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The B20 Indonesia 2022 Final Communique and policy recommendations to the G20 is indeed 
an extensive document and no doubt business individuals from non-G20 countries may have 
also reviewed it in detail. In essence the fact a B20 was convened solely on the basis of the G20 
governmental interaction seems to be a significant preceding event in which private sector has 
been engaged in the context of the list of IAC members and the Finance & Infrastructure Task 
Force besides others. 
 
Private sector business individuals belonging to the non-G20 or one can also refer to as the 
“GDP20” because the G20 itself comprises of 80% of the world GDP, of the remaining 20% of 
the world GDP there are many highly prosperous, developed smaller countries which comprise 
the non-G20 with prosperous and developed economies which are in the GCC, Europe and 
South East Asia. Therefore obviously there would be not much left in terms of GDP share for 
the rest. In our observation as private sector business individuals trying to grow our trade and 
businesses in the non-G20 a essential keyword we were looking for in the B20 Final 
Communique was the word “capital” in its financial aspect. This does not refer to human capital 
which is as important and has also been mentioned. According to our examination of the B20 
Final Communique the word “capital” has been mentioned 22 times. Please see the list in 
Appendix ‘A’. 
 
It is clear governments realize the private sector is the main vehicle for development and 
progress. Even command economies with centralized government control do realize the 
importance of capital regardless from which end of the political spectrum they seem to adhere 
to. For a business entity capital is everything, it is not only the ability to grow an enterprise but 
also reflects freedom of ownership of enterprise. In the latter aspect stake holding and 
stakeholders are essential elements to consider in order to foster equitable progress.  
 
As may be observed in various aspects of which the word “capital” has been referred to in the 
B20 Final Communique of 2022, it is clear enhancement of capital is a key and fundamental 
element. In the G20 world today valuation has become a major issue in many instances and are 
said to be subject to market forces and sentiments. At the same time valuations are subject to 
proper accountability and accounting principles. This is further influenced by taxation whereas 
capital in effect should not be taxable but rather the income on the capital should be taxable. In 
fact over valuation is a frequent issue among the G20. Conversely valuation is also a major issue 
in terms of under valuation in some non-G20 countries. 
 



It has been pointed out in many developing countries outside the G20 and perhaps even within 
the G20 of an inadvertent suppression or erosion of capital and particularly with regard to 
capital assets of companies whereas in the developed world market forces and sentiments can 
sometimes lead to the inflating of capital worth. In the non-G20 circumstances it has been the 
opposite in terms of book value and there is more than substantial evidence of capital 
suppression or erosion. These have occurred not only due to inflation but also currency 
diminution in value over decades but do not take into account the rising demand because of 
increased “human capital” which has resulted in exponential increase in value of capital assets 
and remain unrecognized and off the books. Is it a wonder then why human capital has become 
increasingly migratory from many of the non-G20? Although this matter has not been 
specifically mentioned in the B20 communique and recommendations which in a sense are 
actions in more generalized terms than specific actions especially in the context of capital. This 
is aside from some of the credit related capital attributes which as beneficial as they may be are 
not exactly in accountancy terms tangible assets. In fact they would tend more towards 
subsidies by governments and multilateral institutions which are basically IGOs. 
 
In this immense alphabet soup of multilateral organizations, groups and sectors the word 
“capital” is the real morsel private sector businesses seek. In fact it can be observed the general 
direction of all related recommendations are definitely for enhancement of capital and perhaps 
it leaves the matter open to interpretation as to what are the exact specific actions which can 
be taken to enhance capital values to their actual realistic values in many non-G20 countries. It 
is clear under various national SEC regulations which are certainly very much influenced by 
DFI’s in non G-20 countries capital asset revaluations are stymied by micro legislation and rules 
which prevent these revaluations to be credited or written back to the equity portion of capital 
values and in fact direct businesses to credit to capital reserve instead of equity capital and 
therefore is of no benefit. In fact it may result in a loss because it becomes susceptible to 
taxation by various stratas/ policies of a government within its federation and therefore 
revaluation is thus avoided. Capital values remain suppressed in fact over time erode whereas 
in reality it is the exact opposite. Ample evidence is available in very specific terms what to 
mention capital flight upon disposal of any capital asset. 
 
