
Richer region, more voice, more influence.

ICC Academy
Location: Singapore is a country with good reputation in education.
Service: Online training courses in trade finance 
Certification process: 6 hours of online training each stage 
2 levels: entry level and more professional level
The trainee has to succeed 80% of the courses to get the certificate; physical courses within the countries are required in 
some training.
Membership is required with a $ 150 fee.
A 15% reduction for the NC members on the membership or the trainings,
As well as 5% of total territorial income will go to the NC.
An agreement to be signed regarding the financial terms 
A 2.5 M Euros were received to work for the next 3 years, to attract new members is really important.
NC are encouraged to implement physical training and interact more with its members



Mr. Tariq Rangoonwala, Chairman ICC Pakistan presenting a momento to Mr. Gamal Abdel Nasser, Secretary General ICC Egypt

Interactive session of NCs and how to overcome Difficulties in:
Holding on members
Recruiting new members 
(Mr. Philip presentation to be included)

Conclusions & Recommendations:
 1. The region endorsed the tools prepared and presented by Philip to hold and recruit new members which was
  a main ingredient of the Action Plan presented at the 6th RCG meeting in Geneva. 
 2. The region endorsed the resolutions and recommendations as per the minutes of the 6th ICC RCG B-MENA 
  meeting held in Geneva and in particular fully supported the ICC to continue its efforts for the elevation of 
  ICC’s status at the UN to become an observer.  
 3. The region recommends to the ICC to work on the ICC arbitration incentives to be a substantive resolution to
  get arbitration incentives as a promotion based on the number of cases. 
 4. The region agreed on the importance of the ICC- Academy in the region in general.
 5. There was a concern on matters at Bab-el-Mandeb which is considered vital for international trade, hoping
  that the current steps are in favor of bringing order and stability to serve the international trade.
 6. Based on the Request of Al-Mohammed some Countries Initiatives were initiated aiming at implementing
  the Region action plan:
  Mr. Fady Asly - ICC Georgia, will try to attract more neighboring countries to Georgia such as Azerbaijan to the
  ICC B- MENA in consultation with Al-Mohammed and the approval from ICC Paris.
  Mr Gamal Abdel Nasser - ICC Egypt, will take charge of the arbitration resolution.
  Mr. Tariq Rangoonwala - ICC Pakistan, will take charge of issues related to Trade Facilitation, UN and 
  Multilateral agreements, Bali agreement, WTO agenda. 
  Mr. Montaser Al-Mohamed will take charge of issues related to G20, G7 as well as attracting more members 
  to the ICC BMENA. He will also contact Mr. Sami Houerbi to better coordinate different activities within the region.
 7. Mr. Mohammed Asfour - ICC Jordan will take care of the preparation of a complete study on transportation
  issues globally in cooperation with Al-Yaqoub specialized consultants.

For convening the eighth ICC RCG B-MENA meeting the region resolved on the recommendation of the Regional Chairman 
to convene its next meeting in Jordan either on the Q4, 2015 or Q1, 2016.

There being no other matters, the meeting was concluded with a vote of thanks to the Chair.
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ISLAMABAD, MAY 27-28, 2015

The IRU delegation along with PNC-ICC members meeting with Secretary Communications Mr. Shahid Ashraf Tarar 
at his offices in Islamabad on 27th May 2015

Mr. Julian Guenkov, Head TIR Audit & Admission IRU presenting a momento to Mr. Shahid Ashraf Tarar
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IRU DELEGATION VISIT TO PAKISTAN

A 3-member delegation of the International Road Transport Union (IRU) from Geneva visited Islamabad from 27-28 May 
2015 for meetings with Ministry of Commerce, Ministry of Communications and the Federal Board of Revenue, 
Government of Pakistan to discuss Pakistan’s pending accession to the UN Customs Convention on the International 
Transport of Goods under cover of the TIR Carnets (TIR Convention, 1975). 

The IRU delegation include Mr. Julian Guenkov, Head TIR Audit & Admission, Mr. Kazem Asayesh, Senior Advisor on TIR and 
Trade Facilitation IRU and Ms. Tatiana Rey-Bellet, TIR-EPD Project Manager IRU.



Mr. Shahid Ashraf Tarar presenting a momento to 
Mr. Babar Badat and Mr. Tariq M. Rangoonwala of PNC-ICC

Mr. Shahid Ashraf Tarar presenting a momento to
Mr. Julian Guenkov of IRU

From Left to Right:
Mr. Muhammad Anwar, Ms. Tatiana Rey-Bellet, Mr. Babar Badat, Mr. Akhlaq Khattak-Chief L&P FBR, Mr. Julian Guenkov, 

Mr. Kazem Asayesh, Mr. Tariq M. Rangoonwala and Mr. Javaid Basini during the meeting with Chief L&P FBR 
at FBR House in Islamabad on 27th May 2015

From Left to Right:
Mr. Kazem Asayesh, Mr. Julian Guenkov, Mr. Babar Badat, Mr. Tariq M. Rangoonwala, Mr. Muhammad Anwar and 

Mr. Faiysal Ali Khan during the meeting with Secretary Commerce at his offices in Islamabad on 27th May 2015

Meetings were convened with the Chairman National Highway Authority/ Secretary Communications Mr. Shahid Ashraf 
Tarar, Chief L & P FBR Mr. Akhlaq Khattak and Secretary Commerce Mr. Mohammad Shehzad Arbab at their respective offices.
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Group photo of the participants of the meeting with the Secretary Commerce Mr. Mohammed Shehzad Arbab

KARACHI, OCTOBER 21, 2015

WORKING MEETING BETWEEN PAKISTAN CUSTOMS, IRU AND PNC-ICC

A working meeting between the Pakistan Customs Reforms & Automation division, a two member IRU delegation and 
PNC-ICC representatives was convened on 21st October 2015 at the offices of the Directorate of Reforms and Automation 
(Customs), Custom House, Karachi. The IRU delegation comprised of Mr. Julian Guenkov, Head TIR Audit & Admission IRU 
and Mr. Lucas Lagier, IT Project Manager of the IRU. The PNC-ICC was represented by Mr. Tariq Rangoonwala, Chairman, 
PNC ICC,  Mr. Babar Badat, Chair IRT TIR Commission PNC ICC and Mr. Salim Ghani, Secretary & Manager Carnets.

During the meeting the Directorate provided a detailed presentation on the WeBOC system and its various capabilities. 
The IRU delegation provided a full presentation on the TIR IT Risk Management Tools (RTS TIR-EPD). It was explained by the 
Directorate that in order for them to be able to provide the necessary IT management of the TIR system the best tool was 
the installation of appropriate “Middleware” to facilitate the creation of data exchange between the two independent 
systems i.e., the IRU EPD/RTS and the WeBOC.

The IRU delegation explained various methodologies already being utilized by the IRU with existing contracting states. IRU 
is cognizant of the requirements of prevailing national laws to be accommodated and also apprised the Directorate of the 
obligations of contracting states under the UN TIR Convention. It was apparent that the numbers of tasks already pending 
in the Directorate of Reforms and Automation would require the creation of additional human resources as well as the 
enhancement of existing infrastructure to accommodate the requirements of international transit. In the area of trade 
facilitation of which the UN TIR Convention is an integral part the most recent ratification by Pakistan of the WTO Trade 
Facilitation Agreement will increase the demands on the Directorate. 
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The following points were discussed in the above meetings:
 • The TIR System and its expansion worldwide
 • Current status of Pakistan’s accession to the TIR Convention
 • Action Plan for Pakistan’s accession to the TIR Convention and implementation of the TIR System in Pakistan
 • Training of relevant stakeholders and steps to be undertaken
 • Participation of Pakistani authorities and PNC-ICC in the events scheduled to be held in the region
 • How IRU can assist the Government of Pakistan on the way towards the accession



From Left to Right:
Mr. Lucas Lagier, IT Project Manager IRU; Mr. Riaz Chaudhry (Pakistan Customs), Ms. Nazia Saleem, 

Deputy Director Automation & Reforms (Pakistan Customs); Mr. Naveed Abbas Memon, Deputy Director 
Automation & Reforms (Pakistan Customs); Mr. Julian Guenkov, Head TIR Audit & Admission IRU; 
and Mr. Tariq M. Rangoonwala, Chairman PNC-ICC during the meeting between IRU, PNC-ICC and 

Directorate of Automation & Reforms Pakistan Customs at Custom House Karachi on 21st October 2015

The Directorate is making efforts to address all requirements but the backlog of pending tasks is increasing. This needs to 
be addressed by making resources available to them on a priority basis. At the same time the Directorate of Reforms and 
Automation will need to prioritize various tasks which need to be taken up urgently in order to meet the timelines before 
the TIR Convention comes into force in Pakistan on 21st January 2016. IRU expressed its readiness to convey the appropriate 
message to the relevant international development financial institutions with a view to obtaining support and carryout the 
task within the requisite timeline. In order for the IRU to be able to do so the FBR needs to convey to the IRU/ PNC-ICC the 
precise budgetary requirements for this task. IRU also expressed its readiness to provide all technical and implementation 
support however this entails the signing and execution of a Memorandum of Understanding between FBR, PNC-ICC and the 
IRU on trilateral cooperation on implementation and use of technologies, which was officially submitted to the Directorate 
of Reforms and Automation (Customs) during the meeting, duly signed by the PNC-ICC and the IRU for approval by the FBR 
and designating the authorization for its execution.