The above is further evident by the central banks themselves in their prudential regulations for 
commercial banks. A capital asset of a company which can be pledged for loan purposes as 
collateral receives market value which is exponentially much more than its book value on the 
balance sheet, yet its current value cannot be credited to its equity value. How can this be? Is 
this an anachronistic residual detail from the colonial period whose mercantile accounting 
practices were utilized in a premeditated way and may still be the case or is it an inadvertent 
oversight of national governments? are questions which need to be addressed. In some 
opinions both international financial institutions and their client governments must accept 
responsibility and address this matter. This has to be done in a transparent and systematic way 
in order to avoid an attempt to scuttle it as has been occurring according to some perceptions 
rightly or wrongly. In some countries where governments were acquiring debt to increase its 
infrastructure it needs to recognize the capital value benefit to the private sector being vastly 



more as a result of the infrastructure and remains unaccounted for in terms of capital and 
capital assets. 
 
Therefore it is hoped since interpretations may be flexible in terms of the B20 
recommendations as to how the specific actions manifest themselves in terms of financial 
capital for the private sector in the non-G20 and perhaps even within some countries of the 
G20 itself. For if this matter is not recognized and addressed these countries will continue to 
bleed capital upon the sale of any capital asset in favor of other jurisdictions. After all any 
business enterprise always looks to diversify its risk in as many ways as possible, as best as 
possible and is a reality which needs to be accepted by all concerned. On the other hand were 
this matter to be addressed in a systematic way and real values of capital assets come onto the 
books of the private sector in the non-G20 not only would it be in keeping with free market 
ethics but would afford non-G20 businesses financial and equitable room to expand their 
businesses in the many sectors of sustainable business developments as advocated by the G20 
by not only attracting foreign capital but also affording financial space within their deployed 
capital and equity structure to expand on their own. Within the G20 exists the G7 who are in 
effect the lead countries in the set up of many multilateral institutions including DFIs and must 
resolve to understand this issue and to comprehensively address it.  
 



APPENDIX ‘A’  
 
 

On page 15 under the heading “2. Promote broader access to innovative financing 
models for projects that foster equitable growth” in paras 3 & 5 
1. ….need to shift their focus to crowding-in and incentivizing commercial 

capital. The G20 should ask MDBs to report on how their policies, actions, 
and incentives are supporting the goal of increasing the leverage of MDB 
balance sheets to scale up private finance for infrastructure…. 

AND 
2. …Even before the pandemic, the majority of trade finance requests by 

MSMEs— which would help them to export on fair terms and with reasonable 
working capital needs—were rejected. The G20 should address this gap… 

 
On page 23 under the heading “5. Enable the implementation of sustainable 
business practices in MSMEs” in para 2 
3. …Despite MSMEs’ massive potential on this front, many are operationally 

incapable of implementing the sustainable practices due to lack of capital, 
human resources, and knowledge capability… 

 
On page 29 under the heading “7. Accelerate green and just transition” in paras 4 
& 5 
4. …On the other end, G20 should incentivize banks to maximize their green-

financing books through changes in capital requirements, grant schemes, … 
AND 
5. …to provide a pool of concessional capital for grant and blended finance for 

CCUS deployment in developing countries… 
 
On page 42 under “Policy Action 4.2: Facilitate Foreign Direct Investment flows to 
work towards green business and circular business model” in para 1 
6. …Encourage and support commitments from corporations, banks, and capital 

market players to develop capabilities to support growth of VCMs… 
 

On page 46 & 47 under “Policy Action 1.2: Progressively reduce the carbon 
intensity of electricity by reducing emissions from coal fired generation and 
accelerating renewable energy deployment, according to national circumstance” in 
paras 3, 4 & 5 
7. …Use a portion of carbon pricing revenue to provide a pool of concessional 

capital for grant and blended finance (low-cost equity and debt, junior debt, 
extended tenor debt) for CCUS deployment in developing countries… 