From Left to Right:
Mr. Tariq M. Rangoonwala, Chairman PNC-ICC; Mr. Lucas Lagier, IT Project Manager IRU; 

Mr. Tariq Huda, Collector Customs Preventive (Pakistan Customs); Mr. Julian Guenkov, 
Head TIR Audit & Admission IRU; and Mr. Babar Badat, Chair TIR Commission of the PNC-ICC

during a courtesy visit to Collector Customs Preventive’s office on 21st October 2015
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The 16th Annual Meeting of ICC Pakistan was convened at Karachi on 16th February 2014 over lunch. Members participated 
include Mr. Tariq M. Rangoonwala, Mr. Akram Sultan, Mr. Zia Khaleeli, Mr. Syed Sharifuddin Pirzada, Mr. Mahomed J. Jaffer, 
Mr. Aziz A. Munshi, Justice (Retd.) S. A. Sarwana, Mr. Saifuddin Zoomkawala, Mr. Kamal A. Chinoy, Mr. Khalid Nawaz Awan, 
Mr. Babar Badat, Mr. Tariq Shafi, Mr. Zahid Jamil, Mr. FaiysaAl Ali Khan, Mr. Irfan H. Vazeer, Mr. Khayam Hussain, Mr. Moin 
A. Malik, Mr. Mohammed A. Rajpar, Mr. Junaid Esmail Makda, Mr. 
Jamil Yousuf, Mr. Jahangir Raza, Mr. Khawaja Samiullah Askari, Mr. 
Ahmir Mansoor, Mr. Muhammad Hanif Idrees, Mr. Sohail P. Ahmed, 
Mr. Muhammad Hansia, Mr. Rana Asif Khan, Mr. Muhammad Anwar, 
Mr. Abdul Waheed Punjwani, Mr. Abdullah Munshi, Mr. Valy T. 
Rangoonwala, Mr. Javaid Basini and Mr. Salim Ghani. 

Besides the National Committee members Dr. Tilo Klinner (Consul 
General of Federal Republic of Germany), Mr. Francois Dall’Orso 
(Consul General of France), Mr. Yasmeen Pirmohammed (President 
Swiss Business Council), Mr. Amer Rashid Sheikh (Pakistan Customs), 
Mr. Jam Farooq, Mr. Aamir Khan and Mr. Abdul Rasheed (Gwadar 
International Terminal Ltd.) also attended the meeting. The meeting 
was addressed by the Chief Guest Mr. Abdullah Hussain Haroon, 
Former Permanent Representative of Pakistan to the United Nations.

KARACHI, MAY 23, 2015

CUSTOMS IPR ENFORCEMENT CONFERENCE

The Directorate General of Customs and Intellectual Property Rights Enforcement and ICC Pakistan organized an IPR 
Enforcement Conference which was held at Karachi on May 23, 2015. The Conference officially launched the Customs Trade 
related IPR (Import & Export Goods Enforcement) Rule, 2015. The conference covered the two important aspects “Customs 
Laws & Enforcement” and “Role of Private Sector in IPR Enforcement”. Speakers include Mr. Tariq Ahad Nawaz DG IPRE, Dr. 
Nasir Khan Secretary International Customs FBR, Mr. Amer Rashid Sheikh Director IPRE (South), Mr. Nasir Masroor Ahmed 
Chief Collector Appraisement (South), Barrister Shahida Jamil, Mr. Tariq M. Rangoonwala Chairman ICC Pakistan, Mr. 
Salman Hassan Head e-Commerce TCS, Barrister Zahid Jamil and Nazim Salim Chief Collector Preventive (South).

Mr. Tariq Rangoonwala, Chairman 
ICC Pakistan presented a paper 
“IPR Anti-Piracy and the Role of 
Private Sector” and Barrister Zahid 
Jamil presented a paper on “Oppor-
tunities for Legal Fraternity” during 
the conference. The conference was 
attended by various government 
officials, professionals and private 
sector representatives. ICC Pakistan 
members Mr. Babar Badat and 
Mr. Muhammad Hanif Idrees also 
attended the conference along with 
Mr. Javaid Basini, Secretary General 
and Mr. Salim Ghani, Secretary.

Mr. Amer Rashid Sheikh, Director IPR Enforcement Pakistan Customs 
addressing the conference.  Ms. Rubina Athar Additional Secretary Commerce, 

Chief Guest Begum Shahida Jamil, 
Mr. Tariq M. Rangoonwala and Mr. Zahid Jamil are also present.

KARACHI, FEBRUARY 16, 2015

16th ANNUAL MEETING OF ICC PAKISTAN

Mr. Rangoonwala presenting a momento to the Chief 
Guest Mr. Abdullah Hussain Haroon during the 

16th Annual Meeting of ICC Pakistan on 16th February 
2015. Mr. Syed Sharifuddin Pirzada is also present.
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The 22nd meeting of the National Trade and Transport Facilitation Committee (NTTFC) of the Ministry of Commerce, 
Government of Pakistan convened at Karachi on 6th October 2015. The meeting was chaired by Mr. Islam Salim, Director 
NTTFC and attended by Mr. Rangoonwala and Mr. Badat who is also a Board member of the NTTFC. The agenda included 
matters related to Customs, trade and transport legislation, transit trade, transport agreements, accession to international 
conventions, improvements in border crossing facilities, Pakistan’s National Trade Facilitation Strategy, implementation of 
WTO Trade Facilitation Agreement (TFA) and Increase in Turnover Tax on Logistics Services. 

With regard to the current status of Pakistan’s accession to the UN TIR Convention the meeting was informed that Govern-
ment of Pakistan has decided to accede to TIR Convention and the Accession to TIR Convention has been accepted by the 
United Nations. First inter-ministerial meet-
ing was held in the Ministry of Commerce 
in August 2015. Two workshops to train the 
concerned officials of Customs, Ministry of 
Communications, Ministry of Commerce 
and transport operators are planned at 
Karachi and Islamabad. Mr. Rangoonwala 
informed the meeting that an IRU delega-
tion is expected to visit Pakistan to meet 
with Pakistan Customs for which a request 
has already been conveyed to the Customs 
Reforms & Automation division in Karachi. 
Representatives of Pakistan Customs 
Reforms & Automation division agreed to 
meet with the visiting IRU delegation.

KARACHI, OCTOBER 6, 2015

22ND MEETING OF THE NATIONAL TRADE AND TRANSPORT FACILITATION COMMITTEE (NTTFC)

Chairman PNC-ICC Mr. Tariq M. Rangoonwala received USAID Pakistan Regional Economic Integration Activity (PREIA) 
delegation led by Mr. Donal Cotter, Chief of Party at PNC-ICC offices on 24th November 2015. The meeting was arranged to 
introduce the USAID funded Pakistan Regional Economic Integration Activity (PREIA) and to discuss the mechanism of 
coordination and cooperation between the PNC-ICC and the USAID PREIA.

Mr. Cotter was accompanied by Mr. Abdul Qadir 
Memon and two other representatives of the 
USAID. Mr. Javaid Basini, Secretary General 
PNC-ICC also attended the meeting. Mr. 
Rangoonwala briefed Mr. Cotter and his team on 
the developments with regard to the implemen-
tation process of the TIR Convention in Pakistan 
and PNC-ICC’s ongoing interaction with the IRU 
and the Government of Pakistan in this regard. 
The PNC-ICC Chair also provided a summary of 
the financial requirements for the automation 
and the Action Plan for the implementation of 
the TIR Convention in Pakistan.

KARACHI, NOVEMBER 24, 2015

USAID PREIA VISITS ICC PAKISTAN

22nd Meeting of the NTTFC in progress at Karachi on 6th October 2015

Mr. Tariq M. Rangoonwala, Chairman PNC-ICC briefing the visiting USAID 
PREIA delegation on the developments with regard to the implementation of 
the TIR Convention in Pakistan during the meeting between USAID PREIA and 

PNC-ICC at PNC-ICC offices in Karachi on 24th November 2015



HONG KONG, DECEMBER 9-10, 2015

SILK ROAD INVESTMENT FORUM AND LAUNCH OF THE SILK ROAD CHAMBER OF 
INTERNATIONAL COMMERCE (SRCIC)

Mr. LU Jianzhong, Chairman Silk Road Chamber of International Commerce (SRCIC) and Executive Chairman Mr. Jean-Guy 
Carrier invited Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan to attend the Silk Road Investment Forum in Hong Kong 
on December 9-10, 2015 and to become a Vice-Chairman and Founding Member of the SRCIC which was launched during 
the Silk Road Investment Forum.

The Silk Road Chamber of International Commerce (SRCIC) will facilitate participation in the massive ‘Silk Road Belt’ 
initiative to foster economic growth in 40 countries along the Silk Road, home to more than 3 billion people in Asia, the 
Middle East and Europe. This 21st century trade and investment initiative based on the ancient Silk Road trade route 
includes enterprises and investors from around the globe.

As a business organization, the SRCIC brings together members from all industry sectors and regions of the world. 
Its primary aims are:

• Fostering economic growth and investment in the Silk Road Belt region.
• Contributing to the harmonious growth and freedom of international commerce.
• Promoting international trade, services and investment.

From Left to Right:
Ms. Barbara Meynert, Senior Advisor Fung 
Group; Mr. Tariq M. Rangoonwala, Chairman 
ICC Pakistan; Mr. Carson Wen, 
Chairman Sancus Group; Mr. Tang Min, 
Counsellor of China State Council; and Mr. 
Pedro Eloy, Director New Media & IT Fung 
Group during the Silk Road Investment Forum 
in Hong Kong on 10th December 2015.

Mr. Tariq M. Rangoonwala, Chairman ICC 
Pakistan; Mr. Kasemsit Pathomsak, Chairman 
ICC Thailand; Mr. Anthony Parkes, Director 
World Chambers Federation; 
and Mr. Munib Masri, Chairman ICC Palestine
during the Silk Road Investment Forum in Hong 
Kong on 10th December 2015.
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SECRETARY GENERAL’S ACTIVITY REPORT 2015

February 4-11, 2015 
Mr. Jawad A. Sarwana, member ICC Pakistan’s Commission on International Arbitration and ADR participated in the 
2nd ICC Roundtable Conference on International Commercial Mediation as a Moderator and in the 10th ICC International 
Commercial Mediation Competition as a Judge at the Competition held in Paris, France.  

February 16, 2015
16th Annual Meeting of ICC Pakistan was held. Mr. Husain Haroon was the Chief Guest. Following members attended the 
meeting. Mr. Abdul Wahid Punjwani, Mr. Ahmir Mansoor, Mr. Akram Sultan, Aziz A. Munshi (Honorary Member), Abdullah 
Munshi, Mr. Babar Badat, Mr. Faiysal Ali Khan, Mr. Ghulam Ali Mohammad, Mr. Irfan H. Vazeer, Mr. Junaid Makda, 
Mr. Jameel Yousuf, Mr. Jahangir Raza, Justice (Retd.) S. A. Sarwana, Mr. Kamal A. Chinoy, Mr. Khalid Nawaz Awan, 
Mr. Khayyam Husain, Mr. Mahomed J. Jaffer, (Honorary Member), Mr. Mahomed A. Rajpar, Mr. Moin A. Malik, Muhammad 
Anwar (TIR Member), Muhammad Hanif Idrees, Mr. Muhammad Hansia, Mr. Nasir Ali Shah Bukhari, Mr. Rana Asif Khan, 
Mr. Sami Askari, Mr. Saifuddin Zoomkawala, Syed Sharifuddin Pirzada (Honorary Member), Tariq M. Rangoonwala, 
Mr. Tariq Shafi, Mr. Valy Tariq Rangoonwala, Mr. Zahid Jamil, Mr. Javaid Basini and Mr. Salim Ghani.

Guests include Mr. Francois DALL’ORSO (French Consul General), Dr. Tilo Klinner (German Consul General), 
Mr. Aamer Rashid Shaikh (Pakistan Customs), Mr. Aamer Khan (Gwadar International Terminal Ltd), Ms. Yasmin 
Pirmohammed (Swiss Business Council) Mr. M. Mustafa Khan (IATA), Mr. Muzaffer Khawaja and Mr. Jam Farooq.

March 7, 2015 
Mr. Tariq M. Rangoonwala in his capacity as Chairman ICC Pakistan was invited as a Session Chair at the 1st National 
Mediation Conference titled “Mediation in Corporate Governance Disputes”. The Conference was organized by the Pakistan 
Mediators Association in Karachi.

March 17-18, 2015 
Mr. Javaid Basini, Secretary General ICC Pakistan attended ICC’s Permanent Heads meeting and the Extraordinary World 
Council meeting in Singapore. The ICC Academy was officially launched in Singapore around the same time. Our member 
and Chair Banking Commission of ICC Pakistan Mr. Ahsan Aziz and Mr. Basini were present on the occasion.

April 19-20, 2015
The 7th meeting of the ICC RCG B-MENA was convened in Cairo, Egypt, hosted by ICC Egypt. The meeting was attended by 
ICC Saudia Arabia, ICC Georgia, ICC Egypt, ICC Pakistan, ICC Jordan and ICC UAE. ICC COO Mr. Philip Kucharski also attended 
the meeting.   

April 19, 2015
Mr. Tariq Rangoonwala chaired the 2nd meeting of the UN ESCAP Sustainable Business Network (SBN) Task Force on Trade 
and Transport facilitation convened in Bangkok, Thailand. Mr. Muhammad Anwar, CEO Customs Syndicate Ltd. also attend-
ed the meeting.

Mr. Rangoonwala provided brief update including the summary of the last task force meeting held in Colombo, Sri Lanka. 
The Chair summarized task force activities in terms of the promotion and the implementation of the TIR Convention. He 
made a statement on the Bali Agreement and the Trade Facilitation Agreement and the role of TIR Convention as the means 
to fulfill the objective of the TFA. The Chair suggested to expand the agenda of the task force by covering other trade 
facilitation measures for the region specifically to work on the Istanbul Convention on ATA Carnets which is overseen by 
ICC’s World Chambers Federation (WCF). A detailed presentation was also arranged on e-TIR for the task force members.
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May 23, 2015 
The Directorate General of Customs Intellectual Property Enforcement and ICC Pakistan jointly organized IPR Enforcement 
Conference titled “Customs Trade Related IPR (Import & Export Goods) Enforcement Rules 2015” held in Karachi. The 
conference covered two important aspects “Customs Laws & Enforcement” and ”Role of Private Sector in IPR Enforcement” 
Speakers include: Mr. Tariq Ahad Nawaz, DG IPRE, Dr. Nasir Khan, Secretary International Customs, Mr. Amer Rashid Sheikh, 
Director IPRE (South), Mr. Nasir Masroor Ahmed Chief Collector Appraisement, Barrister Shahida Jamil, and Nazim Salim 
Chief Collector Preventive. The conference was attended by various government officials, professionals and private sector 
representative. Besides these our member Mr. Babar Badat and Mr. Muhammad Hanif Idrees along with Mr. Javaid Basini 
and Mr. Salim Ghani were attended the conference.

May 26-27, 2015 
A 3-member delegation of the International Road Transport Union (IRU) from Geneva visited Islamabad for meetings with 
the Ministry of Commerce, Ministry of Communications and the Federal Board of Revenue to discuss Pakistan’s pending 
accession to the UN Customs Convention on the International Transport of Goods under cover of the TIR Carnets 
(TIR Convention, 1975)

The IRU delegation comprised of Mr. Julian Guenkov, Head TIR Audit and Admission, Mr. Kazem Asayesh, Senior Advisor on 
TIR and Trade Facilitation and Mrs. Tatiana Rey-Bellet, TIR EPD Project Manager IRU. Mr. Tariq Rangoonwala, 
Mr. Babar Badat, Mr. Faiysal Ali Khan, Mr. Muhammad Anwar and Mr. Javaid Basini accompanied the visiting IRU delegation 
to these meetings.

July 1, 2015 
Mr. Tariq Rangoonwala attended the funeral of Francois-Gabriel Ceyrac, Director Membership & National Committees of 
ICC in Paris. Francois passed away on June 17, 2015.

July 24, 2015 
Pakistan National Committee of the International Chamber of Commerce (PNC ICC) received official intimation from 
the International Road Transport Union (IRU) regarding Pakistan’s Accession of the UN TIR Convention. 
The IRU welcomed Pakistan’s ratification of the UN Customs Convention on the International Transport of Goods under 
cover of TIR Carnets (TIR Convention), 1975 in order to establish international economic cooperation with regional 
countries and the rest of the world.

July 31, 2015 
The Ministry of Planning, Development and Reform initiated a Task Force on Trade and Transport Facilitation and Regional 
Connectivity in order to boost Pakistan’s economic growth and infrastructure development in which PNC-ICC members 
have been included. In this regard the first meeting of the Task Force was convened at the Ministry of Planning, 
Development and Reforms, Islamabad. PNC-ICC was represented by Mr. Tariq Rangoonwala, Mr. Babar Badat, 
Mr. Zahid Jamil, Mr. Faiysal Ali Khan and Mr. Mohammed A. Rajpar.

August 10, 2015 
Mr. Tariq Rangoonwala, Chairman PNC-ICC along with Mr. Amer Rashid Sheikh (Pakistan Customs) attended a meeting 
with the USAID delegation in Karachi to discuss the modalities for the implementation of the TIR System in Pakistan. 
Representatives of the US Consulate General were also presented at the meeting. The meeting was arranged by our 
member Mr. Zahid Jamil.

Later Mr. Babar Badat, Chair TIR Commission of the PNC-ICC also met with the USAID delegation in Karachi to discuss the 
modalities for the implementation of the TIR System in Pakistan. 