8. …Use a portion of carbon pricing (inefficient fossil fuel subsidy reform, carbon 
tax and carbon credit) revenue to fund a pool of concessional capital for 
blended finance to accelerate retirement of unabated, old, and inefficient 
coal plants in developing countries… 



9. …Use a portion of carbon pricing revenue to fund a pool of concessional 
capital for blended finance to accelerate deployment of BESS and strengthen 
grids… 

 
On page 49 under “Policy Action 3.3: Ensure broad basing of the transition by 
addressing affordability barriers in developing countries” in para 2 
10. …Earmark a portion of carbon pricing revenue in developed countries for 

funding a pool of capital to finance energy transition investments in 
developing countries…  

 
On page 57 under the heading “Why the Finance & Infrastructure Task Force 
matters” in para 1 
11. …The Task Force aims to advocate policy recommendations that can help 

narrow this gap through improving the viability of infrastructure projects and 
accelerating the mobilization of private capital… 

 
On page 60 under “Policy Action 1.1: Improve public sector support to mobilize 
commercial finance for infrastructure projects” in paras 5 & 7 
12. …G20 governments (as MDB shareholders) should increase the capital 

available for MDBs, and encourage more efficient allocation of existing 
capital e.g. to cover contingent facilities… 

13. …In this regard, we support and refer to the results of the Independent 
Review of MDBs’ Capital Adequacy Frameworks commissioned by the G20 
Finance Ministers and Central Bank Governors in July 2021… 

 
On page 61 & 62 under “Policy Action 1.2: Implement public sector policies to 
improve infrastructure project viability” in para 4 and para 22 
14. …The projects should compete for MDBs’ and private investors’ capital or 

other support, thus helping to funnel capital into the best-structured projects, 
as well as motivating countries to improve their investment climate and 
processes… 

15. …Currently, it is the financial institutions that compete to invest in projects, 
as the supply of properly prepared projects with well-structured risk 
allocation is far lower than the amount of capital that is seeking to finance 
such projects… 

 
On page 63 under “Policy Action 2.1: Implement policies to increase the pool of 
funds for green infrastructure” in para 6 
16. …including Syariah banks and other financial institutions, to maximize their 

green-financing books through changes in capital requirements, grant 
schemes, … 

 
On page 65 under “Policy Action 4.1: Reduce investment barriers for infrastructure 
by improving the financial services regulatory environment” in paras 2, 3 & 4 



17. …The G20 could consider proposals for a sustainable finance factor that 
would enable risk-weighted assets discounts on capital treatment for 
qualifying transactions in order to support sustainable finance growth… 

18. …to review the regulatory treatment of infrastructure finance for banks, 
insurers, and other financial institutions and the impact of the post-Global 
Financial Crisis regulatory capital and liquidity rules on infrastructure 
investment in emerging markets… 

19. …simplifying regulation on international financial transactions, and setting 
tax regimes that stimulate foreign capital to invest… 

 
On page 65 under “Policy Action 4.2: Ensure financial services regulatory 
frameworks strike the right balance between promoting economic growth, 
improving productivity and maintaining financial stability” in para 3 
20. …expediting work assessing the issue of the useability of capital and liquidity 

buffers, … 
 
On page 89 under “Challenges and Key Levers” in para 2 
21. …including supporting large-scale capital reallocation, especially in emerging 

markets, where they can generate the most impact… 
 
On page 93 point 5 
22. …Mobilize capital to finance MSMEs and female entrepreneurs in emerging 

market economies, including programs to guarantee bank lending to 
MSMEs… 

 
 