August 27, 2015 
A seminar on Pakistan’s Accession to the TIR Convention 1975 was organized by the National Trade and Transport 
Facilitation Committee (NTTFC), Ministry of Commerce in Islamabad. Honorable Federal Minister of Commerce Engineering 
Khurram Dastagir Khan was the Chief Guest. Other speakers include Mr. Shahid Ashraf Tarar Federal Minister for 
Communications, Mrs. Rubina Athar Additional Secretary Commerce, Mr. Amer Rashid Sheikh Director IPR Enforcement 
Pakistan Customs and Mr. Tariq M. Rangoonwala Chairman PNC-ICC.

The Seminar was attended by government officials, including Secretaries of the relevant ministries, Department Heads and 
several private sector stakeholders.

August 28, 2015 
34th Executive Committee meeting of ICC Pakistan was convened. The meeting was attended by Mr. Tariq Rangoonwala, 
Mr. Zia Khaleeli, Mr. Mohamed J. Jaffer, Mr. Kamal A. Chinoy, Mr. Khalid Nawaz Awan, Mr. Ghulam Ali Muhammad, 
Mr. Javaid Basini and Mr. Salim Ghani. Mr. Faiysal Ali Khan also attended the meeting as Special Invitee.

September 1-2, 2015
Mr. Salim Ghani Secretary and Manager Carnets participated as an observer at the ATA Carnet Administrative Committee 
Meeting (ATAC) held in New York, USA. The invitation for this meeting was extended by the ICC/ WCF WATAC Secretariat 
through the United States Council for International Business (USCIB).

September 14 & 18, 2015 
Mr. Tariq Rangoonwala participated in teleconference with Mr. Umberto Pretto, Secretary General of the IRU and 
Mr. Kazem Asayesh, Senior Advisor on TIR and Trade Facilitation, IRU in the context of the implementation of TIR System 
in Pakistan.

October 3, 2015 
Mr. Jawad A. Sarwana, member ICC Pakistan’s Commission on Arbitration & ADR attended the bi-annual meeting of the
ICC Commission on Arbitration and ADR in Vienna, Austria.

October 6, 2015
22nd meeting of the National Trade and Transport Facilitation Committee (NTTFC) was held in Karachi. The meeting was 
chaired by Mr. Islam Salim, Director NTTFC in the absence of Mrs. Rubina Athar, Additional Secretary Commerce.

October 21, 2015
A working meeting was convened between the Directorate of Reforms and Automation Pakistan Customs, the International 
Road Transport Union (IRU) and the PNC-ICC at the offices of the Directorate of Reforms and Automation in Karachi. 
During the meeting the Directorate provided a detailed presentation on the WeBoc system and its various capabilities. 
The visiting IRU experts made a presentation on the TIR IT Risk Management Tools (RTS TIR-EPD). During the meeting MOU 
between FBR, PNC ICC and the IRU on Trilateral Cooperation on the implementation and use of technologies was officially 
submitted to the Directorate of Reforms and Automation. 

The IRU delegation comprised of Mr. Julian Guenkov and Mr. Lucas Lagier. PNC-ICC was represented by 
Mr. Tariq M. Rangoonwala, Mr. Babar Badat and Mr. Salim Ghani.

November 5, 2015
The International Road Transport Union (IRU) Goods Transport Council (CTM) meeting was convened in Geneva, 
Switzerland. Mr. Tariq Rangoonwala Chair PNC-ICC and Mr. Babar Badat, Chair TIR Commission of the PNC ICC attended the
meeting. Mr. Rangoonwala made a presentation on “Pakistan Accession to the TIR Convention: Challenges and Opportunities”. 
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November 10, 2015
Mr. Tariq Rangoonwala attended the meeting of the ICC’s Commission on Customs and Trade Facilitation held in Paris, France.

November 17-19, 2015
Two Training/ Implementation Workshops on TIR Convention, 1975 were organized by the Economic Cooperation 
Organization (ECO) and the International Road Transport Union (IRU) in collaboration with the Ministry of Commerce, 
Government of Pakistan in Karachi and Islamabad respectively. Mr. Kazem Asayesh, Senior Advisor on TIR and Facilitation
and Mrs. Tatiana Rey-Bellet, TIR EPD Project Manager conducted the workshops. 

November 20, 2015
The 2nd meeting of the Task Force on Trade Facilitation and Regional Connectivity held in Islamabad. Mr. Tariq Rangoonwala, 
Mr. Babar Badat, Mr. Mohammad Rajpar and Mr. Zahid Jamil represented PNC-ICC.

November 24, 2015
A meeting was convened at the offices of the PNC-ICC on the request of the USAID Pakistan Regional Economic Integration Activity 
(PREIA) to discuss the mechanism of coordination and cooperation between PNC-ICC and the PREIA. Mr. Tariq Rangoonwala 
provided the summary of the financial requirements for the automation and the Action Plan for the implementation of the TIR 
Convention in Pakistan. The PREIA delegation was led by Mr. Donal Cotter, Chief of Party. Mr. Cotter was accompanied by 
Mr. Abdul Qadir Memon and two other colleagues. Mr. Javaid Basini, Secretary General PNC-ICC also attended the meeting.

December 9-10, 2015
Mr. LU Jianzhong, Chairman Silk Road Chamber of International Commerce (SRCIC) and Executive Chairman Mr. Jean-Guy 
Carrier invited Mr. Tariq M. Rangoonwala, Chairman ICC Pakistan to attend the Silk Road Investment Forum in Hong Kong 
on December 9-10, 2015 and to become a Vice-Chairman and Founding Member of the SRCIC which was launched during 
the Silk Road Investment Forum. The Silk Road Chamber of International Commerce (SRCIC) will facilitate participation in 
the massive ‘Silk Road Belt’ initiative to foster economic growth in 40 countries along the Silk Road

December 10, 2015
Mr. Javaid Basini, Secretary General PNC-ICC attended the Inter-ministerial meeting held at the Ministry of Commerce, 
Government of Pakistan to discuss the implementation of the TIR Convention in Pakistan. The meeting was also attended 
by all relevant ministries and government departments.

December 20-23, 2015
Our member Mr. Faiysal Ali Khan was part of a nine member Pakistani delegation comprising senior security officials, mem-
bers of parliament and media who visited Kabul on December 20, 2015 for the first round of regional security working 
groups meetings, as part Beyond Boundaries, a series of Track 1.5/II meetings between Afghan and Pakistani Security 
Sector Stakeholders. The initiative was led by the Center for Research and Security Studies (CRSS) in partnership with 
Afghan counterpart organization DURAN Research and Analysis. After the successful conclusion of the two-day workshop 
which ended in both groups agreeing and adopting a joint declaration (reproduced below), both delegations met with the 
Chief Executive of the National Unity Government, Dr. Abdullah Abdullah on December 22, 2015 and with the National 
Security Advisor (NSA) Hanif Atmar at the Presidential Palace on December 23, 2015.

December 31, 2015
On the request of the Director Transit Trade Pakistan Customs Mr. Wajid Ali a meeting was convened between the 
PNC-ICC and the Director Transit Trade Pakistan Customs to discuss the draft TIR Cargo Movement Rules for Pakistan. 
Ms. Mona Mahfooz, Additional Director Transit Trade (Pakistan Customs), Mr. Amer Rashid Sheikh, Chair TIR Automation 
Committee of the PNC-ICC; Mr. Javaid Basini, Secretary General PNC-ICC; and Mr. Salim Ghani, Secretary & Manager 
Carnets ICC Pakistan also attended the meeting.
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ICC NEWS

A WORD FROM ICC SECRETARY GENERAL

Welcome to ICC, a unique global business organization. ICC is – and has been throughout its long existence – a steadfast 
rallying point for those who believe, like our founders, that strengthening commercial ties among nations is not only good 
for business but good for global living standards and good for peace.

To that end, ICC provides a forum for businesses and other organizations to examine and better comprehend the nature and 
significance of the major shifts taking place in the world economy. We also offer an influential and respected channel for 
supplying business leadership to help governments manage those shifts in a collaborative manner for the benefit of the 
world economy as a whole.

While policy advocacy is a major part of ICC’s work, everything else we do is also devoted to promoting international trade 
and investment. Indeed, much of our work is of a very practical nature, focussed on making it easier for business to operate 
internationally. Our world-renowned commercial arbitration service is a form of impartial and dependable private justice 
that gives more security to commercial partners doing business across frontiers.

Drawing on the expertise and experience of its worldwide membership, ICC has also over time developed a large array of 
voluntary rules, guidelines, and codes – sometimes referred to as ‘trade tools’ – which facilitate cross-border transactions 
and help spread best practice among companies. A notable example is ICC’s famous Incoterms® rules – first elaborated in 
1936 – which are accepted as the global standard for the interpretation of the most common terms used in contracts for 
the international sale of goods.

ICC strives to ensure that the emerging new world, with new poles of power and leadership, stays faithful to the precept 
that international trade and investment and the market economy system are key factors in raising and spreading wealth.

I remain convinced that the core values that led to the creation of ICC over 90 years ago are as relevant today as they were 
then. Those values will continue to provide a compass for our efforts on behalf of business to help shape the new world that 
is emerging.



62

Annual Report 2015

DANIEL SCHMAND APPOINTED CHAIR OF THE BANKING COMMISSION 
OF THE INTERNATIONAL CHAMBER OF COMMERCE

The Secretary General of the International Chamber of Commerce (ICC), the largest business organization in the world, 
has appointed Daniel Schmand of Deutsche Bank as Chair of the Banking Commission effective 1 May 2015 for a 
three-year term.

At Deutsche Bank's Global Transaction Banking (GTB) division, Daniel Schmand is Managing Director and Head of Trade 
Finance and Cash Management Corporates for Europe, the Middle East and Africa and is also responsible for the global 
coordination of the bank's trade finance activities. In his new role at ICC, Daniel Schmand succeeds Kah Chye Tan, Managing 
Director at JP Morgan Chase, who has chaired the ICC Banking Commission since September 2010.

With a long track record in trade and commercial banking, Daniel Schmand has been involved in several trade-related 
strategic initiatives including product development and risk coordination for trade finance and supply chain products. 
Schmand, who joined Deutsche Bank in 1987, has worked in various capacities at Deutsche Bank: From 2003 to 2006, he 
was head of the GTB in Germany-South and a member of the regional management board. Prior to this, he held several 
positions in the trade finance business in Germany and Asia, both on the service and sales side. In February 2012, Schmand 
was appointed Vice-Chair of the ICC Banking Commission responsible for the newly created area of supply chain finance.

ICC Secretary General John Danilovich said: "I have every confidence that Daniel's leadership and extensive experience will 
greatly benefit the ICC Banking Commission as it continues expanding into new areas to serve world business. As the 
commission builds on a fruitful 80-year history of successful rule-making, we very much look forward to having him on 
board, to take the work of the commission forward and adapt to changes taking place in financial markets."

Michael Spiegel, Head of Trade Finance and Cash Management Corporates, Deutsche Bank, said: "As one of the leading 
banks in global trade finance, we are conscious of our responsibility for the industry and the need to make it more resilient 
and safe in the changing regulatory environment. Against this background we are delighted that with Daniel Schmand's 
appointment as Chair of the Banking Commission, an experienced and well regarded expert has been put in charge of this 
very important role."

With over 80 years of experience and more than 600 members in over 100 countries, the ICC Banking Commission has 
gained a reputation of being the most authoritative voice in the field of trade finance.

Mr Schmand's appointment was announced during the first ICC Banking Commission Annual Meeting currently taking 
place in Singapore, a thriving trade and banking hub. A record 600 participants are taking part in this two-day flagship event 
which brings together banking executives and government officials from more than 65 countries to rethink the future of 
trade finance, encourage governments, regulatory bodies and G20 leaders to remove obstacles to trade finance, and stimu-
late economic growth and job creation.

Michael Vrontamitis, Head of Trade, Product Management, Transaction Banking, Standard Chartered Bank and 
Vinod Madhavan, Head of Transactional Products and Services, South Africa, Standard Bank were also announced as new 
members of the Banking Commission advisory board. Mr Madhavan's appointment is in line with the Banking Commis-
sion's goal to penetrate new markets, particularly in Africa and is timely ahead of the 2016 Annual Meeting to take place in 
South Africa.

The ICC Banking Commission produces universally accepted rules and guidelines for international banking practice. 
ICC rules and guidelines on documentary credits, entitled UCP 600, are the most successful privately drafted rules for trade 
ever developed, serving as the basis of US$ 2 trillion worth of trade transactions a year. The ICC Banking Commission helps 
policymakers and standard setters to translate their vision into concrete programmes and regulations to enhance business 
practices throughout the world.
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KIM KIT OW NAMED TO LEAD ICC ACADEMY

The International Chamber of Commerce (ICC) has named former ICC Regional Director for Asia, Kim Kit Ow, as Managing 
Director of its recently launched ICC Academy.

With extensive experience both as a practicing lawyer and in-house counsel, Ms Ow will be responsible for overseeing 
day-to-day operations of the new Academy, established by ICC to deliver market-leading professional education.

Ms Ow said: "I am thrilled to take up the challenge of leading this pioneering initiative from ICC. My overarching priority is 
to ensure effective implementation of the Academy's strategy so that our important work of bridging the global skills gap 
and making quality professional education accessible worldwide can begin and be sustained for many years to come."

Ms Ow holds an LLB (Hons.) degree from the National University of Singapore and was called to the Singapore Bar. 
She began her career in a leading Singapore law firm, practicing as a disputes resolution lawyer. Subsequently she moved 
into the banking and finance sector, working for both private and public bodies including Credit Suisse and the Monetary 
Authority of Singapore.

In 2009, Ms Ow became Regional Director, Asia for the ICC International Court of Arbitration and ICC Dispute Resolution 
Services where she was responsible for promoting ICC's dispute resolution services.

"Providing quality education on a global scale begins with quality management," said John Danilovich, ICC Secretary 
General and ICC Academy Chairman. "With her extensive professional experience and in-depth knowledge of ICC's unique 
value proposition, I have no doubt that Ms Ow is the right person to lead this exciting venture and help drive the ICC 
Academy into the next phase of its development."

The ICC Academy is headquartered in Singapore where Ms Ow will lead a team of Academy staff liaising closely with
ICC headquarters in Paris to develop and distribute ICC Academy products and services worldwide.

ICC’S DONIA HAMMAMI APPOINTED VICE-CHAIR OF 
GLOBAL CUSTOMS-BUSINESS GROUP AT WCO

ICC is pleased to announce that Donia Hammami, Head of ICC Customs and Trade Facilitation Policy, has been appointed as 
the vice-chair of the World Customs Organization’s (WCO) Private Sector Consultative Group.

The WCO Private Sector Consultative Group, commonly referred to as the PSCG, was established in 2005 to assist with the 
development and implementation of the SAFE Framework of Standards to Secure and Facilitate Global Trade. Under the 
leadership of WCO Secretary General Kunio Mikuriya the WCO has moved into a new broader phase of customs-business 
cooperation-with the PSCG set to play a central role in this process.
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The TFA and business engagement
Fresh impetus has been given to the customs-business relationship following the adoption of the World Trade 
Organization's landmark Trade Facilitation Agreement (TFA).

For example, the WCO's new Customs-Business Partnership Guidance offers step-by-step guidance for developing a robust 
and sustainable engagement mechanism between customs authorities and the private sector. ICC was pleased to 
contribute to the development of this guidance and has emphasized the importance of government-business collaboration 
to maximize the benefits of the TFA.

I look forward to working with the members to ensure that the WCO benefits from the technical expertise and guidance of 
the private sector.

The “new” PSCG
The newly constituted PSCG had its first meeting earlier this month at the WCO's headquarters in Brussels.

Following this first session, PSCG members elected John Mein of Procomex - an alliance to modernize Brazil's foreign trade 
through projects that unite private and public initiatives - as the new Chairman of the PSCG. ICC's Head of Customs and 
Trade Facilitation, Donia Hammami was elected as the PSCG Vice-Chair.

Ms Hammami said: "I am delighted and honored that the PSCG members have appointed me as their vice-chair. 
I look forward to working with the members to ensure that the WCO benefits from the technical expertise and guidance of 
the private sector. Maximizing the potential gains of the TFA - estimated this week by the WTO at a possible 
US$3.6 trillion - will necessitate collaborative working to ensure that reforms are tailored to evolving business models and 
global value chains."

ICC Secretary General John Danilovich added: "ICC is the longest standing partner of the WCO in the context of customs-
business cooperation. It's imperative for cross-border trade and economic growth that customs and business work closely 
together: we're natural allies for trade facilitation and for border procedures that support inclusive growth."

About the PSCG
Reflecting the WCO's push to forge a stronger partnership with the private sector, the Terms of Reference for the PSCG were 
updated and the Group reconstituted with a membership of 21 companies and associations that cover all regions of the 
world and a wide range of sectors of industry. The new PSCG includes companies such as SABMiller, TATA, Microsoft, De la 
Rue, Fonterra, Caterpillar, and international and national associations such as the International Road Transport Union, the 
East African Business Council, and the Business Alliance for Secure Commerce.

Donia Hammami
Donia Hammami joined ICC in 2013 after working for the Dutch Ministry of Foreign Affairs. Ms Hammami leads ICC's work 
on customs and trade facilitation and coordinates the ICC Commission on Customs and Trade Facilitation composed of over 
250 members from 50 countries.
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DENIS SIMONNEAU BECOMES NEW CHAIR OF 
ICC COMMISSION ON CORPORATE RESPONSIBILITY AND ANTI-CORRUPTION

Denis Simonneau, Director of European and International Relations of Engie (formerly GDF Suez), has been appointed new 
Chair of the ICC Commission on Corporate Responsibility and Anti-corruption marking the first change of chairmanship 
since its creation in 2010.

Upon his appointment Mr. Simonneau said: "I look forward to bringing my wide experience in foreign affairs and in the 
energy sector to lead ICC's work in Corporate Responsibility and Anti-corruption. One of my priorities is to consolidate ICC's 
expertise in addressing these issues in emerging markets."

Before joining Engie in 2009, Mr. Simonneau has had extensive experience in the French Diplomatic Service. 
Mr. Simonneau was Chief of staff of the French Secretary of State in charge of European Affairs, Jean-Pierre Jouyet, from 
July 2007 to December 2008, the period of the French presidency of the Council of the European Union. He also served as 
Adviser to the French Minister of European Affairs, Michel Barnier, Counsellor at the French Permanent Representation to 
the European Union in Brussels, and Consul General and Head of the French Trade Economic Mission, specialized in energy, 
in Houston, Texas.

Mr. Simonneau has held his current position with Engie since May 2011, having previously held the position of Diplomatic 
Adviser to the Group's Chairman and CEO and Senior Vice President for International Relations. Gathering over 300 
business executives and private practitioners from 40 countries, the ICC Commission on Corporate Responsibility and 
Anti-corruption advances corporate responsibility and anti-corruption worldwide through advocacy and business tools.

On 16 November, in the context of the implementation of the United Nations (UN) Guiding Principles on Business and 
Human Rights and the UN Sustainable Development Goals (SDGs), the Commission launched a business statement with 
nine of the world's leading business organizations affirming that respect for human rights is a key contribution to sustaina-
ble development.

For more information visit the Commission on Corporate Responsibility and Anti-corruption .

ICC BANKING COMMISSION RECOGNIZED AS BEST 
GLOBAL DIGITAL INNOVATOR IN TRADE FINANCE

The Banking Commission of the International Chamber of Commerce has been named “Best Global Digital Innovator in 
Trade Finance” in the 2015 Trade Finance Global Excellence Awards, in view of its work in influencing policy and setting 
international trade finance rules and guidelines, as well as providing market intelligence and online education for trade 
finance institutions around the world.

"We are delighted to receive such a prestigious award, which recognizes the evolution and expansion of the Banking 
Commission's work as we strive to keep pace with the changes taking place in world markets," said Emily O'Connor, Senior 
Policy Manager, ICC Banking Commission. "We are dedicated to remaining at the forefront of trade finance innovation and 
digitalization, building on our wealth of experience while expanding in new areas through standards-writing, policy-making, 
market intelligence and education."
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Two of the most significant areas in which the ICC Banking Commission has taken the lead in forging a more digital trade 
finance industry are the Bank Payment Obligation (BPO) rules, and online access to trade finance education through the ICC 
Academy.

We are delighted to receive such a prestigious award, which recognizes the evolution and expansion of the Banking 
Commission's work as we strive to keep pace with the changes taking place in world markets.

"The strategic focus of the Commission is to enhance standardization and global harmonization of processes, regulations 
and formats in order to encourage cross-border trade, to disseminate knowledge and awareness of the importance of trade 
finance to global prosperity, and to work with regulators to ensure effective regulations," says Emily O'Connor. "In the 
modern trade finance landscape, a digital approach is essential to achieving these goals."

With over 80 years of experience and more than 600 members in over 100 countries, the ICC Banking Commission is ICC's 
largest policy commission and has gained a reputation as the most authoritative voice in the field of trade finance.

6 WAYS ICC SERVED WORLD BUSINESS IN 2015

ICC Academy: a new global standard in business education
In partnership with IE Singapore, ICC launched the ICC Academy , a dynamic digital platform for delivering rigorous 
and relevant business education.

The Commonwealth Bank of Australia, DBS, OCBC Bank, Banco Santander, and Standard Bank all signed on to train 
their employees using the Academy's first trade finance programmes-the most comprehensive trade finance training 
ever developed.

Setting the agenda on trade finance
Receiving input from 112 countries around the world ICC's 2015 Global Survey on trade finance providing a snapshot of 
market trends. The survey highlighted the impact of the trade finance gap on SMEs revealing that SMEs account for nearly 
53% of all rejected trade finance transactions but also showed some positive trade finance trends, particularly with regards 
to export finance. The survey is published by the ICC Banking Commission named "Best Global Digital Innovator in Trade 
Finance" in the 2015 Trade Finance Global Excellence Awards.

Sustainable development – a brighter future for all
ICC Chairman Terry McGraw and Secretary General John Danilovich joined the likes of Jack Ma, Founder and Executive 
Chairman of Alibaba, Sheryl Sandberg, COO of Facebook and Richard Branson, Founder of the Virgin Group as signatories 
of a letter calling on world leaders to commit to working actively and constructively with the private sector to deliver on the 
promise of the Sustainable Development Goals.

As the designated lead business organization-or focal point-for the COP21 talks , ICC also called for an ambitious climate 
deal at COP21 that would work with business to speed emissions reductions, provide enabling conditions for investment 
and innovation, and build climate resilience in line with the SDGs ICC hosted several events to facilitate private sector 
engagement including the official COP21 Business Day on 4 December and the ICC Photographic Award on the theme of 
climate change. ICC also hailed the historic climate deal reached earlier this month.

G20: ICC influence where it counts
Sunil Bharti Mittal, the Founder and Chairman of Bharti Enterprises and ICC First Vice-Chairman led ICC's delegation to the 
G20 Summit in Antalya, Turkey. CEOs from the ICC-led B20 International Business Advisory Council (IBAC) outlined four key 
areas for urgent action by the G20 as Ratifying and implementing the World Trade Organization's Trade Facilitation 
Agreement (TFA), taking concrete actions to create more opportunities for women and young people in the labor market, 
establishing country-specific infrastructure strategies to boost investment in much needed infrastructure projects 
worldwide, and improving SME access to finance .
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Digital economy and the future of the Internet
Through its Business Action to Support the Information Society (BASIS) initiative, ICC mobilized business participation at the 
UN-linked 10th Internet Governance Forum (IGF) in João Pessoa, Brazil, continuing to advocate for inclusive discussions on 
the future of the Internet. Just two weeks later ICC applauded the UN's 10-Year Review of the World Summit on the 
Information Society (WSIS +10) High-Level Meeting for endorsing the global multistakeholder community's collective 
management of the Internet and extending the mandate of the IGF for another 10 years.

In other IT-related news, ICC also welcomed the expansion of the World Trade Organization's (WTO) Information 
Technology Agreement (ITA) that holds the potential to inject up to US$190 billion into the global economy and advance 
international efforts to attain SDGs.

Global Alliance to speed implementation trade facilitation deal
Our busy year concluded with the launch of The Global Alliance for Trade Facilitation - a unique platform for 
leveraging business expertise to support effective implementation of the WTO's landmark Trade Facilitation Agreement. 
The Alliance was initiated based on contributions from the Government of Canada, the German Federal Ministry for 
Economic Cooperation and Development, the UK Department for International Development and the US Agency 
for International Development. Be sure to keep up-to-date with the latest news from the Alliance in 2016 by visiting 
www.tradefacilitation.org

YEAR IN REVIEW: ICC ARBITRATION AND ADR IN 2015

 1. 10th International Commercial Mediation Competition
  Renowned as ICC's biggest educational event of the year , the 10th International Mediation Competition was
  the largest and most diverse yet. 67 teams from 34 countries competed in mock mediation sessions based on
  actual commercial disputes over the course of five days. This year's winners were Rose Badruddin and
  Brandon Schrecengost from the University of Houston Law Center. Each received an internship at the 
  ICC International Centre for ADR and the Centre for Effective Dispute for their competitive efforts.

 2. New President of the Court of Arbitration
  The ICC World Council elected Alexis Mourre of France as President of the Court of Arbitration on 9 June 2015 
  in Turin, Italy. Also appointed were 130 members from 80 countries including 17 Vice Presidents. Mr Mourre
  succeeded John Beechey of the United Kingdom who was elected president in 2009.

 3. 5th ICC Young Arbitrators Forum (YAF) Global Conference and the Award of Honour
  The 5th edition of the ICC YAF Global Conference was hosted by the prestigious Queen Mary University 
  in London. Held on 26-27 June 2015, the event brought together young arbitration practitioners under the 
  age of 40 from around the world. The two-day conference provided participants the opportunity to get 
  involved in first-class debates and included a new exciting panel entitled, "Arbitration's Got Talent!" John 
  Beechey, the past President of the Court of Arbitration was also granted the first ever ICC YAF Award of 
  Honour for his role in mentoring a new generation of arbitrators.
 
 4. Three New Sets of Rules
  Officially instituted on 1 February 2015, the ICC Commission on Arbitration and ADR replaced the current ICC 
  Rules for Expertise with three new sets of rules: the Proposal of Experts and Neutrals, the Appointment of 
  Experts and Neutrals and the Administration of Expertise Proceedings. Three launch events took place in 
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  Dubai, London and New York.

  The ICC Banking Commission revised its DOCDEX rules , providing international bankers and traders with a
  more effective and efficient solution to settling disputes relating to documentary credits.

  After three years of revision, the new ICC Dispute Board Rules were implemented on 1 October 2015. 
  The amendments outline three specific services of dispute boards: the Avoidance of Disagreements, Informal 
  Assistance with Disagreements and Formal Referral for a Conclusion. With greater importance made on 
  dispute avoidance, resolving disputes can be resolved more efficiently and with less costs and expenses.

 5. ICC Court of Arbitration tops the charts
  According to a survey conducted by the Queen Mary University of London, ICC swept the chart by 31% lead 
  as the preferred institution for improvements and innovations in international arbitration. This is due to ICC's 
  high standard of administration, excellent facilities and quality of staff. Neutrality and "internationalism" 
  coupled with global presence and the ability to administrate arbitrations internationally were also taken into 
  account. With 1,500 cases -- a record-breaking number -- being handled at any given time. 2015 has been an 
  exceptional year for the ICC Court.

 6. 13th ICC Miami Conference
  The acclaimed annual conference was held 1-3 November 2015 and received a record attendance of 572
  participants from 33 countries. The theme for the sold out, advanced-level training was "Tooling up for 
  International Arbitration". The event featured discussions on the most current developments in the field.

 7. ICC at COP21: Conference on Climate Change Related Disputes
  The ICC International Court of Arbitration hosted a groundbreaking event on 7 December 2015 during the 
  two-week landmark Paris Climate Conference ( COP21). The full-day forum discussed the possible uses of 
  international arbitration and ADR mechanisms to resolve climate change related disputes. Featuring 
  presentations from some of the world's top legal practitioners, the event demonstrated how arbitration is an
  effective mechanism to resolve a variety of commercial, diplomatic and political disputes. The conference
  was one of the first of many actions that firmly establishes ICC's support of businesses and governments 
  coming together in pursuit of more effective methods in settling climate change disputes.

 8. ICC Advanced Arbitration Academy
  The final of eight one-day training programmes for the ICC Advanced Arbitration Academy for Central and
  Eastern Europe concluded on 18 December 2015. The highly sought after workshops received excellent 
  feedback from all participants over the two-year period paving the way for a programme in the MENA region 
  and Latin America.
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SIX WAYS ICC HELPS BUSINESSES FIGHT CORRUPTION

The International Chamber of Commerce (ICC) is a driving force in combating corruption and has been for decades. 
In honour of Anti-corruption day, an international day observed by the United Nations (UN), here are six tools ICC has 
developed for businesses to challenge corruption and establish integrity across today’s global markets.

ICC Anti-corruption Clause
In 1977, ICC was the first organization to create regulations attacking all forms of corruption. Rewritten in 2011 by the 
ICC Commission on Corporate Responsibility and Anti-corruption and the ICC Commission on Commercial Law and Practice, 
the Clause is a corrective measure used to secure trust between parties and bar corruptive actions from affecting the 
relationship. It can be used by all sizes of businesses.

ICC Ethics and Compliance Training Handbook
To fight corruption head-on, the training handbook was created to provide businesses with high-quality information on 
corporate integrity and compliance. The essential guide offers easy to follow instructions on 17 subjects that include: 
risk assessment, training and education, whistleblowing, internal investigations, resisting solicitation, joint ventures, and 
the ICC anti-corruption clause.

ICC Rules on Combating Corruption
Used as the foundation of ICC's anti-corruption work, these rules foster high standards in all business transactions. Working 
as a method of self-regulation by businesses in conjunction with the applicable national law and essential international 
instruments, they impart a solid basis for withstanding unscrupulous business practices.

ICC Anti-corruption Third Party Due Diligence Guide for SMEs
Small and medium-sized enterprises (SMEs) are drivers of economic growth in many economies yet often they need 
capacity building for them to do their part for responsible supply chains and sustainable growth. This new guide addresses 
these concerns and encourages SMEs to engage in due diligence by creating achievable and manageable due diligence 
goals. It focuses on corruption risks that SMEs face when engaging third party suppliers, contractors and consultants in an 
international and domestic setting, and how those risks can be managed.

ICC Guidelines on Gifts and Hospitality
While Gifts and Hospitality are seen as a normal part of commercial practices, there is a fine line that can be passed if not 
mindful. ICC has established clear guidelines to help businesses certify and sustain a strict policy concerning Gifts and 
Hospitality. The rules plainly outline and define what constitutes bribery, for example, to avoid confusion and prevent such 
dishonest practices from arising.

ICC Third Party Guidelines Whistleblowing
Even today fraud is still a massive threat in and to the business world. Whistleblowing is vital in exposing corruption at the 
core. It plays an invaluable and effective role in revealing corporate misconduct. ICC's guidelines allow businesses to 
establish clear policies that encourage awareness, make employees comfortable reporting without fear of repercussions, 
and in turn permits the company to handle those concerns in an appropriate manner before an illegal act is committed.
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ICC TOPS MOST PREFERRED ARBITRAL INSTITUTE CHART

The International Court of Arbitration of the International Chamber of Commerce (ICC) is the most preferred arbitral institu-
tion in the world according to a new market survey, which also confirms that arbitration remains the preferred method of 
resolving cross-border disputes over litigation.

Conducted by the Queen Mary University of London, the 2015 survey, Improvements and Innovations in International 
Arbitration, shows ICC topping the chart of preferred institutions by a significant margin and highlights ICC's enduring 
footing as a leader in the field of arbitration for over 10 years. Over two thirds of respondents to the survey identified ICC 
as one of their three preferred arbitral institutions. 

Comprising arbitrators, counsel, arbitral institution staff, private practitioners, witnesses, academics and other individuals 
active in international arbitration, respondents to the survey cited ICC's internationalism and high-quality services as 
reasons for its dominant position.

"We're delighted that the ICC Court again tops the list of preferred arbitral institutions in the Queen Mary survey. Our 
arbitration services combine our reputation and experience built over close to 100 years with continued efforts to keep 
pace with the evolving needs of users and legislative and technological developments," said Alexis Mourre, President of the 
ICC Court.

Our arbitration services combine our reputation and experience built over close to 100 years with continued efforts to keep 
pace with the evolving needs of users and legislative and technological developments.

 

According to the survey, the top three reasons why arbitration users prefer certain institutions to others are: high level of 
administration (including proactiveness, facilities, quality of staff), neutrality/'internationalism' and global presence/ability 
to administrate arbitrations worldwide.

Headquartered in Paris, a preferred seat for arbitration according to the survey, the ICC Court administers approximately 
1,500 cases at any given time and is well on the road to a record-breaking year in 2015 according to recent case statistics. 
With case management offices also in Hong Kong and New York, ICC is the only institution of its kind to have such an exten-
sive geographical presence.

"Reputation and recognition attracts users, and a positive user experience in turn encourages more frequent use of the 
institution," the survey stated.

ICC also ranks among the survey's top three most improved institutions over the past five years, for which respondents 
cited reputation, high level of administration and greater efficiency as the most important grounds of improvement.

Having sought the opinions of stakeholders at all levels in international arbitration, the survey clearly shows (90% of 
respondents) that international arbitration remains the preferred dispute resolution mechanism over litigation.

Arbitration is the main solution offered by ICC's dispute resolution services. The ICC Rules of Arbitration are available in 
many languages and were last update in 2012 to meet the growing complexity of trading today. 
To learn more visit www.iccarbitration.org
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ICC WELCOMES NEW WCO GUIDE TO CUSTOMS VALUATION AND TRANSFER PRICING

ICC has welcomed a new World Customs Organization’s (WCO) Guide to Customs Valuation and Transfer Pricing which 
includes ICC proposals for more coherent tax and customs revenue collection.

Released this week as part of a new WCO Revenue Package, the new guide provides concrete guidance on revenue collec-
tion to governments around the globe and aims to harmonize revenue collection between customs and tax authorities. 
Available in English and French, the guide is designed to be accessible to both experts and non-experts and explores the 
linkages and possibilities for Customs to use transfer pricing information to examine international transactions within a 
multinational group.

ICC has long called for governments to address the major challenges that businesses face due to discrepancies between the 
customs valuation approach - based on the WTO Valuation Agreement - and the 'arm's length principle' for profit tax 
purposes approach based on the OECD Transfer Pricing Guidelines. In response to rising concerns within the business 
community, ICC has identified seven innovative and pragmatic solutions based on convergence to secure, clarify and simpli-
fy transfer pricing and customs valuation rules gathered from customs experts from businesses worldwide.

Vanessa De Saint Blanquat (MEDEF), who led the joint work of the ICC Commission on Taxation and the ICC Commission on 
Customs and Trade Facilitation, said: "The frequent disparities between customs and tax regulations result in significant 
difficulties for international business and trade flows. Tax and customs examinations should result in the same value deter-
mination - this is in the interests of all concerned. ICC is therefore thrilled that its recommendations are incorporated in the 
WCO Guide." WCO Secretary-General, Kunio Mikuriya, said: "I take this opportunity to thank ICC for the valuable insights 
provided to the WCO in preparation of the new Guide to Customs Valuation and Transfer Pricing. We share ICC's view that 
closer cooperation and coordination between customs and tax authorities, and with the business community, are key 
factors for further progress in this area. We recommend this Guide to all in the business community and look forward to 
continuing our fruitful working relationship with ICC and business."

Donia Hammami, Executive in Charge of ICC Policy on Taxation, Customs and Trade Facilitation said: "The world business organi-
zation applauds the leadership of the WCO to harmonize existing customs and tax approaches which will help reduce legal 
uncertainty, trade costs and the risk of penalties, while at the same time reduce the risk of double taxation that can seriously 
hamper cross-border trade and investment. ICC will continue to encourage the Organization for Economic Co-operation and 
Development and the United Nations to work towards further coherence of tax and customs administrations."

ICC LAUNCHES GLOBAL EXPORT FINANCE COMMITTEE

The International Chamber of Commerce (ICC) is launching today the “ICC Global Export Finance Committee” – an export 
finance working group, chaired by Eric de Jonge, Global Head of Structured Export Finance at ING Bank. The launch event of 
the Committee takes place in Barcelona, Spain, and is supported by many leading banks across the export finance industry.

Operating under the umbrella of the ICC Banking Commission, the committee is the first step towards building a real global 
export finance community - representing medium- and long-term (MLT) export finance banks.
The Global Export Finance Committee has three key objectives:

 1. To create a credible standing global discussion forum of banking experts in MLT export financing,
 2. To create a representative body to discuss industry matters with various stakeholders, 
 3. To advocate for and help develop improvements and efficiencies through the standardization and 
  harmonization of processes and regulations.

"The Global Export Finance Committee fills a much needed role in the export finance industry," said Eric de Jonge, who 
chairs the working group. "It aims to not only act as a discussion forum and a body to exchange information and views on 
export finance but also to enable improvements and increase the efficiency of the processes and regulations governing the 
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export financing industry as a whole."

Daniel Schmand, Chair of the ICC Banking Commission said: "The export industry is by nature a global industry and the 
Committee is therefore also truly global - connecting with and gleaning information from key institutions around the world 
that serve the export finance business. The hope is that the forum will become a global representative body in discussions 
with all kind of stakeholders - representing an industry that may be small, but is certainly crucial."

The Global Export Finance Committee aims to not only act as a discussion forum and a body to exchange information and 
views on export finance but also to enable improvements and increase the efficiency of the processes and regulations 
governing the export financing industry as a whole. Although the export financing industry as a whole is relatively small, it 
serves an important purpose for OECD governments as well as governments in emerging markets - enabling and facilitating 
international trade and economic activity. Indeed, governments in many countries are exploring how they can more 
efficiently support exports, investments and trade.

Not only has the industry observed changes in regulatory requirements such as Capital Requirements Regulation (CRR) and 
Basel III, it also faces changes in the value chain concerning Export Credit Agencies (ECAs). These developments, together with 
the involvement of the capital markets, mean it is necessary for banks active across the industry to reach a common approach.

ICC has already made a first step towards reaching a common approach through the inclusion of MLT trade and export 
finance products in the influential ICC Trade Register Report. The dedicated Trade Register working group has successfully 
evolved into a platform of active banks that are responsible for ECAs, and that supports transaction data gathering.

While the Trade Register working group focuses primarily on data gathering, there are many more topics relevant to the 
export finance industry. Cooperation with ECAs, advocacy before governmental and regulatory bodies, standardization, and 
harmonization, as well as the exchange of views and data to the extent allowed under anti-competition laws, are just a few 
of the areas that can be explored further by the ICC Global Export Finance Committee.

WORLD CORPORATE GOLF CHALLENGE PARTNERS THE INTERNATIONAL CHAMBER OF COMMERCE

The World Corporate Golf Challenge (WCGC) have announced today that they will be partnering with the International 
Chamber of Commerce (ICC). The agreement will see ICC become an Official Global Partner of the WGCG, the world’s 
largest and longest standing amateur corporate golf event. Through the global partnership, WCGC will deliver ICC global 
brand exposure through the extensive media coverage promoting events in over 40 countries around the world and the 
flagship World Final. The tournament will also enable ICC to act locally via its National Committees and Chambers to 
encourage new and existing business relationships.

John Danilovich, Secretary General, 
ICC commented “The World 
Corporate Golf Challenge is the 
most established B2B golf 
tournament around the world 
and ICC is the largest business 
organization around the world 
so I am confident both parties 
will be successful in working 
together to achieve our strate-
gic global objectives with 
mutual benefit.”

ICC will look to support WCGC’s 
official licensed partners in 
each territory by promoting 
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the event through their National Committees and Chambers and globally via its existing business relationships with leading 
brands and blue chip companies.

Oliver Dury, WCGC Business Development Director said “We are delighted ICC is joining WCGC as an Official Global Partner. 
There is no doubt ICC’s participation will help the event reach new heights, accelerate our plans for growth in key territories 
and solidify our position as the leading corporate golf tournament in the world.”

ICC, a world network of national committees
The ICC is the largest, most representative business organization in the world. Its hundreds of thousands of member 
companies in over 180 countries have interests spanning every sector of private enterprise. ICC has three main activities: 
rule setting, dispute resolution, and policy advocacy. Because its member companies and associations are themselves 
engaged in international business, ICC has unrivalled authority in making rules that govern the conduct of business across 
borders. Although these rules are voluntary, they are observed in countless thousands of transactions every day and have 
become part of international trade.

A world network of national committees in over 90 countries advocates business priorities at national and regional level. 
More than 2,000 experts drawn from ICC’s member companies feed their knowledge and experience into crafting the ICC 
stance on specific business issues. ICC keeps the United Nations, the World Trade Organization, and many other intergovern-
mental bodies, both international and regional, in touch with the views of international business. ICC was the first organiza-
tion granted general consultative status with the United Nations Economic and Social Council.

IN MEMORY OF
FRANCOIS-GABRIEL CEYRAC, DIRECTOR NCS & MEMBERSHIP
01.06.1950 – 17.06.2015

On behalf of ICC Pakistan, its membership, secretariat and myself personally we would like to express our deep remorse on 
the passing on of our dear friend and colleague Francois-Gabriel Ceyrac, Director National Committees and Membership at 
ICC Headquarters in Paris. It was truly a shock to learn of his sudden passing away and as mentioned by the ICC Secretary 
General John Danilovich, Francois for all of us was an ICC icon. Francois was a very important sounding board for us and his 
absence will be widely felt by all National Committees. 

With regard to ICC Pakistan Francois played a very important role in facilitating our reorganization in 1999 and always 
extended to us his fullest cooperation. In later years when I was serving on the ICC Executive Board I had the benefit of his 
guidance and subsequently I had the pleasure of working closely with him when I was coordinating the ICC’s Regional 
Consultative Group for South Asia Middle East and thereafter the Middle East North African region. For our National 
Committee our interaction with Francois was like a friendship rather than a formality in his capacity as Director of National 
Committees and Membership.

We join ICC, ICC National Committees and all colleagues in paying tribute to Francois for the work he did and the role he 
played for which we are all very grateful. On behalf of ICC Pakistan when we heard the news I made it a point to attend his 
funeral in Paris on July 1, 2015. His presence will always be missed by all. May he Rest in Peace.

Tariq M. Rangoonwala
Chair, ICC Pakistan
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ICC AND IRU EVENTS IN 2016

March 14 ICC Permanent Heads Meeting
 The Hague, Netherlands 

March 14 ICC’s Global Debate & Dinner at Sea
 The Hague, Netherlands

March 15 ICC National Committee Training Session
 The Hague, Netherlands

March 16 Business day ‘Doing business in the Netherlands’ including visit to Port of Rotterdam
 The Hague, Netherlands

April 4-7 ICC Banking Commission Annual Meeting
 Johannesburg, South Africa

April 7 IRU Goods Transport Council (CTM) Meeting
 Geneva, Switzerland

April 8 IRU General Assembly (AG) Meeting
 Geneva, Switzerland

May 19-20 60th Anniversary of the CMR Convention 
 Rouen, France

June 15 ICC World Council Meeting
 Sao Paulo, Brazil

June 16 ICC Permanent Heads Meeting
 Sao Paulo, Brazil



The International Business Trust-Mark with Global Standards and Unmatched Reach

ChamberTrust Seal
The Passport for your Business for the Global Marketplace ®

Access Global Trade by bringing Trust to your Business through Chamber of Commerce Verification

"ChamberTrust" is an ultimate tool, aimed to increase your sales and the exposure of your website on the global market.
This mechanism, initiated by the world wide network of Chambers of Commerce (World Chambers Network) allow you to insert
your company, its products and its activities, in a "trust inside" specialized search engine and to affix on your website the international
trust brand "ChamberTrust".

ChamberTrust seal holders can also upload a pdf company brochure or product catalogue into their spot on the registry, and the
system has provisions to link directly to online order pages operated by the company at its home site, if applicable. This makes
"ChamberTrust" much more than just a verification seal.  

With "ChamberTrust" your company can take advantage of: 

 The exposure of the World Chambers site (www.worldchambers.com), unique official portal of the global network of 14000 CCIs
and its 200,000 visits/month, all focused on international trade, especially "B2B". 

 Worldchambers is regularly rated among the top ten business directories in the world by Google
(www.google.com/Top/Business/Directories).

 The increased impact of your contact process with your future partners, thanks to the trust attached to the data verification by
the network of Chambers. 

 The best quality/price ratio in terms of visibility, as the introductory annual subscription for the first hundred
Chamber Trust Seals including set up fee is Euro100/year (in equivalent Pak Rupees).

Obtaining subscription to "ChamberTrust" is easy. You can subscribe on line at the following address:
http://chambertrust.worldchambers.com/members/edit72_pakistan.asp

For further details please contact ICC Pakistan.

V.M. House, West Wharf Road, Karachi-74000
Tel: (92-21) 3231-1453 / 3231-1142  Fax: (92-21) 3231-1286
E-mail: iccpak@cyber.net.pk  Web: www.iccpakistan.com.pk








